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USAir in court
move to break
links with BA
The US courts are to be asked to break the
three-year-old link between American afritnp
USAir and British Airways. The move as
part of the antitrust lawsuit filed by USAir
against BA over the UK carrier's plans to form a
global alliance with American Aixiixies. USAir
has asked the court to order BA to sell its 24.6
per cent share in USAir withdraw its two
nominee directors, page 15

Rank to seek £300m from dhpowte
Rank Organisation, the diversified UK leisure
group, plans a disposal programme to raise up
to £300m (5468m) as part of a radical restructur-
ing by chief executive Andrew Teare. Page 15;
Lex, Page 14

China potend for mobUo phones lMd:
China Telecom, the country's state telecommu-
nications monopoly, is poised to became the
world's largest mobile phone operator, the offi-

cial China Daily newspaper says. Page 14$ New
German telecoms law. Page 2

Brussels attacked over VW roffusai: The
European Commission bad no right to intervene
in the decision by the Saxony government to
grant carmaker Volkswagen DM241m ($i64m) of
subsidies that Brussels had blocked last month,
the east German state's premier said. Page 2

Retailors cautious on overseas growth:
UK retailers have become “distinctlymore cau-
tious” about overseas expansion and risk losing
out to European and US competitors, a survey
shows. Page 5

Judicial overhaul for Italy: Italy's

centre-left government approved an overhaul of
the country's judicial system. Page 2

UK opposition spurns social chapter:
TheUK opposition Labour party is reducing its

commitment to introduce the EU social chapter

on working conditions if it enters government.
Page 14

Salwssen looks at better Hays offer:
Distribution group Christian Salvesen, which
rejected a £lbn ($L56bn) takeover approach
from Hays, is expected to consider an improved
offer from itsUK rival. Page 16

National Power team In Australian deafc
A consortium led by UK generator National
Power won the privatisation auction far an Aus-
trallan power station with a A$5L35bn (tl.8bn)

bid. Page 15
’

KMnwort faces revolt from UK Iraats
Independentdirectors ofKepit, the£5QQm
(groom) privatisation investment trust at the '

,

centre of.a takeover battle, ara.mounting-a'

revolt against its manager, Kleinwort Benson
Investment Management.Page 15; Fund man-
agement, Page is

Japanese grouping In copper projects A
Japanese consortium has bought 12 per cent of

the $i.76bn CcUabuasl project in Chile, which is

destined to became one of the world's biggest

copper producers. Page 4

Hong Kong growth forecasts cuts

Weakening export growth and fragile consumer
pflnHment have prompted private sector econo-

mists to cut their forecasts for growth in Bong
Kong. Page8

Manila plana to privatise alvports: The
Philippine government will this week announce
plans to privatise most of the country's provin-

cial airports. Page 3

Japanese town rejects nuclear reacton
Residents of Maki, a town of 30,000 people in

northern Japan, voted against construction of a

reactor in the country's first referendum over a

nuclear project Page 3

Row over Oxford plan: Oxford University

faces mounting opposition to its plans to build a
business school after a £20m ($31xt0 donation by

Saudi Arabian entrepreneur Waflc Said. Page 5

European Monetary Systems In a week
when currency market attention, was focused

mostly cm the dollar, there was little change to

the spread of currencies in the EMS grid. The
order changed, with the peseta felling below the

D-Mark and the schilling, amid worries about

the state of public finances. The Irish pout

slipped two places to the bottom of the grid, due

to sterling weakness. Currencies, Page 21

EMS: Grid Aug us!. 2, 1996

ii-

The ditort sham the member currencies ofthe

exchange rata mechanism measured against the

weakest currency in the system. Most ofthe cur-

rencies are permitted to fluctuate within 15per

members ofthe mechanism The exceptions are

the D-Mark and the gander which mooe in a Z2S

per cent band.

FT.com; the FTweb site provides online news,
wMimant and analysis at http://wwwJT.com .
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Croats under pressure over Mostar
By Laura Sflber in Belgrade

The European Union will
decide today whether to pull
out of the divided Bosnian
town of Mostar. Mediators last
night held out hope for an
llth-hour compromise after
separatist Groats put forward a
new proposal in the dispute
over their refusal to recognise
the new city counctL
The move came as interna-

tional pressure intensified on
the extremist Croats and Presi-

dent Franjo Tufijman of Croa-
tia to abandon their boycott of

EU to pull out unless Moslem poll win is recognised

the city council The boycott
has been in place since the
Moslems won Mostar’s first

post-civil war elections on
June 30.

Officials said the EU would
withdraw from Mostar if the
Croats had not by midnight
last night respected the elec-

tion results which gave the
Moslems a 21-16 majority.

Mr Carl BUdt, the United
Nations envoy in charge of

implementing the civilian side
of the peace accord, called for
more pressure on Zagreb and
warned that failure to resolve
the stand-off “is likely to affect

the overall relationship
between Croatia and the out-

side world".
Mr Michael Portillo, the UK

defence secretary, also called

for more pressure on the
Croats and Serbs and warned;
“Sanctions is certainly one of

the weapons which the inter-

national community must
have in its locker."
Mr Klaus Kinkel. the Ger-

man foreign minister, said he
bad spoken to Mr Mate Granic,
his Croatian counterpart, who
was in talks with Croat leaders
in the divided Bosnian city. “It

would be a devastating devel-

opment if the European Union
had to pull out of Mostar
because the Croat side failed to

honour its obligations to the
Dayton peace accord," Mr Kin-
kel said.

Sir Martin Garrod. the spe-

cial envoy for the EU, which
has administered Mostar for
two years, yesterday made
clear that the EU was prepared
to pull out as a result of the
Croats' intransigence. “We will

leave behind a rear party to
pay the bills and switch off the
lights." he said.

Lost night, Mr Dragan Gasic,
the EU spokesman in Mostar.

said the Croats had put for-

ward “a new proposal which
differs from the previous one.

but could laid] a solution". He
refhsed to give details.

“We have a few hours more
before the presidency will

make a decision. If is now up
to the Bosniaks {Moslems} to
decide. Wo are not negotiating,

only mediating to help them
find a solution," said Mr Gasic.

Diplomats fear an EU pult-

Continucd on Page 14

Paris to name
insider as head

First gold won by black South African

of Aerospatiale
By Andrew Jack bi Paris

and Bernard Gray fn London

Mr Yves Michot, the deputy
head of Aerospatiale, is to step

up to lead the loss-making
state-controlled aerospace and
defence group, the French gov-

ernment said yesterday.

Mr Michot, a career aviation
specialist, becomes a director

of the group, paving the way
for nomination to the chair-
manship by the board and the
French cabinet on Wednesday.
The move breaks with the

normal French government
practice of bringing in outsid-

ers to ran state-controlled
groups rather than, promoting
from within. Mr Michot, by
contrast, is a veteran of the
1260s Concorde supersonic air-

liner programme.
He takes over from Mr Louis

Gallons, who was- moved on
July 23 to take - control of
SNCF, the French national
railway company. SNCF*s pre-
vious head, Mr Loik le fToch-
Prigent, was forced to resign

because he was remanded in
prison pending inquiries faitn

corruption allegations over his

time as bead of Elf Aquitaine,

the state^ontroHed oil group.
Mr Michot's appointment

should help smooth the pro-

posed merger between Afiros-

patiale and Dassault, France’s
military aircraft maker. The
proposed merger was
announced by President Jac-

ques Chirac this year as part

of a controversial shake-up of
France’s defence industry.

However, negotlations
between Mr Gallols and Mr
Serge Dassault have made
slow progress, apparently
because of tensions between
the two men. Mr Michot, by

contrast, has worked with Das-
sault before, notably on the
Mirage 2000 attack fighter, and
is thought to be liked by Das-
sault’s management, which
has until now fiercely guarded
its independence.
Aerospatiale also faces a

shake-up of its civil aircraft

operations. Airbus, the Euro-
pean passenger jet aircraft
consortium in which Aerospa-
tiale has a 38 per cent stake, is

likely to be converted to a for-

mal company and floated on
European stock markets
within two years.

Airbus is also seeking fund-
ing for a 600 seat “super-
jumbo" airliner, which could
cost more than SlObn to
develop,

Aerospatiale had until
recently opposed the incorpo-

ration of Airbus, and moving
-.to-full private eeetor-status is

likely to cause heavy redun-
dancies at Airbus’s Toulouse
headquarters. It was not clear,

however, whether Mr Michot
would back the Toulouse man-
agement’s call for no change in

the status of Airbus, or
whether he would press ahead
with a flotation.

Aerospatiale itself is likely

to be floated once the merger
with Dassault Is completed,
though it Is likely to need an
injection of capital from the
French government to rebuild

its balance sheet after heavy
losses in recent years.

The company also feces diffi-

culties elsewhere. Eurocopter,
its helicopter venture with
Daimler-Benz Aerospace, feces

cuts in orders from France and
Germany, and the missiles and
space divisions recently saw
the embarrassing failure of the
first Ariane 5 launch.

Tehran
complains
to UN
about US
threats
By Patti Waldmetr in

Washington and our
Foreign Staff

Iran complained yesterday to

the United Nations about the

"alarming and threatening"
dimensions of statements
made by Mr William Perry,
the US defence secretary, and
Mr Newt Gingrich, the
Speaker of the House of Repre-
sentatives.

Denying US charges of Ira-

nian support or involvement
in terrorist activities. Tehran
said it was the victim of "state

terrorism’’ by the US.
Iran's move followed week-

end comments by Mr Perry
that Washington would take

strong action against any
country proved to be involved

in the June truck bombing
that killed 19 US airmen in

Saudi Arabia.
Mr All Akbar Velayati, the

Iranian foreign minister,
urged Mr Boutros Boutros-
Ghali. the UN secretary-
general. to prevent the dan-
gerous consequences that such
acts could entail Tor world
peace and stability.

Mr Perry also said be had
ordered 700 military depen-
dents and children to leave
Saudi Arabia because be
feared a further wave of ter-

rorism. US troops in the

Joeia Thugwane became the
first black South African to

take gold m the Olympics
yesterday when he won the
marathon on the last day of

the games in Atlanta. South
Korean Bong-Ju Lee was
second, just 3 sacs behind.

Olympics, Page 4 pihu« ap

Continued on Page 14

Dole tries to make up lost

ground with tax-cuts plan
By Patli Wakhneir
in Washington

Ur Bob Dole, the Republican
presidential contender who is

behind in the polls and
spurned even by some in his
own party, is trying to make
up ground by adding an attrac-

tive running mate to his ticket

and by mveiling an ambitious
tax-cutting economic
With the Republican party

convention due to begin next
Monday, Mr Dole’s advisers
say -their candidate Is entering

the most important period of
bis campaign, one in which
they hope he will overcome
President Bill Clinton’s
double-digit lead in the opinion
polls.

In Chicago later today Mr
Dole will unveil his plan far

significant tax cuts, designed
to put the Democratic party on
the defensive. Last-minute
changes are still possible, but
Republican sources were last

night expecting Mr Dole to

propose the repeal of President

Clinton's 1993 tax increases.

Reversing the tax changes
would bring the top marginal
rate of income tax down to 81

per cent from 39.6 per cent
Mr Donald Rumsfeld, who

helped write the plan, said
"every taxpayer In the coun-
try” would benefit from a "pro-

growth" package, which is also

expected to include cuts in

Capital gains t«xfta and making
social security payments tax-

deductible.

Days after announcing the

plan, Mr Dole Is expected to
reveal the decision which he
has long said is the most
important of his campaign: the

name of his vice-presidential

running mate.

Campaign officials say he
will do this on Saturday, in his

home town of Russell, Kansas.
Leading contenders far the

vice-presidential slot are Mr
Carroll Campbell, the farmer
governor of South Carolina;
Senator John McCain of Ari-

zona, the Vietnam war vet-

eran; Senator Connie Mack of

Florida; and the conservative

Governor of Michigan, Mr

John Rngier. Weekend newspa-
per reports said a surprise can-
didate was still a possibility.

In his economic package.
Senator Trent Lott, Senate
majority leader, yesterday said

he expected that Mr Dole
would propose reversing most,
if not all, the Clinton tax
increases.

Mr Dole hopes the proposed
tax cuts will capture the imagi-

nation of middle-class voters
who feel they have lost out

in the current economic recov-

ery. without arousing their

fears of a ballooning federal

budget deficit

Mr Dole will be going
against the trend of recent
opinion polls which show that

even his own supporters prefer

deficit reduction to tax cuts by
a margin of two to one.

He will face the charge that

he has abandoned the most
closely-held principle of his
political career - deficit reduc-

tion - unless he can credibly

explain how new tax cuts will

be financed without jeopardis-

ing budget balance.
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Brussels stance on VW grant attacked
By Judy Dempsey in Bonn

The European Commission
had no right to intervene in
the decision by the Saxony
government to grant Volks-
wagen, the car manufactur-
ers, DM24 Ini <$l64m) of sub-

sidies that Brussels had
blocked last month, accord-
ing to Mr Kurt Biedenkopf,

premier of the east German
state.

His remarks, published
today in Der Spiegel, the
weekly news magazine, sig-

nals a determination by the
Saxony government to stand

by Its plans to grant Volks-

wagen the subsidies, even if

it means following through
its threat to bring the Com-
mission to the European
Court of Justice.

His remarks follow an ulti-

matum last Friday by the
Commission tbat Saxony
had until August 10 to com-
ply with its earlier ruling
which found the outstanding
DM24Lm due to Volkswagen
was not in line with condi-
tions set by Brussels.
But in a sharp attack on

the European Commission.
Mr Biedenkopf accused the

Expectations
mixed on new
telecoms law
G ermany's new tele- German mobile

corns law has been phone prices
hailed as one of the since DberaUeatioaG ermany's new tele-

coms law has been
hailed as one of the

most important to pass
through parliament this ses-

sion. largely because of
expectations that it will cut
industry costs and spur com-
petition in Germany’s tele-

coms market, Europe's larg-

est. which is expected to
have turnover of over
DMlOObn ($6&bnl by 2000.

But executives at many of
Germany's biggest compa-
nies are left wondering
whether the details will

actually permit the competi-

tion which the law envis-

aged.
The law Itself sets ambi-

tions goals: anyone fulfilling

basic criteria may apply for

a telecoms licence anywhere
in Germany.
Mr Wolfgang Bdtsch, tele-

coms minister, hopes that
will encourage all sorts of
companies, especially
smaller ones, to have a go at
Deutsche Telekom, the
monopoly which still has a
95 per cent share of the mar-
ket for telecoms services.

Certainly executives at
many of Germany’s biggest

companies, such as Mannes-
mann, Veba and Thyssen -

all eager to get away from
cyclical businesses such as
steel and engineering and
into telecoms - are delighted

the telecoms law has finally

been passed - and on time.

They are also pleased Mr
Bdtsch saw off a challenge

from Germany’s 16 LOnder
or states. They traditionally

have a say on questions such
as media regulation but.

despite their best efforts,

will not have any substantial

influence over the new regu-

latory authority which is to

oversee competition on the
telecoms market.
Ldnder hopes that Ger-

many would be divided up
into 15 or so regional
licences were also scotched.

The regional licences would
have covered a mix of urban
and rural areas, guarantee-
ing, so the states said, that

less lucrative rural regions

would also get state-of-the-

art telecoms services.

Instead Mr Bdtsch ensured
new operators could nomi-
nate any region - northern
Berlin, for instance - and
offer telecoms services in it.

That offers more flexibility

for new operators and is sup-
posed to ensure that Deut-
sche Telekom's monopoly
will be challenged more
aggressively.
How much prices will fall

once there is competition
also remains unclear. The
telecoms ministry proudly
points to mobile phone
prices which have fallen con-
siderably since the service
was liberalised in 1992.

Much, as Mr Gerd Bickers, a
leading executive at Thyssen
Telecom, points out. will

also depend on the new regu-
lator who will oversee the
telecoms markeL
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“The law is in many cases
not specific enough and
much will be left to the dis-

cretion of the regulatory
authority.” Mr Eickers said.

“The question is: will the
future regulator be aggres-
sive enough against Deut-
sche Telekom?”
Mr Eickers and others are

also worried that the regula-

tor will not be named
quickly enough to be able to

prepare himself for a full lib-

eralisation of the telecoms
market an January 1, 1993.

Once he has been named,
the president of the new reg-

ulatory authority will have
to find staff qualified to do
the job at a time when many
of the civil servants at the
telecoms ministry may well

be lured away by more lucra-

tive private sector jobs.

Officials in Bonn also
admit that the president’s
salary, equivalent to that of
a senior civil servant, may
not be attractive enough to

attract the sort of executive
needed for the job.

Executives at the fledgling

operators are also worried
that the regulator will be a
politician rather than an
executive with a strong man-
agement record able to push
through tough decisions.

“Several telecoms services

such as data transmission
have been liberalised in

recent years in Germany but
politicians bave. for one rea-

son or another, found them-
selves unable to breathe real

competition into these mar-
kets.” another industry exec-

utive said.

As Germany now edges
towards full-scale liberalisa-

tion of the telecoms market
there are worries, however,
that some new entrants may
bring bad habits with them. '

Professor Wernhard Mfis-

chel, a member of Ger-
many's Monopolies Commis-
sion, notes that most of the
companies vying to get into

telecoms are electricity utili-

ties such as RWE, Veba and
Vlag.
They enjoy lucrative

regional electricity monopo-
lies and are likely. Prof Mds-
chel says, to transfer their
“monopoly mentality” to the
telecoms market

“If other investors see that
their competitors have a vir-

tual licence to print money
from their monopoly profits

{from their electricity activi-

ties] they will shy away and
the number of operators will

necessarily remain small,”
Prof Mdschel says.

“Sooner or later Deutsche
Telekom and its new com-
petitors wfil then divide the
market up among each other
- to the disadvantage of the
users."

Meanwhile. Deutsche Tele-

kom hopes it can use the 16

months remaining before
full liberalisation to learn

the marketing skills with
which it hopes will enable it

to hang on to 70 per cent of

the telecoms business in

Germany.
“After all.” says Mr Jttrgen

Kindervater, Deutsche Tele-

kom’s spokesman, “because

of their own monopolies the

electricity utilities are

hardly marketing wizards.

When they wanted to raise

prices they simply put an
extra couple of pfennigs on
the electricity bill and that

was it.”

Michael Undemaon

Commission of “making poli-

tics" that bad nothing to do
with its main role, suggest-

ing Saxony and Brussels
were set on a collision

course.
The hardline stance by Mr

Biedenkopf, a senior member
of Chancellor Helmut Kohl's
ruling Christian Democratic
Union (CDU). has placed the
German government in an
embarrassing position.

Bonn. Saxony and Volks-
wagen had lobbied long and
hard in Brussels to have a
total subsidy of DM740m
accepted by the Commission.

The German government
last week said Saxony's defi-

ance of Brussels amounted
to breaking EU law. but it

has exerted little pressure on
Mr Biedenkopf to change his
mind.
Rather than risk a con-

frontation with Brussels, Mr
Friedbelm Ost, CDU head of

the economics committee of

the Bundestag, the parlia-

mentary lower house, yester-

day told German Radio tbat

the Commission and Saxony
would have to find some
form of compromise which
would take into account the

economic conditions in east-

ern Germany.
Under special subsidy

arrangements for eastern

Germany, agreed between
Brussels and the German
government soon after unifi-

cation in 1990, investors

moving into the five eastern

states would be eligible for

special grants to compensate
for the poor infrastructure

and inadequate labour skills.

Volkswagen, which had
been asked to invest in

modernising or developing
new car plants at Mosel and
Chemnitz in Saxony, agreed

to invest D&EL5bn on condi-

tion of obtaining DM740m of

publicly financed subsidies.

By this year, it had invested

DM2.5bn and had received

M539m-
The nub of the issue

between Saxony and Brus-

sels is that after its initial

decision to invest. Volkswa-
gen scaled down its invest-

ments — and similarly Brus-

sels revised the subsidies

downwards. But Volkswagen
later reverted to its original

investment decision and
reapplied for the original

grants.

Rome plans judicial overhaul
By Robert Graham in Rome

Italy’s centre-left govern-
ment has approved a major
overhaul of the country's
creaking judicial system.
The measures were drawn

up by Mr Giovanni Maria
Flick, a prominent lawyer
and jurist drafted into the
centre-left government as
justice minister, and were
agreed after a cabinet meet-
ing late on Friday.
Framed in seven draft

laws, they range from
changes in the entry system
into the judicial profession

and redefining the role of
judges to cutting the backlog
of civil cases and a new geo-

graphical redistribution of
courts.

Much attention has been

focused on finding maans to

speed the initial stages of
the judicial process and
make more efficient use of
existing resources.
The main reform in the

courts of first instance is to
remove the distinction
between judges who preside
over minor civil and crimi-

nal cases (the pretori) and
those dealing with more seri-

ous offences. Also, instead of

having a panel of judges sit-

ting on the same bench,
except for very specific seri-

ous offences, judges will pre-

side alone in courts of first

mstflnrp .

This Is to be accompanied
by a countrywide reorganisa-

tion of the 164 county courts,

tribunoli, to reflect the real

workload since the existing

courts system was based on
political and demographic
considerations at the begin-

ning of the century. The tri-

tmnoli will be located in
eacb of the 100 provincial
capitals with satellite tribu-

nals in big cities and areas

of high crime. Overall some
40 tribunals will disappear.

Another approach to pre-

venting courts being over-

loaded with minor cases will

be expansion of the use of
justices of the peace (GnuUd
dx Pace). The justices' sen-

tencing powers, limited to

nan-custodial areas, will be
extended to allow more dis-

cretion on fines for minor
crimes.
To tackle the backlog of

some 2m civil cases, panels

will be set up formed of

retired members of the judi-

ciary. retired lawyers and
academics.
The panels will have wide-

ranging powers to take rapid

decisions. At the same time
lawyers and jurists will be
recruited in limited numbers
on to the panels of the
appeals courts to give more
impartiality and assist in

complex cases.

The cabinet also approved
new rules to tighten profes-

sional standards and avoid
conflicts of interest- Both
these elements have contrib-

uted to high levels of corrup-

tion that have permeated the

judicial system. One of the

most controversial measures
has been to ban the judges

from accepting lucrative jobs

on arbitration tribunals.

Dutch government declares

war on ‘hairnet army’ image
Gordon Cramb contemplates shift to a professional military

T he “hairnet army" is

no more. Two Dutch
servicemen on man-T he “hairnet army” is

no more. Two Dutch
servicemen on man-

oeuvres in Italy were sent
home late last month
because their locks were
unacceptably long, signal-

ling the end of Europe's
most indulgent military
machine.
The Netherlands’ forces

acquired the nickname in

the 1970s when the nets were
issued to conscripts resisting

officers' wishes that they be
shorn.
The tougher regime

accompanies the completion
of a shift to a professional
military, nearly halved from
its previous size.

The last conscripts will be
discharged this month, save
for 200 marines who are to

remain until November and
will be paid as professionals.

From a total forces
strength of 128,000 by the
time the Berlin Wall came
down, only 85,000 (including

some 19.500 civilian support
staff) remain, and that
number is due to decline to

77,000 by the end of the
decade.
Units have been dissolved

or reorganised, and the
speed of the changes, under
the three party left-liberal

coalition which took office

two years ago, brought dis-

may in senior ranks.
Lieutenant General Hans

Couzy marked his retire-

ment last month as com-
mander of the army by pub-
lishing a book lambasting
his political masters. It

emerged that he had not spo-
ken to Mr Michiel Patjjn, the
defence ministry's top civil

servant, in more than a year.

Gen Couzy, who is

described by one retired col-

onel as frustrated and a bad
communicator but good at
his job, implemented the
shake-out under protest. He
compared the army to a
business with himself as
manager, saying his role was
to limit risk while being will-

ing to take expensive or
unpopular decisions.
He gleaned advice from

private sector companies
such as Akzo Nobel, the
chemicals producer, which
had itself been through a big
reorganisation.
And if the army was a

business, its product was in
demand. A Dutch battalion
played a prominent role in
the peacekeeping operation

Unique in the world: the Dutch army’s Bicycle Band practise at their headquarters. Hie
latest moves signal the end of Europe’s most indulgent military machine mhu

for former Yugoslavia. But
charged with the defence of
the Moslem enclave of Sre-

brenica. it was unable to pre-
vent its fell to the Bosnian
Serbs a year ago with the
loss of several thousand
Moslem lives.

Asked by a Dutch inter-

viewer why this test case for

the reformed land forces had
ended in disaster, the gen-
eral wmtwtarnpd that he and
his men were not to blame.
Control of the United

Nations operation was in
international political hands
and he felt powerless.
Mr Joris Voorhoeve,

defence minister, acknowl-
edged there had been min-

judgments and poor comniu-
nicatioo.

Now the country’s military
command is seeking to reas-

sert authority over its own
domain. Unusually for a
defence force, it has to con-
tend with trade unions
which represent the inter-
ests of service personnel,
bargaining with “manage-
ment” over pay and condi-
tions such as housing and
time nff.

The two unions which rep-
resented conscripts are
being wound down but sev-

eral others remain to defend
the rights of professional sol-

diers. sailors, airmen and
marines. Without the
assured labour supply which
conscription provided, their

bargaining power may grow.
Under the new regime,

recruits can sign up for as
short a time as two years.

While this means salaries
have to remain competitive,
those enlisting are on the
whole less well educated
than the conscripts, who
often arrived after univer-
sity.

T he Dntch military
itself is. more than
most, known as an

education factory, freely pro-
viding skills - from basics
such as a driving licence to
language or medical training
- which servicemen can use
in later life.

Among the most difficult

aspects of the changeover
has been adapting the forces’

education system to the
level of the new intake, says
Mr Otte Beeksma, defence
ministry spokesman for per-
sonnel issues. “We will give
them time to study.”
One aim is to keep the

ranks occupied and inter-

ested. rather than seeking an
escape from boredom
through other means than
watching their hair grow.
Five professional soldiers
were Jailed last month for
selling or using the drug
ecstasy at thetr base in Ger-
many.
The case was seized on by

Dutch rightwing politicians

as evidence of a Icdsser fane
attitude among the defence
leadership.

But for a government anx-
ious to assure European
partners that its toleration

ofcannabis use at home does
not extend either to other
illicit substances or to citi-

zens it sends abroad in
Queen Beatrix’s service, the
18 month sentences a court
imposed appear satisfactory.

A draft code of conduct for
the new-styje forces has not
yet been agreed with unions
and the ministry. But in
advance of that the air force
- which recalled the two
technicians from Italy - has
specified that from next
month it will outlaw long
hair at home as well, along
with earrings and the pierc-
ings through nose, lip or eye-
brow papular among- Euro-
pean youth.
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Constitutional

reform in Italy

receives boost
The first major parliamentary hurdles have been

overcome for the formation of a special commission to

draw up proposals for the reform of Italy's 1948

constitution. . . „ ,

The chamber of deputies endorsed over the weekend.a

draft for setting up the commission just before closing for i

the summer recess. This adopted proposals already

approved by the senate, which ensages a bicameral

commission with 35 persons selected from each of tbetwo

houses reporting to parliament by the end of June 1997.

Under article 138 of the constitution a second reading or

the proposal must occur after a lapse of three months

before the commission can operate.

Tbe mmwiinainn hns a broad brief that ranges from

reinforcing the powers of the executive and re-examining

the roles of the head of state and prime minister to

introducing a more federal structure for the Italian state.

Despite tensions, the centre-left government and the

rightwing opposition showed they were willing to push

gboari with constitutional reform.

Those voting against tbe setting up of tbe commission

were the populist Northern League, which believes the

reforms will not go far enough in devolving power to the

regions, and the marxists in Reconstructed Communism,

who wanted to mark their distance from the government-

opposition deal. Robert Graham. Rome

Danish defence chief killed
Denmark’s defence chief

was among nine people

killed when a Royal Danish
Air Force aircraft crashed

as it came in to Jand In the

Faroe Islands. The aircraft

hit a diffside as it

approached an airstrip on
tbe westernmost part of the

Faroe Islands in the North
Atlantic. It was bringing a
military delegation back
from an official visit to

Greenland and Iceland. The
defence chief. Admiral
Hans Joergen Garde. 57.

(pictured left) took over
Denmark’s highest military

post last April. 'Hie other

victims were the four crew,

Adm Garde’s wife and

three officers. The Faroese Naval Station said visibility at ,

the rimp of the crash was "average to poor” with fog and
southwesterly winds, raising problems of landing at the

very short airstrip. Reuter. Copenhagen

Egypt attracts more tourists
Visitors to Egypt have increased by 3L9 per cent in the

first six months of this year, despite fears that tbe murder
of 17 Greek tourists by Islamist gunmen in April would
severely hurt tourism. Official figures said 1.7m tourists

visited Egypt between January and June, most from
Germany, Italy and Britain.

Although Israeli tourists were the intended targets of

April’s attack. Egypt's neighbour has sent the fourth

largest number of visitors so far this year, but the

numbers have declined since April.

In 1995 there were aim visitors to Egypt, bringing

revenues ofsome Sa3bn. If the trend for 1996 continues,

the Egyptian tourist ministry anticipates a record year.

However, Egypt’s peak season for European and US
tourists is October and it may not be until the end of the

year that the true impact of the April massacre will be
evident. Sean Evers. Cairo

Greek protesters injured
Two protesters were injured in scuffles at tbe weekend
between Greek coastguards and members of PNO, the
Greek seaman’s union, who were trying to stop the Marco
Polo, a UK-owned cruise ship, docking in Piraeus.
The demonstration delayed about 150 tourists - mostly

Americans — from disembarking after a cruise through
the Greek islands. The union declared a two-day strike on
August 16-17 to back demands for restricting cruises by
foreign vessels in Greek waters. It said Greeks' jobs were
at risk if international cruise companies, winch hire
lower-paid Asian cabin staff, took a larger share of the
Aegean cruise market
Shipping minister Kosmas Sfyriou denounced tbe

protest "as haring an especially negative effect on
Greece’s tourist industry” at a time of felling tourist
arrivals. Some forecasts indicate a drop in arrivals this
season by more than 10 per cent.

Orient Lines, owner of the Marco Polo, has said it will
continue to disembark passengers in Piraeus, despite the
protests. Kerin Hope. Athens

World fishing body urged
An international fisheries congress has concluded in
Brisbane amid suggestions that an international body
needs to be established to oversee the world’s $70bn
fishing industry.
After five days of meetings between leading scientists

and fish management authorities, Mr John Glaister,
congress chairman, was reported as saying that a first
draft of a constitution had been prepared for the body,
which could include members from Australia, China,
Mexico, US, Japan, Norway and Denmark.
He indicated that consultation on the new body would

continue over the remainder of the year with further
derisions on the make-up and constitution expected over
that time. The aim of such a body would be two-fold - to
monitor tbe world’s disappearing fisheries while making
recommendations to fisheries managers wring the latest
scientific data and to ensure such data were available
freely to all countries.
No formal proposals were pat to the conference, but

delegates at the Second World Fisheries Congress said
there was general recognition of the need for "same sort
ofoverarching body” which could help bridge the gulf
between long-term resource management requirements
and the short-term political horizons of national
governments.

It remains unclear under what auspices such a body
might be formed. Nikki Tail, Sydney, and agencies

Turks exhume the past with Enver’s reburial
By John Barham in Ankara

The mortal remains of Enver
Pasha, a founder of the
Young Turks political move-
ment in the dying days of

the Ottoman empire and
later a rootless political

adventurer, returned to Tur-
key at the weekend 74 years
after his death-

Enver was feted a& a
national hero when his body
was buried in Istanbul yes-

terday. president StHeyman
Demirel presided over the

ceremony. However, Enver
was once reviled as the dic-

tator who took the Ottoman
empire Into the first world
war on Germany's side and
as traitor to Kemal Ataturk.
founder of modem Turkey.
But nostalgia for Turkey’s

imperial past is growing
among Islamists who claim

the Ottoman sultans'
enlightened rale was guided
by Islamic law. Turkey’s
ultranationalist movement
see the empire as an expres-
sion of Turkish greatness.

Although both political

movements have grown
strongly recently - the pres-
ent government is led by the
Refeh Islamist party - even
apolitical Turks look back at
the period with pride. One
newspaper runs a cartoon
called The Last Ottomans
describing the final days of
the empire through the lives

of ordinary people.
Still, Enver, as he is still

known - surnames were
only introduced 70 years ago
and the honorific Pasha

means general — remains as
controversial as ever. Many
Turks consider him one of
the architects of defeat in
1918, which led to the
empire’s collapse. Outside
Turkey he is considered one
of the key figures in order-
ing the massacre of hun-
dreds of thousands of Arme-
nian civilians in the war.
Those massacres still haunt
modem Turkey.

Still, Enver did try to drag
the ramshackle Ottoman
empire into the modern age,

cutting tbe power of the sul-

tan and the religious estab-

lishment. He and the group
of young army officers who
started the Young Turks
movement which took power
in 1913 were forerunners of
the secular movement that
created the republic 10 years
later.

Enver also popularised the
Pan Turkist political move-
ment, which is enjoying a
revtval In Turkey. He
dreamed of uniting the
Turkic peoples from the

Mediterranean to China.
Recent governments have
attempted to forge links with
the Turkic republics or for-

mer Soviet Central Asia,

After 1918 Enver escaped
to Germany and then to cen-
tral Asia, where he fought
the Soviets at the head of a
guerrilla army and ruled
briefly as Emir of Bokhara
before Lenin sent 100.000
troops to crush resistance.
Enver died in a suicidal cav-

alry charge in Tajikistan
against the Soviets.
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town

N-reactor
By Emiko Terazono In Tokyo

Tile Japanese government
received a setback yesterday
as residents of Maid, a town
of 30,000 people in northern
Japan, voted against con-
struction of a reactor in the
country's first referendum
over a nuclear project.
The implications of the ref-

erendum were serious.
Mr Ryutaro Hashimoto. the
prime minister, referring to
the possibility that other
municipalities might launch
similar ballots. The vote will
further undermine the gov-
ernment's nuclear energy
programme which is under
pressure following the leak-
age of coolant at Monju. the
country’s next-generation
reactor, last December.
The country's 49 nuclear

plants currently supply a
third of Japan’s energy
needs and the government
had planned to build at least
six more reactors and to
raise the reliance on nuclear
power to 40.2 per cent by
2010. To lessen reliance on
fuel imports, the govern-
ment has also promoted
recycling of nuclear waste
into plutonium which, when
burned, produces further
fuel. Monju, a fast breeder
reactor which is a central
part of the plutonium pro-
gramme, has been closed
since the leakage.
The rise in anti-nuclear

sentiment has already forced
some electric power utilities

to withdraw plans £o build

nuclear reactors. Although
the country's pro-nuclear
movement has been relieved

by last month's defeat of a

environmentalist candidate
in a mayoral election in the
city of Suzu, in western
Japan, yesterday's vote is

likely to increase the
amount of time »brt govern-
ment subsidies needed to
promote the building of
nuclear power plants.
Of the town’s 23,000 eligi-

ble voters, 12,478 voted
against the nuclear power
plant’s - construction by
Tohoku Electric against
7,904 in favour. The turnout
totalled fi&3 per cent.
While the vote is not

legally binding. Mr Takaakl
Sasaguchi. the mayor, who
was elected last January on
a referendum platform,
pledged that be would block,

sales ofproperty.
Tohoku Electric Power

announced in 1969 its plan to
build .a 825.000-kilowatt
nuclear plant in the town,
then-a small farming and
fishing community. How-
ever, the -company's efforts

to acquire land have been
mired by purchases of
Mocks of property by envi-

ronmentalists and lawii spec-
ulators.

Demand for a referendum
mounted in 1994 when Mr
Kanji Sato, the then mayor
who had been elected on an
anti-nuclear platform,
announced that he sup-
ported the reactor's con-
struction. Mr Sato resigned
last December.
The government and

Tohoku Electric have indi-

cated-, that.ithey will not
: abandon their plans as ^
electric power company has
acquired 96 per cent of the
land required.

Philippines

plans airport

‘ By Edincd Lutoialfe^^
r
r

>.nf|it{ ‘ .£1 Il,« ilfi'J'it M
The Philippine government
will “Oita week announce
plans to privatise the major-
ity of the country’s provin-

cial airports over the next
few years. The programme,
following liberalisation of
the domestic airline industry
in 1994, initially wDl target

the international air-

port in Manila and the larg-

est provincial airports.

Under the scheme, which
will allow foreign companies
in joint ventures with local

companies to take foil con-

trol of management of the
airports, private sector con-

sortia will be eligible to bid

for control of any of the 36
main provincial airports on
merit.

, .

Bidders, likely to include

the East Midlands Airport
Authority of the UK and Jap-

anese groups, including
Marubeni and Mitsui, can
submit tenders under the
country's build-opexate-
transfer (BOT) law. The laW.

which was last year expan-

ded to nine variants includ-

ing BOO (build-operate-own)

and BLT (buUd-lease-trans-

fer), is considered tbe most
cost-effective way of upgrad-

ing infrastructure including

airports.

“We do not plan to impose

any type of ownership or pri-

vatisation formula on bid-

.

ders," said Mr Amado Lag-

dameo, secretary of state for

,trar^Qrt‘
:,

fWh3twe are say-
.private seetjoy

groups can look at each case
and decide which is the best
type of privatisation to put
forward. We will then decide
an merit."
The government is about

to give the go-ahead to the
Asian Emerging Dragons
Corporation, a group of six

Chinese-Fillpino business-
men, to construct a third

US$400m terminal at Manila

international airport which
will increase its capacity to
7-5m passengers a year.

With international air pas-

senger traffic growing at
more tban. UO per cent a year
the. government is also
requesting the Asian Emerg-
ing Dragons, which is in
partnership with Mitsui,
Marubeni and Ital-Thai of
Thailand, to upgrade the
dark airbase. 80km north of

Manila* into the country’s
joint leading international
airport
. The government has not
put an estimate on the size

of investment required in
the ahpbrts but says it is

likely -to be more than
USWtaL- .-

On a visit: to the Philip-

pines -at the .weekend. Sir
George Young, UK secretary

of state for transport, said

that several British groups,
including Blast Midlands and
various airport security com-
panies. were viewing the pri-

vatisation with interest.

cut HK

forecasts
ByLmiwhMM
In Hong Kong •.

Weakening export growth
and fragile consumer senti-

ment have prompted private

sector economists to cut
their forecasts for growth in
Hong Kong this year, sug-
gesting the economy may
not'be as' buoyant as it bad
been.expected to be in the
rrm-op to the handover of
sovereignty to China in
1997.
Last week both Hongkong

Bank and Hang Seng Bank,
the -territory’s two biggest
banks, cot their growth
forecasts from <L8 per cent
to 4.6 per cent and 4.

5

per
cent respectively. Tbe gov-
ernment has stood by its

official estimate of 5 per
cent.

Peregrine Research Insti-

tute, which forecasts growth
of 45 per cent this year and
4.8 per cent next year, says
the upturn in 1997 win only
be modest. "Sentiment is

very fragile in Hong Kong
and there are a number of
risks along the line next
year which could impact it

very heavily," says Mr Mark
Mcfariand, senior economist
at the Institute.

The catalyst behind the
economists’ downgrades is

the slowdown in export
growth, an Asia-wide phe-
nomenon.
Hong Kong, which is

changing from a manufac-
turing-led economy to a.ser-

vice-led one. has . been
affected both by weakening
demand in countries such as
the US and by policy
changes in China, which hit

mainland re-exports
through Hang Kong. In the
first six months of the year
total exports grew by 3.7 per
cent in real terms, compared
with 14^2 per cent in the
same period of 1995.

Tbe deceleration in trade
growth has rippled through
the economy. Bankers
report a drying up of trade
financing, a bread-and-but-
ter element of their busi-

ness, and throughput vol-

umes at tfcej.territory
’
s ports

,

grew jpstvfper.cart year-on- •

year faQ&ftfijst haff.JUpag^:
sion pert has been
held up by ;a political wran-
gle with Beijing and greater
efficiency and slower -than
expected growth to trade
have prevented the port
from becoming congested.

Mr Charles Li, head of eco-
nomic research at NatWest
Markets in Hong Kong, who
is forecasting 4.1 per cent
growth this year and 5.1 per
cent next year, believes the
merchandise trade deficit

itself - and empty slots at

the territory's ports - may
be a more permanent fea-
ture of the economy. As
southern China’s ports
develop, there will be less

need to channel reexports
through Hong Kang.
Already, he says, toys and

clothes made at Hong Kong
factories in the southern
province of Guangdong are
being shipped out directly.

Historically high unem-
ployment and flat property
prices have kept the lid on
consumer spending,
although economists point
to signs of a rebound.
According to Hang Seng
Bank, prices in popular
housing estates have risen
by more than 10 per cent
since hitting a trough In
October 1995, while retail

sales nudged up 0-3 per cent
in the first five months of
the year, compared with the
same period in 1995.

Tough poker game for Barshefsky
Tokyo held all the cards in chip talks, write Nancy Dunne and Michiyo Nakamoto

M s Charlene Bar-
shefskys expected
reappointment as

acting US trade representa-
tive will come as some con-
solation to her after her dis-

appointment in the
semiconductor negotiations
with Japan.
The negotiations in Van-

couver, fbtnaria' were partic-
ularly tough. The deadline
was missed. Ms Barshefsky
announced four times that
she was leaving, only to
relent and press on.
The talks, which ended os

Friday, did not produce even
a government-to-govemment
pact but a "joint statement".
Tokyo held all the cards.

For months prime minister

Ryutaro Hashimoto had
resisted the talks on the
grounds that the two US-Jap-
anese semiconductor pacts
of the past 10 years had been
successful and that the for-

eign share of Japan’s market
had far surpassed the 20 per
cent "expectation’’ in the
last five-year agreement.
The eventual deal has

been received with relief In
Japan.
Japanese officials and

industry were particularly
unhappy with the previous
arrangement, which singled
out the Japanese market for

monitoring and put pressure
on industry to ensure for-

eign chip makers got a grow-
ing market share in Japan.
"Until now it was a

one-way agreement which
targeted the Japanese indus-
try alone, but from now on it

will be a two-way exchange
which will eventually
become a framework for
Industrial co-operation
encompassing global mar-
kets," said Mr Tsugio Maki-

Wheu chips were down, Kantor (left) triced Japan, which took a hard line with Barshefsky

mate, p>iirirmqn of thp elec-

tronic devices steering com-
mittee of the Electronic
Industries Association of
Inpan
The Japanese also strongly

objected to US proposals for

the role of the governments
in monitoring foreign pene-
tration of Japan’s market
But Japanese officials

expressed satisfaction that,
in the ftwai agreement, the
role of government is kept to
a minimum, and that the
principle that any co-opera-

tive arrangement should
engage all landing semicon-
ductor makers and cover
global markets - rather than
just the Japanese market -

has been accepted.
In practical terms, the con-

sensus is that tha agreement
Is unlikely to have a signifi-

cant impact on trends in the
industry, where cross-border
co-operative arrangements
have progressed signifi-

cantly - as a result of mar-
ket forces and irrespective of
formal government agree-
ments.

In Washington. Mr Sher-
man Katz, a prominent trade
lawyer, described the final

"joint statement" as the tini-

est of "fig leaves".

"The idea that there will

be government meetings
yearly to review semiconduc-
tor trade but with no power
to do anything about it

means everyone decided to

smile and go home.” he said.

Under the agreement. US
and Japanese industry asso-

ciations will create an entity

to collect data about the sec-

tors and deliver it to their

Mexico aims to lengthen

IMF repayment period
By Lesfie Crawford
in Mexico CHy

Mexico plans to seek an
agreement with the Interna-

tional Monetary Fund to
lengthen the repayment
schedule of $l25bn borrowed
from the IMF during last

year’s financial crisis.

Finance ministry .officials

m?lifexico City .paid the
^Extended Fund Parity
(EFF), a medium-term bor-

rowing programme, would
allow Mexico to “Iron out
humps" in Mexico’s debt
repayment schedule. Under
the present timetable,
Mexico must repay the IMF
$3bn in 1998 and $6bn in
1999.

The IMF on Friday granted
Mexico a six-month exten-
sion on a $l7.6bn stand-by
facility that was due to

expire this month. Mexico
has drawn down $12£bn of
that amount and tbe Bank of
Mexico said it would not use
the remaining available
funds. The main purpose of
the extension, finance offi-

cials said, was to keep the
IMF’s “seal erf approval" for

Mexico’s economic pro-
gramme.

: -_ -.-.That . endorsement -has
-.jgDnwed-M&dcqjto-tapr&e
Voluntary capital markets
far sooner than predicted.
Mexico raised a record $6bn
in the international capital

markets last week with a
five-year floating rate note,

allowing it to repay $ibn to
the IMF and $7bn of the
$20bn borrowed from the US
Treasury during 1995.

Meanwhile, the Bank of

Mexico win this week launch
a new auction mechanism

that will allow it to buy dol-

lars in tbe foreign exchange
market for the first time
since tbe peso devaluation of
December 1994.

Central bank officials said

the auction mechanism
would allow it to build for-

eign exchange reserves grad-

ually while keeping the
floating exchange rate
regime intact. Mexico's $4bn
of .hard currency reserves
are not considered sufficient

to defend the peso against
speculative attacks.
The monthly auction will

allow Mexican banks and tbe
subsidiaries of foreign banks
operating in Mexico to
acquire options to sell dol-

lars to the central bank at a
previously set strike price.

The first auction, for $13Qm.
is due to take place on'
Wednesday.

Malaysia power failure

brings industry to halt
By Jamas Kynge
in Kuala Lumpur .

Peninsular Malaysia suffered
its most comprehensive
power failure this decade at
the weekend after an equip-

ment fault at one power sta-

tion caused the national grid
to shut down for nearly 15

hours, closing factories and
creating havoc in leading
cities.

Mr Anwar Ibrahim, deputy
prime minister, described
the financial losses from the
blackout on Saturday as
“huge". Supplies were
restored yesterday.
Foreign-owned factories.

many of which usually work
on Saturday nights, were
forced to close.

The blackout is the latest

in an embarrassing series for

Malaysia’s government and
Tenaga NasionaL the farmer
power monopoly, which
operates tbe national grid. In
1992. nine out of IS penin-
sular states were plunged
into darkness after a failure

which was attributed to a
strike by lightning in one
part of the grid. That black-
out, which took three days
to correct, was the main
impetus behind a govern-
ment decision to allow six

independent power produc-

ers to go into competition
with Tenaga.
Last year, the government

upbraided Tenaga for a
power failure to Penang,
where much of Malaysia's
electronics factories are
located.

Tbe factories, many of
which are subsidiaries of
multinationals, were said to
have suffered “tens of mil-

lions" of Malaysian dollars

in losses before power was
fully restored 18 days later.

In one incident in this
weekend’s blackout four
children were burned to
death in a fire apparently
caused by candles.

Seoul’s current account deficit has sparked attack on ‘unnecessary overseas luxuries’

Mr and Mrs High-Spender become pariahs

E ffigies of a wealthy
couple labelled Mr
“High-spending nou-

veau riche decadence" and
Mrs “Nation-destroying con-

sumer of luxurious foreign

goods" were recently burned

in a Seoul public park.
•

In the same vein. Korea
Broadcasting System; the

public sector TV service,

instructs viewers that buy-

ing imported whisky and
eating at foreign-licensed

restaurant chains Is wasteful

while newspapers thunder
against “immoral" conspicu-

ous consumption. ..“Bubble-

led spending spree sends

economy into tailspin," was

a frontpage headline in. Han-

koak Hbo last week, follow-

ing a statement by Mr Kim
Young-sam, the South Kor-

ean president, urging
Koreans to curb spending on
“unnecessary overseas

travel and luxuries". The
term is synonymous in

Korea with foreign products.

The public gnashing of
teeth over, imported con-
sumer goods, which
accounted for only 11 per

cent of total imports last

year, is In response to pre-

dictions that Korea will suf-

fer a record current account

deficit of at least $12bn in

1396..
(

But officials insist that

South Korea has not
- returned to' the days of gov-

ernment-sponsored “anti-

consumption " campaigns
that were launched when-
ever the trade balance went
into the red. Officials are

particularly sensitive aboot

such a.. perception abroad
when Korea is preparing to

join the. Organisation for

Economic Co-operation and
Development and is facing

looming trade disputes with
the US on telecommunica-
tions and other issues.

Given the prickly nature
of US-Korean trade relations,

“it matters a great deal
whether you are from a
country where the president
can.ask people not to. buy
imports. We -make every
effort here to make it dear
that Korea is no longer such
a country," said Mr Lee
Sang-jik, head of the Korea
Foreign Trade Association in
Washington.

It is true that nffirfwi inter-

vention against foreign prod-

nets is not as blatant as It

once was when .banners
urging "Buy Korean” hung
from government office

buildings in central Seoul
Instead, the government is

using more subtle measures
to curb spending in hopes of
reducing the current

Korean consumption
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account deficit. For example,
it recently proposed new tax-

free savings accounts and
other financial incentives to

encourage frugality.

However, many Koreans
appear to be rebelling
against the official caffs for

less "luxury" spending. One
Indication of the new con-
sumer mood was the record
number of overseas depar-
tures from Seoul's Kiropo
airport last week.
The government’s anti-

consumption campaign once
enjoyed broad public sup-
port. Koreans regarded it as

a patriotic duty to buy local

products.

But attitudes changed as
most Koreans came to
regard themselves as middle-
class, with tbe per capita
gross national product
exceeding $10,000 last year.
Another factor was the aboli-

tion of restrictions on over-

seas travel in 1989.

Koreans soon discovered
that consumer products
abroad were cheaper than at

home, given South Korea’s
protected market and Ineffi-

cient distribution system.

Half of the budget for the

average Korean traveller

abroad is spent on shopping
compared with 8 per cent far

sightseeing. The government
has now imposed a $5,000

limit on monthly credit card

use overseas to curtail the

shopping tours. Violaters
risk a prison term.

Nonetheless, that will

apparently not stop Koreans
from going abroad in record
numbers this year, which
will contribute significantly

to the widening current
account deficIL

Perhaps the only way the

government could persuade
its citizens to stay at home
would be to open its market
fUffy to foreign products and
sen them at internationally
competitive prices.

John Burton

governments, which will

meet to discuss chips at least

once a year. Tbe business
groups will also engage in a
variety of activities to pro-
mote cooperative ventures.

But the two sides could
not even agree on a name for

the entity: the US will call it

the Semiconductor Council
while Japan will call It the
International Semiconductor
Council. Private sector asso-
ciations from other countries
may join if their govern-
ments agree to drop their

tariffs on semiconductors.
President Clinton claimed

be was “deligbted” with the
outcome of the talks. He
plans a campaign trip this
week to California, home of
the semiconductor industry.

He might have had more
to applaud if it had not been

for the tactics of Mr Mickey
Kantor, the US commerce
secretary and former L’S

trade representative, who
annoyed his Japanese coun-
terparts and hardened their

negotiating stance.

In Detroit last month. Mr
Kantor accused Tokyo of not

living up to a commitment
In an earlier deal to open 200

car dealerships Tor US com-
panies. Japanese officials

said Mr Kantor appeared
deliberately to be misinter-

preting the agreement - and
not for the first time. Mr
Hashimoto - who as trade
minister earned kudos for

saying “No" to the US in pre-

vious talks - was angry. In

Vancouver, his negotiators'
position un chips was
unyielding. In the end. Mr
Hashimoto said “No" again.

Against this background
Ms Barshefsky's reappoint-
ment as acting US trade rep-

resentative may seem the
least she could expert for

her travails.

Ms Barshefsky was
appointed acting trade repn*-

sentntive in mid-April, when
Mr Kantor took over as com-
merce secretary after Mr
Ron Brown's death in u:i air

crash.
But US law now requires

such purity of US trade rep-

resentatives that they must
never have represented a for-

eign government. Ms Bur-
shefsky, however, advised
Canada in a timber dispute

when she was a trade lawyer
before joining the US gov-
ernment.
The president's lawyers, it

seems, still have not found a
way to qualify her for the
job permanently - hence the
move to reappoint her on an
acting basis.

INTERNATIONAL NEWS DIGEST

Megawati to

face police
Ms Megawati Soekamoputri, the ousted Indonesian
opposition leader, is due to face police questioning today
as the authorities push ahead with a crackdown on
dissidents associated with recent riots. Meanwhile, the
official Antara news agency has reported that the
government has imposed a travel ban on an unspecified

number of people who participated in a free speech forum
held outside the offices of the opposition Indonesian
Democracy party (PDI).

Ms Megawati’s lawyers said at the weekend that the
former PDI leader and several of her advisers had been
summoned for police questioning after President Suharto
gave approval for selected members of parliament to be
questioned. Ms Megawati was ousted by her party last

month through a rival faction backed by the government.
She said at the weekend she was prepared to answer
questions in line with her strategy of pursuing her battle

over tbe PDI leadership through the Indonesian courts.

The Jakarta police chief. Major-General Hamami Nata.
was quoted as saying that 113 people detained during the
riots had been released but that 123 others would be
charged with subversion. Greg Earl. Jakarta

Taipei unveils typhoon relief
Taiwan at the weekend declared 13 of 21 counties major
disaster areas in tbe wake of Typhoon Herb, which
claimed at least 31 fives and caused $16.7bn in damage to

agriculture, fisheries and industry at the end or last week.
The cabinet announced low-cost loans for those affected

and an easing of imports of fresh vegetables.
Officials said the typhoon would push up consumer

prices but would spur the sluggish economy, especially

tbe construction industry. Many bridges, roads and
buildings were damaged. Many areas remain without
electricity, running water or telephone service. Thirty-five

people remain missing. Laura Tijson. Taipei

Sri Lankan troops advance
Sri Lankan troops backed by tanks and air support
renewed a thrust against Tamil Tiger rebels In the north
yesterday as authorities braced for a flood of refugees
fleeing the fighting, military and aid officials said. Air
force bombers and helicopter gun-ships pounded rebel

positions as troops resumed their advance at dawn
towards rebel-held Kilinochchi. 229km north of Colombo,
after a week-long lull.

Aid officials said they were preparing 35 schools in and
around the frontline town of VavunJya, 70km south of
Kilinochchi. for refugees. "We estimate almost 200.000

people have been displaced by the latest fighting." said an
aid official

The government military offensive was launched
shortly after the army's worst defeat of the war, in which
some 3,000 guerrillas overran the Mullaitivu base on the
north-east coast. Colombo. Reuter

Bangladesh reforms urged
Bangladesh must sustain economic reforms to create
rapid growth in jobs, according to a World Bank policy
document launched yesterday. The document. An Agenda
For Action, proposes further liberalisation of the
economy, speeding up the privatisation programme and
streamlining the bureaucracy.
The report comes six weeks after the Awarn! League,

led by Prime Minister Sheikh Hasina. returned to power
following more than two decades in opposition. Yesterday
Sheikh Hasina told visiting senior World Bank officials

that her government needed time to carry out the
reforms. The report says the government should seize the
goodwill created by its election to push through badly
needed reforms.

The World Bank said Bangladesh was unlikely to attain
the 7-8 per cent economic growth needed. Bangladesh's
growth in gross domestic product was only 4.7 per cent in
the year to end-June. Kasra Naji, Dhaka, and Agencies

China targets counterfeiters
China plans to improve the printing of money and has set
up a team of investigators to foil growing counterfeiting,
the official Business Weekly reported yesterday. Experts
are looking into special inks and Chinn will import
sophisticated printing equipment, said the
English-language newspaper quoting a central bank
official. Last year, police confiscated nearly YnlDOm
(Sl2m> In counterfeit banknotes, a 30 percent increase
from 1994

‘ AP, Beijing
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UK finds help for metal review US proposes

overhaul of

derivatives

Japanese
stake in

Chilean
producer
By Kenneth Gooding

A Japanese consortium has
honght 12 per cent o[ the
$1.76bn Collahuasi project
in Chile, destined to become
one of the world's biggest
copper producers. It will
also provide $200m towards
Slbn of project finance for
the venture.
The consortium, consist-

ing of Mitsui & Co, Nippon
Aiming & Metals and Mitsui
Mining & Smelting, bas also
entered into a long-term
agreement to take an annual
250.000 tonnes of copper
concentrate from Collahu-
asi, or 31 per cent of the
mine's total output of
800.000 tonnes.
The Japanese bought their

stake from Minorco. the
Anglo American Corpora-
tion of South Africa subsid-
iary, and Faiconbridge of
Canada, which have reduced
their holdings to 44 per cent
each.

In spite of the turbulence
in the copper market, Colia-

huasi has completed finance
agreements that include:
S500m underwritten by ABN
AMRO, Canadian Imperial
Bank of Commerce, Citi-

bank, Dresdner Bank and
Union Bank of Switzerland:
a S170m facility provided by
Kreditanstalt for Wiederaof-
bau; and a Si50m facility

provided by the Export
Development Corporation of
Canada, as well as the cus-
tomer finance facility pro-
vided by Mitsui & Co. N M
Rothschild was Collahuasi 's

adviser.

Collahuasi's shareholders
will provide S740m in equity
and subordinated loans.

The mine is scheduled to

begin commercial produc-
tion by January 1999 and to

produce 330,000 tonnes of
copper a year in concentrate
and 50,000 tonnes in cath-
odes at an estimated cash
production cost of between
50 and 53 cents a pound
($1,102 and $1,168 a tonne).

The arrangements are In
line with Japan's policy of
securing supplies for its cop-
per smelters.

By Clay Harris and
Kenneth Gooding in London

Britain's Securities and
Investments Board has
called in the National Eco-
nomic Research Associates
consultancy organisation to

help with its review of UK
metal trading, announced in

the wake of the Sumitomo
COpper affair

The SIB hopes to have a
consultative paper ready by
the end of August which will

outline the investment
watchdog's initial thinking.

A sk anyone at the
sharp end of the cop-

per business who
stood to gain most from the
efforts of Mr Yasuo Haman-
aka. former chief copper
trader at Sumitomo Corpora-
tion. to maintain high cop-
per prices and they reply
without hesitation: the Japa-
nese smelter pooL
Yet the Japanese industry

often denies the existence of
this pool.

Pedantics would say this is

correct. The pool is not a
legal entity, but for same of

the world's biggest copper
mines it is a very potent
force indeed.

Members of the pool are
the owners of Japan's six

copper smelters: Dowa Min-
ing: Furukawa; Nippon Min-
ing; Mitsubishi Materials;

Mitsui Mining & Smelt
ing and Sumitomo Metal
Mining.
Most of the time these

companies do individual
deals with suppliers. But
when the mine involved is

particularly big and impor-
tant, they gather together
and negotiate as a powerful
group, taking it in turns to
act as leader.

Last year the pool negoti-

ated terms for 800,000 tonnes
of copper concentrate (an
intermediate material) or
more than 20 per cent of the
3.6m tonnes Japan imported.
The big copper mines on

the other end of those nego-
tiations include Escondida in

Chile; Freeport Copper &
Gold in Indonesia, Highland

It will mark the interim
stage in its review, due to be
completed by the end of this

year.

Nera. the UK branch of the
US group Marsh McLennan,
specialises in micro-eco-
nomic surveys and has
worked for every one of the
UK regulatory organisations.
Its 60 economists specialise
in regulatory issues and
market structures.

The SIB said it needed to
call on outside help when
conducting substantial
reviews as it had a staff of

A Chilean judge has
sentenced Mr Jnan Pablo
Davila, the disgraced copper
trader, to three years In jail

for tax evasion in the first

conviction from a 1994
futures trading scandal that
cost Chile $175m , Reuter
reports from Santiago.
Judge JosG Benquis also

fined him 133m pesos
($324,000) and Mr Davila's
lawyer said he would
appeaL

Valley in Canada and Ok
Tedi in Papua New Guinea.
The list used to include

Bougainville, another big
mine in Papua New Guinea.
Some observers suggest it is

no coincidence that Mr
Hamanaka began to make
Sumitomo's presence felt in
the London . Metal
Exchange's copper market
soon after Bougainville
closed unexpectedly at the
end of 1989 following attacks
by secessionists.

At first they used bows
and arrows but quickly
moved on to more modern
weapons and the mine has
been closed ever since. This
closure caused some conster-
nation in Japan.

In the 1960s and 1970s,

when it became clear the
country would be needing
huge tonnages of copper, it

was decided that the balance
of trade would benefit if

Japan imported cheaper cop-

per concentrates (materials
containing 20 to 45 per cent
copper) and upgraded them

only 200 and a budget of

£20hl Nera was carrying out

on its behalf basic economic
research with the London
Metal Exchange and other
international exchanges.

Mr David Pritchard, head
of the SIB’s markets and
exchanges division, is lead-

ing the review which covers
all aspects of metal trading
in the UK, including transac-

tions and participants that
are not regulated by the

LME or any other body.
Most copper contracts In the
world are based on prices set

Mr Davila, who still faces

fraud charges, was accused
of failing to declare 220m
pesos on his income tax
forms in 1993. At the time
he was a futures trader at
Codelco, the Chilean state
copper company and the
world's largest copper
mining concern.
Early in 1994, however,

officials at Codelco
discovered his bad trades
had cost the company about

locally to refined copper.

So, unique among copper
producing and consuming
countries. Japan has six

"custom*' copper smelters, or
plants that take raw mate-

rial from outside sources.
Other countries with smelt-

ing capacity have only one
or two custom plants plus
some owned by Integrated
companies that do every-
thing from exploring for cop-

per to producing the refined

metal
Once the custom smelting

strategy was in place, it was
important to Japan that no
global shortages of copper
concentrate should develop.

Those in the industry who
argue that Mr Hamanaka
was working as much on
behalf of the smelter pool as

for Sumitomo point out that

one sure way of ensuring
there were no shortages was
to keep the price of refined

copper high enough to
encourage investment in
new mining capacity.

It is now clear that Mr

by LME trading.
Sumitomo Corporation bas

said it aims to wrap up an
internal probe Into its cop-

per trading losses in about

six months- A company offi-

cial said last week that the
investigation was focusing

on the extent of the losses

and how- they were gener-

ated, although it had not yet

been decided whether the

results would be made pub-

lic. Sumitomo bas repeatedly

said it would not comment
until the internal probe was
complete.

5175m, leading to a scandal
that forced Codelco’s
president to resign.

Commodities markets
around the world were
shocked.
Mr Davila originally said

the losses were due to

trading errors which he
tried to cover tn risky
speculative deals. But he
was later charged with
fraud, and in January was
arrested.

Hamanaka, by his efforts on
the LME. did manage for a
long time to keep copper
prices higher than they oth-

erwise might have been.
This, in turn, encouraged an
unprecedented investment
by mining companies in new
copper capacity, and much
of it will be producing con-

centrate.

Those who believe this

strategy was the prime
motive for Mr Hamanaka's
actions suggest that regula-

tors investigating the cir-

cumstances in which he is

alleged to have made losses

of $lffbn would do well to

ask why the most powerful
person in the copper market,
able to move it virtually at

will, always shoved prices in
the same direction -

upwards.
Other traders and mer-

chants are as happy making
profits when prices are
failing as when they are ris-

ing.

Although a long-term
strategy was being imple-

Meanwhile, there was
another indication that the

copper market was returning

to normal after recent turbu-

lence when the Loudon
Clearing House cut the ini-

tial margin - the deposit
required to make a copper
trade on the LME - by $50 to

S250 a tonne.
The margin, which stood

at $200 at the beginning of

May, was raised during
the Sumitomo crisis to

restore order to the
market. It peaked in June at

$900.

merited by Mr Hamanaka, if

you believe this theory,
there have been same
short-term gains for the
smelter pool. The pool rene-

gotiates terms with the

mines annually and con-
tracts include '‘price partic-

ipation’' clauses which give
the smelters extra income if

the eventual price received

for the refined metal moves
above 90 cents a pound
($1,984 a tonne).

For every 10 cents a pound
above that level, the smelter
receives one cent. Analysts
calculate that in 1995 this

was worth an extra 4.3 cents

a pound ($948 a tonne) to

custom smelters.

However, there have been
times when concentrate was
short and in 1994, after the
collapse of the Soviet Union
caused turmoil in the mar-
ket. the Japanese smelters
had to cut production.

Nevertheless. Mr Haman-
aka's legacy will be enor-
mously beneficial for the
Japanese smelter pool. Ana-
lysts say so much new min-
ing capacity will start up in

the next few years that there

will be a huge surplus of

concentrate.
That is bad news for pro-

ducers of refined copper, but
comforting for the smelter
pooL Not only do they have
long-term security of supply,
they will also be able to
charge top prices as miners
compete to use their capac-
ity.

Kenneth Gooding

By Laurie Morse in Chicago

A bipartisan team of

senators has proposed an

overhaul of US derivatives

trading regulation which
would give more powers to

futures regulators after the

Sumitomo copper trading

scandal
The reforms, which will be

introduced as legislation in

September, are unusual in

that they will require federal

agencies to weigh the costs

of market regulation against

its potential benefits.

The proposals also seek to

make US futures exchanges
more globally competitive by
offering several forms of reg-

ulatory relief. One plank of

the reforms would give the

Commodity Futures Trading
Commission (CFTC) powers
Co oversee foreign markets,
such as the London Metal
Exchange, which have US
delivery points.

Mr Dick Lugar, chairman
of the Senate Agriculture
Committee, and Mr Pat
Leahy of Vermont, the
senior Democrat on the
panel, are co-sponsoring the

legislation, which will

update the Commodity
Exchange Act (CEA).

They said the bill would
require the CETC to negoti-

ate with foreign regulators

of contracts with US delivery

points to secure adequate
assurance that there was no
manipulation or disruption
of US markets.
“This has been a time of

rapid and dramatic change
in futures and options trad-

ing. In our congressional
oversight role, we must
review and update the law
from time to time to keep up
with the changes. Our
responsibility is maintaining
public confidence in the mar-
kets,"' said Mr Lugar.

Mr Lugar and Mr Leahy
said they were waiting until

next month to introduce the
legislation in order to give
federal agencies time to sort

out a part of the CEA that

deals with oversight of for-

eign currency transactions.

In a rare reversal, the

Lugar/Loahy proposals
would leave US futures

exchanges free to introduce

new products and change
rules without first seeking

CFTC approval. That
approval process now takes

months, and sometimes
years. Instead, the senators

would give the CFTC veto

power over a new contract if

it seemed detrimental to the

public interest.

Despite a string of deriva-

tives market crises that
include large losses by
Metallgese 11schaft. Barings,

and most recently Sumi-
tomo. the senators have not

proposed more stringent

oversight Instead, they will

ask the CFTC to weigh both

the anticipated costs and the

anticipated benefits of each
significant regulation the

agency proposes.

“US exchanges face some
regulatory costs that are not

borne by their competitors.

The act. and the CFTC's
actions to implement its

requirements, must strike an
appropriate balance between
prudent regulation and the

need for a cost-competitive

industry,” the senators said

in a joint statement.
Executives at futures

exchanges In Chicago and
New York have long com-
plained that CFTC rules

requiring strict fraud detec-

tion measures were finan-

cially punitive. They were
elated by the proposals.

“The senators have initi-

ated the legislation to

streamline the regulatory

burdens faced by US
exchanges. We appreciate
that the first issues the sen-

ators plan to address . . . will

be the need to evaluate and
weigh the costs of regula-

tion,” said Mr Tom Donovan,
president of the Chicago
Board of Trade. The Ieglsla-'

tion, when introduced, will

also reaffirm exemptions cer-

tain over-the-counter deriva-

tives contracts have from
CFTC oversight, and will

seek to extend those exemp-
tions to equity derivatives.

Japanese smelters left rich legacy
A pool has gained most from efforts of Sumitomo Corp’s former copper trader

ATLANTA OLYMPICS

Marathon - by 3 seconds Cuba finds
J

success in Russians athletes reinstated
Six months after

being shot and
seriously injured,
Josia Thugwane
became the first

black South Afri-

can to win a gold

medal when he tri-

umphed in the
closest Olympic
marathon in his-

tory.

Thugwane won
yesterday’s mara-
thon by a margin

of just three seconds from South
Korea's Lee Bong-ju, after enter-

ing Atlanta's Olympic stadium
alongside Lee and Kenya’s Eric

Wainaina. who finished eight sec-

onds behind. It was the first time
since the London games of 1948

that three medallists entered the

stadium at the same time.

The 5ft 2in (1.58m) winner
waved his arms as he crossed the
finish line, stopped his watch.

then ran to a crowd of his
countrymen, one of whom lifted

him off his feet and handed him a
South African flag. President Nel-
son Mandela interrupted a meet-
ing to call Thugwane “South
Africa's golden boy” and an
example to black youth.
Thugwane. a security guard at

a mineworkers’ hostel in Bethal,

was lucky to be in the race at all,

after being shot and then being
forced from his speeding car
when it was hijacked in March
this year. He bears the scar of the

gunshot wound an his chin.

“Three or four men got in my
car and made me drive away," he
said yesterday. “They told me to

hand over the keys but I refused
and there was a bit of a scuffle.

They produced a gun and there
was shooting. I jumped out of the
car while it was still moving and
that's how it ended.”
The bullet only grazed his chin,

but more serious was the back

ooo

Time to convert
gold to dollars

Once the medals are counted and
Atlanta's Olympic store closed, it

is time to begin cashing in. The
General Mills food company is

receiving over 300 calls an hour
from consumers eager to nomi-
nate athletes for the “Breakfast
of Champions” panel on each
When ties breakfast cereal box.

Only two US stars are already
certain, Michael Johnson (who
hardly needs the exposure) and
18-year old gymnast Kerri Strug.
Her performances on the vault
with a sprained ankle, ensuring
her team won the gold medal,
has been shown so many times
on NBC's television coverage
that Strug's has become among
the best-known faces in the US.
The commercial spin-offs for

Strug after a few days on pain-

killers and crutches are mind-
boggling. “I think she fits the
nation's mood,” said agent Leigh

Steinberg, who has just signed

Strug, his first female athlete cli-

ent. “It wasn't the vault There's

got to be some heroics." He pre-

dicts she could gross S10m-S15m
from endorsements and personal
appearances over the next two to

three years.

However, before Strug is

unleashed on the US public, she
is scheduled to have intensive

voice coaching. Steinberg, who
represents several American foot-

ball stars, knows the young gym-
nast’s squeaky Donald Duck-like
vocal delivery is only cute the
first time one hears it.

Steinberg says the Strug family
is already affluent - her father is

a West Coast heart surgeon -

and will be very selective about
where the dollars come from.
They will choose “just three or
four primary associations” and
then found a charitable founda-
tion in her name.
Among the male athletes, mar-

keting executives tip decathlon
gold medallist Dan O’Brien for

the Olympic dollar prize. “I cer-

tainly hope the deals come
through for me like they did for

Bruce Jenner,’’ said O'Brien,
referring to the US athlete who
won the event in 1976 and went
on to carve out a career in action

films and TV mini-series.

Once again, though, it is not

simply the nature of O'Brien’s

performance in the toughest of

competitions that excited Madi-

son Avenue. His adoptive parents

from Idaho have created a multi-

ethnic family*. Dan and his seven
siblings include Asian and native

American children.

Not all the post-Olympic dol-

lars will be raised by gold medal-
lists endorsing everything from
rental cars to deodorants. The
blazingiy fast track, praised by

injury he suffered when he
jumped from the car, and he
needed medical treatment for
several weeks before regaining
fitness.

“I thought it may not be possi-

ble for me to run again. But my
employers gave me the best sup-
port possible, they paid for all my
treatment." he said.

“I feel good about winning this

medal for my country and my
president."

Thugwane made his decisive
break after 30km, when a sudden
Injection of pace took the leading

pack by surprise. He was caught
by Lee, and the two men looked
to be getting away from Mexico's
German Silva and the race
favourite, Spain's Martin F'iz.

But the tall figure of Wainaina
made up the ground, and the
three leaders forged ahead. They
remained close together until
about 2km from the end when,
with the stadium in sight Thug-

wane made his final surge at the
last water station. Lee and Wai-
naina could not quite match his
pace.

With Cape Town making a bid
for the 2004 Olympics, it was
important for a black South Afri-

can to raise the profile of the
games in his home country.
Thugwane’s gold also marked a
marathon double for Africa, the
women’s race being won by
Ethiopia’s Fatuma Roba.
Thugwane was not the only

medal winner who overcame dan-
gerous injury to became a
national hero at Atlanta. Cuba's
800m star Ana Fidelia Quirot,
adored for the way she had recov-
ered from serious, disfiguring
bums suffered in an accident,
delighted Cubans with a silver
medaL
President Fidel Castro declared

It "a diamond medal”.

Peter Aspden

Boxer Muhammad Ali won an Olympic gold medal in i960 - but
threw it in a river after being refused service in an all-white US
restaurant. He wears a replacement awarded him in Atlanta nam*

IOC president Juan Antonio
Samaranch as the quickest and
best In the world, is to be cut into

pieces 60cm square.
Each of the 100,000 slabs will be

sold for a minimum of $19.96 -

more if it is incorporated in a
framed poster. The yield of close

to $5hn will be the biggest single

payback from the salvage sale,

but the Atlanta organisers are

hoping for a large demand for the

36,000

navy blue bucket seats,
each emblazoned with the Olym-
pic logo, that are also to be sold.
There could be demand for

chunks of the track from the mid-
dle- and long-distance runners,
their legs drained by long laps on
the unyielding surface. They
would want to buy it. If only to
ensure it is ripped up.

Keith Wheatley

the belly of
the Beast

Slogans are still in vogue in
Cuba, and the island's Olympic
athletes were sent to Atlanta
with a resounding official motto:
“We wfli not achieve less than
the homeland expects of us!”.
Pascal Fletcher writes from
Havana.

In the event, the Cuban team
did less well than expected.
Cuba's sports authorities had set

the ambitious target for Atlanta
of trying to equal or better the 14

golds won in Barcelona four
years ago, when Cuba came fifth

in the medals table. By this mea-
sure, they will finish at least four
medals short in Atlanta.
But this proud and prickly

Caribbean nation of Urn people
again showed it can beat the
world's sporting giants, including
its political arch-enemy the US,
in events as varied as basebafi.

boxing and voDeybalL
Cuba’s participation was given

added spice by President Fidel
Castro, who described the Cuban
team as a “delegation of patriots"
competing “in the belly of the
Beast" - the US.
Cuba’s gold medal in baseball

was especially sweet, even
though the Cubans were defend-
ing the title they won In Barce-
lona and are the reigning ama-
teur world champions.
Cubans also thrilled to the

hard-fought victory over China of
the women’s volleyball team.
And Cuba's reputation as a world
boxing power seems likely to
remain intact, even though the
final boxing medal haul in
Atlanta will fall short of the
seven golds won In Barcelona.
But Cuba's fanatical sports

tens, who include Mr Castro, saw
several gold medal hopes dashed.
One of the biggest disappoint-
ments was high jump world
record holder Javier Sotomayor,
who foiled to win a medal. Propa-
ganda billboards featuring Soto-
mayor as a national example will
probably now come down.
But the Cuban leader will be

pleased that after the embarrass-
ing defection of three Cuban
sports stars - one baseball
pitcher and two boxers - to the
US before the games, no other
Cuban athletes have decided to
stay behind. Cuban athletes no
doubt remember the stem pre-
games pep talk given by Mr Cas-
tro, who warned history would
never forgive them if they
betrayed the homeland.

An arbitration court yesterday reinstated two Russian athletes who
had been stripped of their Olympic medals after testing positive for a
banned drug. The court of arbitration for sport ruled there was
insufficient evidence to disqualify swimmer Andrei Korneyev and
Greco-Roman wrestler Zafar Gulyov. They were among four Russian
athletes expelled for using bromantan. a stimulant. The decision is a
blow for British swimmer Nick Gillingham, who would have been,
awarded the bronze after finishing behind Korneyev in the 200m
breaststroke final. AP

Privately run games condemned
IOC president Juan Antonio Samaranch said the Atlanta games could
have been improved, and suggested he would not support a
privately-funded Olympics again. Samaranch said in an interview he
was not happy about a series of problems that included long delays
for athletes on arrival, transport difficulties and a sub-standard
results and information service. "I don’t like the Olympic games
organised by a private firm as they were in Atlanta. The city, region
and country must be Involved in the organisation in order for it to
function properly,” he said. Reuter

Athletics

Men’s 4x400m relay: 1 US 2 minutes 55.99 seconds, 2 Britain 2:56.60,

3

Jamaica 2:59.42.

Men’s 4xl00m relay: 1 Canada 37.09, 2 US 38.05, 3 Brazil 38.4JL
Women's 4x400m relay: l US 3:20.91 ,

2

Nigeria 321.04. 3 Germany
331.14.

Men’s 5000m: 1 V. Niyongabo (Burundi) 13:0756, 2 P. Bitok (Kenya)
13.-0816, 3 K. Boulami (Morocco) 13.-0&37.

Women's 1500m: l S. Masterkova (Russia) 4.-00.83, 2 G. Szabo
(Romania) 4:01-54. 3 T. Kiesl (Austria) 4:034)2.

Basebafi
Final: Cuba 13, Japan 9. Bronze: US.

Football

Men's final: Nigeria 3, Argentina 2. Bronze: Brazil 5, Portugal 0.
Women’s final: US 2. China 1. Bronze: Norway 2, Brazil 0.

Hockey
Men’s final: Netherlands 3, Spain 1. Bronze: Australia 3, Germany 2.

Cycling
Men’s time trial: 1 M. Indurate (Spain) 1:04.05. 2 A. Olano (Spain)
1:04.17. 3 C. Boardman (Britainj L04.36.

Basketball
Men’s final: US 95. Yugoslavia 69.

Boxing
Featherweight: 1 S. Kamstag (Thailand), 2 S. Todorov (Bulgaria). 3 P
Chacon (Argentina) and F. Mayweather (US).
Flyweight 1 M. Romero (Cuba), 2 B. Djumadilov (Kazakstan), 3 A.

Pakeev (Russia) and Z. Limka (Germany)
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NEWS: UK

Beef farmers set to break ranks with union
By Deborah Hargreaves

Many beef farmers will
break ranks with the
National Farmers* Union
today and call for specific
measures to help calf pro-
ducers affected by the crisis
over bovine spongiform
encephalopathy, or mart cow
disease.

Mr Fraser McLeod, who
heads the Farming Collabo-
ration - a group of 20,000
predominantly cattle fann-
ers, ranging from Scottish

crofters to bin farmers and
highland shepherds - said
the beef producer had .been
“at best marginalised and at
worst ignored*.

Mr. McLeod accuses the
NFU of focusing on the
demands of dairy farmers.
“The NFU is pawning a sin-

gle industry response, and
our- voice has not been
heard,* he said.

Highland and hill cattle
farmers prodace - stickler

calves which are sold In
August and September to be

fattened up by lowland pro-
ducers and then' sold on for

slaughter.

“Scottish farmers are only
now beginning to bring -

calves down from the hills

for sale - and seeing prices

knocked down by a third.”

Mr McLeod said.
Last week the farmers

were getting 88p per' kg
compared with lS2p pea: kg
during the same period last

year. The full price for a
.

stickler calf is around £400
($624.00) - which is between

£100 and £150 lower than last
year.

The Farming Collabora-
tion is caning on the govern-
ment and Brussels to sup-
port the beef stickler herd
through the forthcoming
autumn sales. Mr McLeod
would Hke to. see a market
top-up of £100 to £150 per
animal
The group also wants

reform of the ElTs beef meat
regime to include support for

suckler. herds.
“Many of our farmers are

in extremely marginal areas
where there is no alternative

to livestock farming, and if

they go out of business, the

whole local economy is

affected,* he said.

Mr McLeod accepts the
NFU hierarchy is struggling

to hold a strong line across
the industry. "We have a
duty to our members and
we're not going to abdicate
that just because well upset
people,” he said.

The NFU is also facing dis-

sent from fanners opposed to

the selective cull of cattle.

Although the union officially

opposes the policy, it accepts
the need to reassure consum-
ers.

Some formers in the West
Country say they will not
allow government vets to
take animals for slaughter.

“Many of them will allow
the vets on their land to
identify the cows, but when
it comes to taking them for

slaughter, they'll stand in
the way and not let them
go,” said Mr John Down, a

dairy former near Chard In

Somerset
A group of West Country

formers is calling for a pub-
lic inquiry into the govern-
ment’s handling of the BSE
crisis.

• A Ministry of Agriculture
officials yesterday reiterated

advice that milk was com-
pletely free from the BSE
agent It said it was unaware
of any specific experiments
being conducted by govern-
ment scientists into the
safety of milk.

Central bank
to warn over
more rate cuts
By Daniel Green

The. Bank of England, the
UK central bank, -is expected
to caution this week that UK
interest rates should not be
cut further if the govern-
ment is to meet its inflation
target of 2Jb per cent or less.

The Bank's likely warning
to Mr Kenneth Clarke, the
chancellor, is underlined by
the publication of indepen-
dent' reports today which
show UK economic growth
accelerating. They say the
Bank’s quarterly inflation
report on Wednesday will
come against the back-
ground of an economy recov-
ering so quickly it threatens
to lift inflwtfnw again

Inflation, as measured by
the retail prices index, fell in

June to 2.1 per cent, its low- - Davies says.

ably” foster than Inflation
gnd the trend to higfrwr con-
sumer spending seems
“soundly based”.
Mr Alan Davies. Barclays’

chief economist, says the
increasing growth will
demand government
restraint. “Although under-
lying inflation should edge
down from its current level

of 2JB per cent towards the
authorities’ target of 2-5 per
cent or less, sustaining lower
inflation will require cau-
tious policies.”

The strong pick-up in eco-

nomic activity has reduced
the likelihood of another cut
in interest rates, and could
even mean future rises in
rates. “Our central view is

that rates will rise to around
7-5 per cent next year,” Mr

est rate for 30 months. Mr
Clarke cut the base rate in

June from 6 per cent to 5.75

per cent It was the fourth
cut since December and
came against the advice of
Mr Eddie George, governor
of the Bank.
Barclays Bank says today

that consumer spending baa
transformed below-average
growth for the past year into
“a much stronger output
performance**.-

Recent economic weakness
was confined to the manu-
facturing and construction

.

sectors, it says. Wages and

Some support for Mr
Clarke’s policies comes from
Oxford Economic Forecast-

ing. which says current rates
are “perfectly justiflable"

given spare capacity in the
economy and the recent
strength of sterling. The real

- difficulties lie ahead over the
response to rising growth.
“The concern ofmost com-

mentators reflects not an
unease with, the levels of
rates as they sfaiid now but
a worry that political imper-
atives win lead the chancel-
lor to refuse to raise them
later in the

.
year if growth

sakutefr-ne rising*tfeeaa$arfr- ^becomes- toostrong,” it says.

—* * *
i
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Opposition mounts on university plan
By Richard Wolffe,
Mkfltmdo Correspondent

Oxford University faces
mounting opposition to its

plans to build a tparting busi-

ness school after a £20zn
(S3lm) donation by Mr Wafic
Said, the Saudi Arabian
enfrepruneor.
Local councillors have

joined the university’s
employees to raise strong
environmental objections to
the new Said Business
School, which is scheduled
to open in two years.
. The building appears
unlikely to gain approval
from councillors as it would
destroy a sports ground at
the heart of the city, breach-
ing planning guidelines on
greenfield sites.

About 1,000 university
employees and researchers
are protesting against the
construction of the manage-
ment school on top of their

sports ground, and plan to
hand a petition to university
leaders today.
Oxford council says

approval for developing the
sports ground could be
granted only under “excep-
tional circumstances". Ms
Stef Spencer, who chairs

Oxford council's planning
committee, said: “The plan-
ning department has already
said that this site would be
unacceptable. Hie foot that
someone offers to donate
£20m does not strike me as
an exceptional circumstance.

“I do not wish to pre-judge
this, hut this Is an extremely
important sports ground
used by employees of the
university. K is an important
green lung for the city.”

The university is under

Fenm win
Opposed: Wafic Said's £20m business school plan looks set to be thrown out by local planners on environmental grounds

pressure to build on the
prominent, central site from
Mr Said. The Syrian-born
businessman, who has per-

sonal and commercial Knka
to the Saudi royal family,
wants the new school to be
“at the heart of the city and
the university". He rejected

earlier plans to use his dona-
tion to extend Oxford’s exist-

ing business school at Tem-
pleton College.

The university said: “We
recognise the importance of
this site both to the univer-
sity and the city, but it does
not have any planning sta-

tus under planning law.”
The centre of Oxford is

one of the Green party's few
electoral successes, at city

and county counci] level.

The project would also
involve the demolition of the
home of another councillor
Who SitS on the planning
committee. Mr Bill Baker is

groundsman of the threat-

ened sports fields, although
he is unlikely to take any
part in the planning debate.
University leaders must

first win the approval of
their own academics, at a
meeting of their Congrega-
tion or “parliament” in
November. The business
school can proceed only if

Oxford raises matched fend-
ing for the project.

Some dons have already
raised objections to such a
large Investment in business

studies, when more tradi-

tional departments have
been forced to cut staff and
leave posts unfilled in recent
years.

Others have questioned
the ethical policies of the
university, after the contro-
versial donation by Mr Gert-
Rudolf Flick to fend a chair

of European thought. The
university returned the
endowment three months
ago, after it emerged that Mr
Flick's grandfather had been
convicted of Nazi war
crimes.
Mr Mike Woodin, a psy-

chology tutor at Balliol Col-

lege and a Green councillor

who represents central
Oxford, said: “The universi-

ty’s ethics committee have
vetted the donation by Mr
Said but 1 think there are
grounds for the university to

examine whether they really

want money from such a
controversial source as
someone who facilitates
anus deals.”

A Commons committee of
inquiry was told that Mr
Said was the agent for Brit-

ish Aerospace responsible
for winning the Al-Yama-
mah defence deal in Saudi
Arabia. He has denied
receiving any commission
from Al-Yamamah but has
said he was involved in the
“offset” programme through
which BAe invested in Saudi
construction projects.

Retailers ‘more cautious’ about overseas expansion
By Chris Brown-Homos

Retailers have become “distinctly

more cautious” about overseas
expansion and risk losing craf to

European and US competitors, a
survey warns today.

“It could be argued that collec-

tively British retailere are in dan-
ger of missing the boat or, by
arriving late, they run the added
risk of facing, entrenched competi-

tion from earlier European or US
entrants,” says Corporate Intelli-

gence an Retailing, the research

company. ‘

Recession and various well-pub-
licised failures have helped
inspire the more cautious 1990's

mood. •

. But the report notes that retail-

ers are continuing to invest over-

seas, although, at a slower pace
than in the 1980s. There are now

93 UK retailers trading outside the
domestic market, against 71 five

years ago.

Among the new entrants are
Tesco, the supermarket chain,
which has mads acquisitions In
France and eastern Europe in the
past three years.

However, it shied away from a
£2_5bn ($3J37bn) white knight bid
for Docks de France, the French
retailer.

The report shows that the UK
and France are Europe's two larg-

est retailing exporters. Four UK
groups - Marks and Spencer,
J. Sainsbury, Thom EMI and
Kingfisher - have overseas sales

of more than £lbn a year. But
some of the most active
companies are specialist chains,

such as Body Shop and Laura
Ashley. Body Shop depends on
overseas sales for 73 per cent erf

its revenue and Laura Ashley 52
per cent
Mr Clive Grant, Corporate Intel-

ligence’s publications director,

said saturation at home was the

“push” factor favouring overseas
expansion- The main “pull" was
large, newly emerging markets
such as eastern Europe, Turkey,
East Asia and South America.
He suggested that groups from

outside Britain were sometimes

prepared to be more adventurous.
The report says organic entry is

the most popular way for retailers

to expand abroad - but the most
risky.

The next most popular is fran-

chising, followed by acquisitions,

concessions and joint ventures. It

highlights 42 British retailers
which no longer operate
overseas or have pulled out of
countries.

Britain

‘alone on
35 IGC
issues

9

By Robert the*

Britain is in a minority of

one on 35 issues under dis-

cussion at the Intergovern-

mental Conference, accord-
ing to the European Policy
Forum, a cross-party think-

tank.
The issues on which

Britain is isolated include
the extension of qualified
majority voting, the social
chapter, the powers of the
European Parliament and
reform of the European
Court of Justice.

On a further nine issues
only one other European
Union member state takes
the same position as Britain.

These issues include the
UK's objections to boosting
the role of the European
Commission in foreign pol-

icy and its hopes to
strengthen subsidiarity.

The European Policy
Forum says the UK rejects

98 of the proposals on the
IGC table, accepting only 50.

That compares with 169
accepted by the European
parliament, 120 by Belgium.
117 by Spain, 103 by the
Commission. 97 by Germany
and 65 by France.
Germany is rejecting 29

proposals, France. 39. and
Sweden. 42, the highest num-
ber of rejections by a Scandi-
navian member state.

The forum says it “seems
unlikely” that these
differences can be resolved

within the present struc-
tures of the EU.
The cross-party group also

looked at the impact of the
UK's policy of non-coopera-
tion in May and June over
the beef ban. In all, 74 mea-
sures were temporarily
blocked by the UK.
However, examination of

the issues affected by the
policy at Council of
Ministers' meetings showed
that many of the issues dis-

cussed were relatively insig-

nificant
That “undoubtedly helped

to limit damage to Britain's

image as a partner in the
EU”, the group says.

The forum argues that if

its analysis is correct, some
form of flexibility deal may
be essential to secure stabil-

ity of the EU.
A Treaty implementing

such an agreement would
undoubtedly have significant

constitutional effects for
Britain, its partners and the
EU itself, it says. In those
circumstances it might well

be constitutionally proper
and deslreable to hold a
referendum.
"Not only might such a

referendum guarantee to the
public that it would have a
direct say in a constitution-

ally important matter it

might also concentrate the
minds of the IGC negotia-
tors.”

THE WEEK AHEAD
DIVIDEND & INTEREST PAYMENTS

TODAY

Aided Domscq A.D.R. $0.1789
Amber indl Hides. 4p .

Brit Petroleum 4£5p
Do. A.D.R $0,958 -

Da A.D.S. $0,958
Cbubu Elect Power 6-25%
BdS.^03 $312.5
Cobs Co Buitfontein RQ.425
De Beers Cons Mines 8%
Cm. 2nd. Pf. R0.04 m
Eksportfinans 12-25% Nts. ^6
Lire 612,500 ^

•

Elect Data Processing 0.667p

.

Griqualand West Diamond
R0205
Hardys & Hansons 3-Bp
Johnson Matthey lOJp

.

Kansai Elect Power 7% Bds.
*03 FFr700 ^
Marubeni 4.696 Nts. *97

Y460.000
Da 4.7596 NtS. ‘98 Y475.000
Osaka Gas 8.12596 Bd&‘03
£8125
Pali Coro. $0.01225- •

Refresh Tranche A FBN
Y1 ,346,301
Do. Tranche B FRN. .

Y1 ,396,164
Safeway 8.7p
Saivesen (Christian) 5_15p
Severn Trent 3.84p
Unigate 12_55p .

Yokohama 7%% Bds. '02

$73.75 -

B TOMORROW
Adare Printing 1r2J386p
Brit Funds 7% Treas Conv.
*97 £3.50" •

Do. 996 Treasury_2012 £4.50
Cable & Wire 8.7596 Bds. 12
E481.8T
Cater ABen 21p
Fleming inti. High Inc Invs.

Tst 2.&p -

Heath (C.EJ3p
Intercare 0:7p - •

Kobe 71696 Bds. ‘02 $375
London Beet 27p
Policy Portfolio 4*5p .

Staveley Irida. 6l7d .

~VCm.Pm.\Tiger Oate. 8L5%-<
R0.051.055
Tokyo Elect Power 79696 Nts.

'97CS38L25
Tokyu Land 4J396 Bds *97

Y460.000
Wainhomes 3p

WEDNESDAY AUGUST 7

_ Brick 0.75p
& BJhgley Bldg. FRN. ‘99

£157.10
Brft Airways A.D.R. $1.8527
Caledonia Invs. 12.1p
Castings 3.09p-
Drtefortetn Cons R0.95
Falcon HkJg. 3.5p
Gold Fields Coal BO-60
Henderson Am Cap. & Inc Tst

iviico Recovery Tst 4p
Kloof Gold Mining R0.55
Mazda Motor FRN. *96

Y24.896
Da FRN- (Nov ‘96) V24.896
Ryan Hotels IRip

THURSDAY AUGUST 8

Bass A.D.R $0-2331
Crabtree 3.75p
Denmans Electrical 0.65p
Five Oaks invs. 8%% Mort.
Db. 19 £4.1875
Healthcare Ops B Mort FRN.
*21 £208.95
Ideal Hardware &6p

Inti Greetings lOp
Monks investment Tst 6-2p
Northern Foods 63696 Conv.
Sub. Bds. ‘08 £33.75
Powell Dufftyn 17p
RenoId 4.5p
WadcOngton (John) 5Ap

U FRIDAY AUGUST 9

Bsrio Grp IR0.6p
Birmingham Mid Bldg- Soc.
FRN. *99 £157.10
BTG 4p
Coats Viyella 61696 Sen. Conv.
Bds. '03 £3125
Dartmoor Invs. Tst 3.8p
EJectra Invs. Tst 3.9p
Hogg Robinson 5.45p
Nova Scotia FRN. ‘99 $145.35
Rainford 5p
RegaHan Props. Q.5p

Tams (John) 2.41 p
Versailles 0.1 95p .

SATURDAY AUGUST 10

Brit Funds 99696 Conv. 2001
£4.875
Reodicut Inti. 2L.81p

APPOINTMENTS
ADVERTISING

Appears in the UK edition

every Wednesday &
Thursday and in the

International edition every
Friday. For information on
advertising in this section

please call:

Toby Finden-Crofts on
0171 S73 3456

UK COMPANIES 12 00

TODAY
COMPANY MEETINGS:

u
Cater Aden Https, ^20 Bfrchfai

Lane E.C., 10.00
MS tntLJDoncastor Moatnouae
Hotel, Warmsworth,
Doncaster, 12.QCT
BOARD MEETINGS: ...
Finals:

FKtronic Comtek
McKay Securities
Mid W^nd infer- Dev: .

pstt ^
Save & Prosper Linked IT

Interim:
HSBC HktSJS-
Mktiand Bank
TeiewBSt Communications

tomorrow
COMPANY MEETINGS:

Forte Posthouaa
I Lane. Great

Bu,,, ..JxBxn, 3^30.

CompcQ.l Jraterfgato*’ Row,
St Pauls E.C. 11.00
Falcon Hidgs- Waiter House,

Boundary 3t.,E.3.00
Feecfeack, Winston Manor •-

Hotel, Beacon Rd., - -

Crowfeorough, East Sussex,

INVESCO Tokyo Tat,
.11,Devonshire Sq., E.C,

10.00 -

BOARD MEETINGS:
Finals:

Benson Grp. •

WHtiamaon Job Hkjga.
Interims:

Appleyard Grp.
Barclays .

..

Capital Shopping Centres.

.

Consent
CU

E

nvlromentai Trust
French Property

, KJemwort Overseas FT r

v Mercury Grosvenor Tst.

TR Pacific inv.TsL
Yorkshire Chemicals
Zeneca . .

1 WEDNESDAYAUGUST 7
COMPANY MEETINGS:
Northern.Bectric, City HaH,
Northumberland Rd.,

Newcastle upon Tyrve, 11-00
Ra^ Bectronfes, Waldorf
Meridan Hotel, Aldwych,
Strand. W-C. 11.45
BOARD MEETINGS:

. Finale:.’

Crown Eyegteea .
"

. .

.friferirnsr-

Abbey National
.

Commercial Union

Edinburgh OB A Gas
F & C Enterprise Tst.
GKN
HoHkSay Chemical
Liberty IntL Udgs.
Mercury World Miring
Metal Bulletin
Transport Dew. Grp.
WardHMgs.

THURSDAY AUGUST 8
COMPANY MEETINGS:
BTP, Inti. Management
Centre, Finsbury So. E.C.,
12.00
Court CavencBeh;. _
20,Famngdon Rd, E.C..
12.00
Hornby Groisr/i, Ffnsbuy
Ave, EC.. 11JJ0
Investment Trusts of
Investment Trusts,
Knightsbridge House. 197,
Knightsbridgs, S.W., 12^3(5
Kewfir Systems, Shepperton
Moat House Hotel, Feflx Lane,
Shegperton. Middlesex. -

London IntL, Chartered
Accountants HalL Moomate
Place, EC^ 11.30
Scottish Pride, Forts
Posthouse Hotel, Erskhw, -

Renfrewshire. 11.00
BOARD MEETINGS:

finals:
Break for the Border
Westminster Healthcare
Wyko Grp-
Interims:
Bensons Crisps
Coutts Constating Grp.
Morgan SfodaM - -

Rank Org.
Reed bib.

FRIDAY AUGUST 9
COMPANY MEETINGS:
Latham (James), Leeside
Whhrf, Clapton, E-, 12.30
Maretons, The Albion,
Shobrtafl Rd., Burton-on-Trent,
1030
BOARD MEETINGS:
finals:

Eva Grp-
Intorlms:

CIA Grp.

Company meetings aro onru/aJ
general meetings unkt&s
otherwise stated.

Please note: Reports and
accounts are not normally
available until appreoumataty
sixweeks after the board
mooting to approve the
preliminary results.

BUSINESS
WANTED?

You want to

advertise in

the

Financial Times.

For further

information

please contact

Melanie Miles

on

•14401718733308

or

Karl Loynton

on

•14401718734780

The Financial Times plans to publish a Survey on

IMF/
World Bank:
World Economy& Finance

on Friday, September 27.

I To coincide with the IMF/World Bank meetings In

Washington in 1996 • Special distribution to 6000

delegates at the meeting • New emerging markets

section.

The FT is judged as the world’s most important financial

publication wortdwide.Source: ING Bank Survey 95.

For further information please contact

Hannah Pursall in London

on +44 171 873 4167 or Fax + 44 171 873 4296

or Tim Hart in the USA on + 1 212 752 4500
,

Liz Vaughan in Hong Kong on +852 2868 2863.
FT Surveys
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SPORT

What price success?
Some doubt Newcastle’s wisdom in paying £15m
for Alan Shearer, writes Michael Thompson-Noel

C onfirmation that
England's Premier-
ship division has
become the richest,

most alluring soccer compe-
tition in Europe could be dis-

cerned In the wry-bordering-
on-sonr reaction In Italy and
Spain to Alan Shearer's 100-

mile hop from one Premier-
ship club. Blackburn Rovers,
to another. Newcastle
United, for a world record
transfer fee of Elam (823.3m).

The previous record was
£13m. paid to PSV Eind-
hoven of the Netherlands by
Spain's Barcelona earlier

last week for Brazil’s Ron-
aldo, and by Italy's AC Milan
to Torino in 1992 for Gian-
luigi I.pntini

"Shearer: a record transfer
in the now-richest European
soccer league." was the
headline in Italy’s La Repub-
blica. However, El Mundo
Deport! vo, a Barcelona-based
sports daily, wrung some
merriment from Shearer's
move, proclaiming: "Ronaldo
Is worth more." Its story
suggested Shearer might flop

at Newcastle.
Kevin Keegan. Newcastle’s

increasingly gung-ho man-
ager, says he expects this

week to reveal further
details of Shearer's transfer,

which might give sports ana-
lysts more to chew on.

Incongruously, the fee paid
by Newcastle drew a critical

response from the kamikaze
stars of Britain's tabloid
sports desks - which showed

how vulnerable Keegan
would be if Shearer proved a
disappointment.
The new season starts on

August 17. If Shearer's form
at Newcastle is deemed by
the kamikazes to be worth a

penny less than £l5tn. stand

by for explosions. But how
many goals will he have to

score to satisfy?

Keegan has not done badly
at Newcastle. He just hasn't

won anything. Yet his spend-
ing on players totals £5 1 .6m.
Shearer's £i5m was twice
what Keegan paid for Colom-
bian Faustino Asprilla last

season. Les Ferdinand cost

£6m, Warren Barton £4m,
David Batty £3.75m. Seven of
Keegan's purchases cost
£lm-£2.7m. Only two, John
Beresford and Robert Lee,

cost less than £lm. Unless
Shearer slots effortlessly in

at Newcastle, the knives -

already out - will cleave the
Tyneside air.

Gary Bowers, a Blackburn
fanatic - he lives near the
ground, is vice-chairman of

Rovers' Independent Sup-
porters' Association and has
watched the team's games
for 3Q years - has Twiveri feel-

ings about Shearer's depar-
ture. "While we owe Alan
Shearer a lot” says Bowers,
"we were not a one-man
team as people have made
out Blackburn Rovers will

carry on - it is not Shearer
Rovers. He’s been great for

us and I wish him well. But I

honestly can't see Shearer

reproducing the same form
on Tyneside. Alan and Kevin
Keegan will be under more
pressure than any player or
manager in history to win
something.

"

While the size of Shearer’s
transfer fee infuriated the
kamikagas

,
it delighted the

bookmakers, who said the
move had galvanised pre-
season soccer betting. Sports
betting, as distinct from bet-

ting on home or dog races, is

now big business. This com-
forts Britain's bookies, who
have seen the volume of
horse race betting eroded by
competition from the UK’s
national lottery.

However, value-seekers
should ignore current Pre-
miership odds, at least as far

as the top three teams are
concerned. Among the Big
Three bookies (Coral, Hill
and Ladbroke). champions
Manchester United are a
best-quoted 2-1 at Coral.
Newcastle are 5-2 (Ladbroke)
and Liverpool 7-2 (Coral and
Hill). There is no room there
to swing a cat. As the season
progresses better odds will

become available, if only
fleetingly.

Each-way bettors, on the
other hand, might want to
ponder Aston Villa (20-1),

Chelsea (25-1), Blackburn
(33-1) and Middlesbrough
(50-1). Or not

There was some soul-bar-

ing last week in Kungs-

backa, Sweden (by golf's

Colin Montgomerie) and In

Los Angeles (by tennis's
Michael Stich). Montgom-
erie, the world No 2 and
Europe's top golfer for the

past three years, has won
more than £6xn in prize

money worldwide since turn-

ing professional in 1987. But,
while limbering up for the
Volvo Scandinavian Masters,

he admitted he had never
given his best in competi-
tion.

"I have never been a great
man for practising." said the
Scot, "so I have never given
more than 90 per cent to my
golf. Now I aim to put in 100

per cent by practising far

more. This should help me
to be a better golfer and
more settled in my mind. If I

give of my very best, that Is

all I can do. After I had
played a golf round I used to

go straight back to the
hotel."

Montgomerie was greatly
taken aback by his failure to

survive the halfway cut at

the British Open recently.
Even before that, his reputa-

tion as the best golfer in the
world never to have won a
major title had been gnaw-
ing at him.

He said it was important
he did not put on weight
again. “But don't expect mir-

acles overnight This is a
long-term procedure.” This
week Montgomerie plays in
the US PGA tournament in

Louisville. Kentucky - giv-

ing. we must hope, 91 per
cent or better.

In LA, Germany’s Michael
Stich was as frank as Mont-
gomerie after losing 3-6 4-6 to

Australia's Scott Draper in

the first round of the Infiniti

Open. “I have no excuses.”

said the fourth seed crisply.

“I played terrible and he
didn't play much better. He
just got a couple more shots
and won." This sort of thing

could catch on. Perhaps
Britain's returning Olympic
Games squad - only mod-
estly burdened by medals -

is planning a day of public

penance.

The men who run sports

dubs know a lot about tac-

tics, strategy - and caution.

Alistair Hood, for example,
is the security chief at soc-

cer's Glasgow Rangers, and
has tried to quell fears about
this month's visit by Rang-
ers to ravaged Chechnya.
On August 21 the Scottish

champions play Alania Vla-

dikavkaz in the away leg of

a Champions League prelim-

inary round. Rangers host
the Russians in the home leg

at Ibrox in two days' time

and are hoping to strike it

rich, even though Paul Gas-

coigne is banned for both
legs.

Hood has visited Vladikav-

kaz. and insists: "As far as

the war there is concerned, I

understand the fighting is 50

miles east of Vladikavkaz. I

was told [that] if it Is to

spread, it would spread east-

wards."
Eastwards . . . westwards.

One trusts nothing got Hip-

ped in translation.

Colin Amery - Architecture

Building on the freedom of the city
I

n a recent interview in Per-

spectives on Architecture
magazine. Michael Cassidy,
departing chairman of the

policy and resources committee
of the Corporation of London,
announced he was against any
form of strategic planning in the
City of London. In his view, any
masterplan delayed things and
inhibited a "free and open
approach to planning”.
There spoke the voice of lais-

ser-ftnre-man. Cassidy could have
been one of those who thwarted
Christopher Wren’s magnificent
plan for rebuilding the City after

the great Ore of London in 1666
because it didn't follow existing

street patterns.

This free and easy approach is

one of the reasons that Britain's

cities are not full of grand
visions, but reflect the general
muddle of our lives. London is a
free-for-all, and Cassidy would
say that this Is why it works.
He also makes clear that, as he

is the servant of one of the
world's financial centres, he is as
concerned to ensure that the
insides of new buildings work

well for the occupants as he is

about external appearances. But
he also wants those who build in

the City to be encouraged to com-
mission the best architecture.

He should be delighted with a
proposal being promoted by the
British Land Company for the
replacement of Plantation House
on Fenchurch Street. A planning

application is on the table for

100,000 sq m of office space in a

new building designed by Arup
Associates. This firm has more
than once won the Financial
Times architecture award and
has a reputation for creating seri-

ous modern buildings that are
often innovative in their engi-
neering and services.

To replace Plantation House,
James Burland of Arup plans a
great glass spiral at the heart of a
group of three buildings. He is

rightly keen to make a contribu-

tion to the City's skyline with an
elegant glass tower. In this part

of the City there are no conflicts

with the rules that govern views
of Saint Paul’s Cathedral, so
there is no reason why this hand-
some stepped structure should
not be btgbar than its proposed
25 floors. In fact, architecturally

it seems to demand more height

There is a demand for higher

buildings in the City, and no rea-

son why they cannot be built

In the City today, the controls

on through traffic - made neces-

sary by terrorism - have made it

a much more agreeable place for

pedestrians. The new proposals

for Plantation House bring con-
siderable life to the public levels

and encourage pedestrian activ-

ity. There will be a handsome
glass galleria lined with shops

and cafes. The setting of the
Wren church of St Margaret Pat-

tens will be affected by the devel-

opment, but it should be for the
better as the new designs are

light and reflective and will not

overwhelm the church.
This is important: there has

been a church on the site for

more than 900 years. Wren's spire

for St Margaret's is tall, polygo-

nal and covered in lead. It looks
like an early example of medieval
revivalism and its setting must
be enhanced by any new build-

ing. Wren would surely have
built high in the City if he was
building today, and 1 suspect he
would have admired the ingenu-

ity of Arup’s proposals.

BUSINESS TRAVEL

Travel News • Roger Bray
PanAm is reborn
The Pan American name
will be flying again by early
September as a new com-
pany bearing the old name
takes to the air.

Initially it will stick to
routes within the US,
starting with flights from
New York to Miami and LA.
It plans to add San Fran-
cisco, Chicago and San
Juan. Puerto Rico. The new
airline's A300 Airbuses will

sport the same paint job as
aircraft operated by the old

Pan Am, which finally bit

the dust in 1991 after a long
and painful decline. Its

name has been bought for

81Am (£844,156) by Martin
Shugrue, once

,
vice-

chairman of the original
company.

Bump in the flight

The European Commission
is to review rules compel-
ling airlines to compensate
passengers bumped off over-
booked flights. Consumer
groups believe one question
badly needs settling: should
the amount carriers pay
bumpees relate only to that
part of a journey on which
the over-booking occurs, . cur

should it reflect the total

time wasted by passengers

in-reaching their final desti-

nations? The Air Transport -

Users’ Council, a UK con-

sumer watchdog, believes
the whole journey should be
taken into account. Clarifi-

cation is important because
compensation, calculated in
Ecus, increases both with
the length of trip and the
delay.

The rules apply not only
to EU-based carriers but to

airlines flying in and out of
member states.

Dengue fever alert
Malaysia has been hit by an
outbreak of dengue fever.

The disease, for which there
is no immunisation, is car-

ried by mosquitoes and

occurs , mostly ih densely. ;

populated areas. Wlth. an
incubation : period . of
between: five and eight days. •

it can be extremely unpleas-
ant. However, the more
severe, haemorrhagic variety

can be fataL The cbsease is

affecting, the Kuala Lumpur •

area and the states of Selan- :

gor, Johor, Perak, Pahang
;

arid Penang.
London's Berkeley Travel ;

Clinic says the disease is.

also a problem, in Indonesia
and central America. The
clinic rgrarnTngrtdK using a .

deetbased repellent, or . one -

combining deet and per-
methrin.;.- Travellers are f
advised to contact a! - doctor
if they experience ’flu-like

symptoms.

Good news on oeiW
' weather in teadiha business centres

Aimnrfc Hfinn. ,T .Mon -• .: . -TUBi * • 1M :• Thur’.---. * M •• •,*

Perks for air passengers fly-

ing from the UK, such as
limousines to the airport,
have been exempted from
value added tax. However,
celebration would be prema-
ture, for the exemption is

only on a trial basis.

Officials have agreed with
the airline industry that
such extras may be treated
as an integral part of trans-

port, which is zero-rated.
Such extras must be covered
by the ticket price.

Increase for Africa
African airports showed the
biggest increase in passen-
ger traffic during the first

according to Airports-Coun-
cQ International. A rise of
1L6- per .cent was recorded
by the Geneva-based organi-
sation’s 32 member airports

in the region. Europe saw an
Increase of 9.4 per cent,
equivalent to nearly 14m
more travellers.

UK trips rise

Business travel in England
rocketed last year. The
number of overnight trips

rose 18 per cent to 12.6m,
.

generating total spending erf

more than £L.6bn, says the
,

English Tourist Board. The;
figures refer only to domesh
tic business travellers, not
those arriving from abroad.

0345 320100

Amwn

Almaty adventure
A trip to the capital of Kazakhstan can be a challenge but

there are some bargains to be had in rugs, finds Gary Mead

You can tell much
about a country
from its visa. Kaz-
akhstan's pale blue

affair sports almost as much
information as the passport
itself. Embossed with a
shining silver circle that
glints, rainbow-like, the visa

squats on nothing less than
a whole page. It says: Tm
important. Well - trying to

be

”

The business traveller
accustomed to cossetting
should not lightly undertake
a trip to Kazakhstan. The
size of western Europe -
2,000km west to east, and
another 1 .000km north to

south - Kazakhstan is one of
those former USSR pic
subsidiaries that was
utterly neglected by head
office.

Few countries are as vast,

or as vastly under-populated
- its population is 17m - and
fewer still have such a badly
neglected infrastructure. But
with its huge mineral
wealth. Kazakhstan will be
popping up in many more
electronic diaries.

Some tips: Kazakhstan is

so remote that just getting
there takes a solid day of
flights from western Europe.
Perhaps the most civilised

means is via Frankfurt,
where a Lufthansa flight

departs late morning and
take you direct to Almaty,
the capital, arriving at about
1.30am local time. Once in

Almaty you must shift into

Silk Road mode.

“Try to get on the airport

bus marked ‘VD?\" a helpful

expert from the European
Rank of Reconstruction and

Development advised me
before departure. “Otherwise

it takes you hours to clear

immigration and customs.”

Being greeted by local offi-

cials with clout is Rule l of
the Almaty adventure. On
arrival we were plucked up
by a mother ben who shooed
us through a separate
entrance of the airport.
There we stood - no seats
available - for two hours.
We were lucky. Miserable
non-VIPs normally need
twice as long to get their
page-size visa.

An adjunct to Rule 1 is to

ensure that your hosts get
your visa officially "vali-

dated” during the course of
your stay. This is an
obscure bureaucratic pro-
cess. without which you
might incur a $100 (£65)

“fine" on leaving.
Rule 2: don’t stay any-

where but the Rachat Palace
Hotel. There are other
places, of course, but
they are not recommended.
Hie Rachat. part of the lux-

ury-inclined Austrian Marco
Polo chain, is splendidly
comfortable, has efficient

multilingual staff, and
is the hub of business con-

tacts.

There are downsides. At
$300 a nigfat for the room,
you will not wish to linger.

And the hotel’s restaurants
serve Indifferent food.

You will be unable to escape
paying much less than
850 a head fbr tough meat
and strange flavours.
Vegetarians are not exactly
banned. merely dest-

inedfor disappointment.
Rule 3: exercise caution

when venturing into Almaty
after dark. At the last count
Kazakhstan had about 60 dif-

ferent TV stations. One of
them occasionally features a
capital entertainment: the
execution, by pistol to the
back of the bead, of crimi-
nals, pour encourager les

autres no doubt.
But the others seem little

encouraged, and locals
regard after-dark strolling in
Almaty as hazardous for
themselves, never mind
ostentatiously wealthy
strangers. Not that perambu-
lation at any time is easy.
The only street map avail-

able is a highly schematic,
not-to-scale production, free

from the Rachatis reception
desk.
Rule 4: unless you speak

Russian or Kazakh, ensure
that any taxi you take is

booked through your hotel

reception desk, and that the
price and other salient mat-
ters are mutually agreed
beforehand. On Almaty’s
streets there are many rov-

ing taxis, official and other-

wise, but jumping In one Is

most unwise. At the very

least you may find yourself

being charged an Inordi-

nately large sum at your des-

tination - too late to argue

the toss.

Similarly, when arriving

at the airport on your way
home, do not hire baggage

handlers without first

stipulating exactly how
much you will pay. One of

our party neglected this rule:

it cost him $40 to have two
bags carried 300
paces.
Rule 5 will be familiar to

seasoned travellers - watch
your stomach. Business
meetings and banquets will

almost always be rounded
off with a host of toasts by
hosts. Imported Greek
brandy seems the preferred
slosh of senior government
officials, though unaccom-
modating Italian wine is also
favoured.

Do not be intimidated by
dire warnings from lesser
travellers that you will be

Inspass is at last being
extended, says Amon Cohen

Handy way
to bypass
US queues

required to consume quanti-
ties of kumiss, fermented
mare’s milk. In the sort of
circles you are likely to fre-

quent. this local delicacy is

increasingly viewed as outre.

It is unwise to snack on the
local street-roasted kebabs,
succulent though they smell.
Stick to bottled
water, unpeeled fruit and go
easy on the salads - not dif-

ficult if you stay at the
Rachat.
Equally familiar is Rule 6,

which is - relax and enjoy.
Whether from bureaucrats
or humble citizens, the
friendliness and hospitality
shown to visitors is impres-
sive. It is like being swept up
in a bear-hug. This is a
developing country, and vis-

itors from supposedly devel-
oped nations are, generally,
accorded considerable
esteem and valued for their
imagined expertise.
Even the street sharks
smile as they try to pull a
fast one.
NO trip to Kazakhstan is

complete without finding
and buying a splendid,
locally produced hand-
woven carpet. There are
some beautiful modern
examples to be found —
exportable so long as the
correct paperwork is

obtained.. If yon are really
fortunate you will find a
local dealer called Mokhtar.
who can handle the export
arrangements. Mokhtar has
some wonderful 3 x 2m rugs
for an absurdly cheap $250.
But Rule 7 comes Into play

here. If. somehow, you man-
age to track Mokhtar down —
the ingenious business trav-
eller will easily work out
how — don't boost demand
and increase prices by tell-

ing others where he lives.

G ood news for exas-
perated business
travellers to
Miami - legend-

ary for same of the worst
immigration queues of any
north American airport.
This month the Florida gate-
way becomes the first bene-
ficiary of an extension of the
Inspass rapid immigration
system.
Inspass allows travellers

to clear immigration by
passing an identity card
through a reader. The card
uses the science of biomet-
rics and contains an image
of the traveller's hand.
Users confirm their Identity
by placing their hands on an
adjacent scanner to matoVi

the stored image. Following
confirmation, the machine
issues a receipt and the trav-
eller can move through to
customs.

The system has been on
trial for three years at New
York's JFK airport and at
one terminal at Newark,
while a similar experiment
has been in progress in

j

Toronto since the start of
this year. Now Inspass is to
be introduced at one north
American airport a month to

the end of the year. Miami
will be followed by Vancou-
ver, Houston. Los Angeles
and Honolulu.
Graham Atkinson, United

Airlines’ Atlantic division
vice-president, greets the
news enthusiastically. “It
takes 20 minutes to register,
but tt is extremely worth-
while,’' he says. “I know a
dozen frequent travellers
who use the system and talk

glowingly about how it has
eliminated immigration
queues for them.”
immigration biometrics

are set to spread. British
Airways says there are
plans to introduce similar
Systems in the UK, Ger-
many, Canada and Austra-
lia. However, BA is con-
cerned that despite the best
efforts of the International
Air Transport Association to
set a world standard, the
varying systems might not
be compatible.
That could leave travellers

having to apply for a sepa-
rate biometric card for each
country that introduces the
technology.

HWe are asking for a sin-
gle card scheme for all those
countries." says BA.
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THIS WEEK

Western scholars have
employed various ways
to *** ^ P^Be open

Kr™K
yS ery <* Russia.

Kremlinologists once scanned
the fine print of the Soviet pressand the line-up atop the rZOZn
mausoleum on parade days to“mom out who was in or out
Other scholars fixed on Rus-

sian leaders' hairstyles as a
means of spotting future political
stare. It is an oft-noted fact that
raid Bolshevik leaders - I^ww,
Khrushchev. Andropov, Gorba-.
chev - have alternated with hair-
ier ones - Stalin, Brezhnev,
Chernenko, Yeltsin.
Strangely, one obvious influ-

ence on Russian politics has
been neglected; the weather. It
could well be that the barometer
is the best way of measuring
political pressures in the Krem-
hn and predicting the swings
between reform and reaction.
That master meteorologist,

Boris Yeltsin, who will be inau-

Russians count on global warming
gurated as president on Friday,
appears wen versed in the the-
ory, swinging between hardline
and liberal policies depending on
the climate- He has spent the last
two winters launchingan assault
against the separatist region of
Chechnya and ditching his most
liberal ministers. But his two
presidential election victories
came -in the summer when he
has been at his most democratic
and the electorate at its most
benign. A man for all seasons, of
sorts.

Arguably, the political pattern
for the century was. set in
November 1917when the Bolshe-
viks stormed the Winter Palace
and seized power, forever identi-
fying themselves with snow and
ice. Every November thereafter,
the communists celebrated their

DATELINE
Moscow:

The weather is the
best guide to

Russian politics,

for in summer the
Kremlin’s fancy
turns to thoughts
of reform, writes
John Thornhill

revolution and reaffirmed Soviet
power by wmifag t^ninf trundl-
ing through Red Square on bleak
winter days.

. For many other Russians, win-

ter is associated with reaction
and repression, especially for the
millions despatched to the gulags
in the 1330s.

By contrast, the balmy sum-
mer months have best far hap-
pier times for Russian demo-
crats. In the popular
consciousness reform is linked
with, the end of winter, whether
it was Khrushchev’s de-Stalinisa-

tion drive, known as The Thaw,
or the Prague Spring of 1968 in
Czechoslovakia which tried to re-

invent communism with a
human
At various tfmpg

, communist
leaders tried to expropriate the
summer for propaganda, though
it never really worked, as shown
in an exhibition ctf totalitarian
art at Moscow’s Pushkin
museum. A giant painting of a

jolly white-suited Stalin and fel-

low Politburo members playing
with children cm a summer’s day
appears ridiculous, and Russians
chuckle at the incongruity.
Whether Russian politicians

are hardliners or democrats, they
ignore the natural seasons at
their peril. The Bolsheviks failed
to seize power when they prema-
turely launched a coup attempt
in summer 1917. Hwurnmo com-
munists were unable to roll bade
reform when they ordered the
tanks into Moscow in August
1991. But badly timed democratic
Uprisings have also crumbled. A
group of dissident aristocrats
known as the Decembrists,
which staged a protest against
Tsarist authoritarianism in
December 1825, was swiftly
crushed and sent to Siberia.

A moment's reflection explains
why this strong seasonal politi-

cal pattern holds true. Anyone
who has visited Russia In the
interminable winter can under-
stand why people might then
resort to violent solutions to
problems. When blizzards start

and daylight evaporates early, a
grim mood settles in. Shop assis-

tants grow grumpier. Feet disap-

pear into icy potholes. Coughs
and colds multiply. In despair,
Russians resort to the vodka bot-

tle and the banya (a ferociously
hot bathhouse) to provide inter-

nal and external warmth, and
often to political extremism for

ideological comfort.
But Russia is another country

when spring lights up the land.
Cares are tossed aside as easily
as clothes on Moscow’s river

beaches. Poets wax lyrical. Teen-

agers fall in love. The urban pop-
ulation decamps to country
dachas to pickle cucumbers.
Even hospitals shut for summer
holidays in the strange belief

that no-one falls ill then.

But perhaps this seasonal pat-

tern is starting to fade. Thou-
sands of rich young Russians
now leave the country in winter
to soak up the sun abroad. And
global warming could complicate
things enormously.
But wily investors have

detected that the sharp seasonal

swings in political mood are now
reflected in Russia’s fast-blos-

soming capital markets. Shares
in Russia's biggest companies
fell sharply between last Novem-
ber and March, but staged a rally

in the spring before Yeltsin's
electoral victory. Some might
say this is a fitting indicator of
the victory of capitalism over
communism. But perhaps it

really is Just the weather.

PEOPLE

GKN: David Lees’
v

The group’s veteran chairman has always been
more.than a numbers man. He is a tough and
determined strategist, reports Tim Burt

S
ir David Lees, the gentle-
manly accountant who
heads GKN, is hoping to
spend more time on the

terraces of the Gay Meadow foot-

ball ground. Although a passion-
ate fan

, the chairman of one of
Britain’s largest..engineering
groups admits that Shrewsbury
Town has not received bis full

attention in recent years.
Sir David, reputedly a fearsome

tackier in his own playing days
for the Old Carthusians, feels the
same way about the lowly second
division side as he does aboot
GKN. Tm very loyal and have
stuck with them through all the
bad times," he says. . .

Unlike Shrewsbury Town, how-
ever, Sir David this week expects
to reveal another championship
performance from GKN, with
first-half profits forecast to rise

from £l62.6m to about £175m-
£l80m-

4 ... .

Wednesday's results announce-,

hislatffj

the gWt
C-K.C&JHU- the
born businessman headhunted
from BOC earlier thte year - ft

will be a first outing, as chief
execuUv.b-jnrwaiting- • -

Far the' past month Chow has
been finding his way round
GSCNs head office, a rather smart
town house next to London's St
James's Palace. But he wffl. not
take over Sir David’s office - one
GKN insider calls it the state

room -.until some time after

Christmas.
Only then will Sir David offi-

cially split the roles of chairman
and chief executive,-moving to

the less grand headquarters of
Courtaulds, .the chemicals group

where he became nan-executive
nhafarrmw last month.

“Moving out will give C.K
space and freedom of movement,
and Tm confident he will it,"

he says. But some industry ana-
lysts predict the veteran GKN
chairman will find it hard to say
goodbye. They point out that Sir
David will remain as nan-execu-
tive chairman for three years.
And some believe his Influence
wffl weigh heavily on the com-
pany far which he has worked
since 1970.

“Chow win have virtually no
natural authority,” says one lead-

ing engineering analyst.

That is a view rejected by Sir

David and several of his board-
room colleagues. The chairman
maintains that his future role
will be to manage the board, not
the company. There are, he adds,

plenty of other demands an Wr
time.

‘

These include a nan-executive
directorship at the Bank of

ibership oTThrCSr'
general purposes

and the presidency of
the Society of Business Econo-
mists, among many others.

Some City of London critics

claim his stack of worthy fellow-

ships, presidencies and trustee-

ships has been accumulated with
one eye on a peerage. Such sug-
gestions would greatly embarrass
theGKN veteran, who says many
of his appointments came mare
by luck than by design.

He does not wants to be judged
on his Who’s Who entry, but by
his record in transforming a one-

time metalbasher into a global

-supplier of automotive compo-
nents. industrial distribution ser-

vices end defence equipment.
Brian "Walsh, who succeeded

Sir David as GKN ftea-nne direc-

tor before being prarhad by TT
Group three years ago. believes
Sir David’s elevation to the top
job in 1988 marked a watershed
for GKN. “The share price had
not done much for a few years,

and then David started m»Hng
some very important changes,”
he recalls.

Monthly performance reviews
were introduced in every busi-

ness and managmnent subjected
to mare intense scrutiny. Finan-
cial controls were tightened,

greater emphasis was given to
generating free cashflow.
More importantly, perhaps. Sir

David decided to focus on three
core businesses; manufacturing
constant velocity joints on the
automotive side; building up a
worldwide pallet-hire business,
Chep; and developing a strong
presence in defence equipment
Plans to withdraw from non-core
businesses such as steel were
accelerated, while investment in
emerging markets rose rapidly.

The workforce, which had
fallen from 93J)00 in 1980 to 38*000
when Sir David became chair-
man, has been trimmed by a fur-

ther 7,000 to its present level
It was not an easy time. Profits

fell from £214£m to £L72m in 1990
and to £69m in 1991, while the
share price stagnated. “It was
tense in the early days when we
weren’t doing very wen," says Sir
David. “As a new boy in the top
job, I just had to buckle down
and get out of the businesses
where we were too small."
- One long-time GKN follower
describes his style in the early

SirDavid wants tobejndgedonhis talent, not his Who'sWho entry

1990s as “management by shout".

Brian Walsh is mare circumspect.
He admits the GKN boardroom
was known for “lively debates",
but says the abrasion produced
successful results.

“Tough decisions had to be
made, and that’s when David
showed he was much more than
just a numbers man," says
Walsh.
According to his critics and

supporters alike. Sir David
proved his strategic abilities by
stalking and winning control of
Westland, the helicopter maker,
for £577m in 1994.

“The timing and price paid on
that deal exemplified his first

class corporate vision," says
John Parker, chairman of Bab-
cock International and GKN non-

executive director. Contributions
from Westland coincided with
increasing demand for automo-
tive components and industrial
pallets to propel GEN’S annual
pre-tax profits from £98m in 1993

to £200m the following year and
to £328m in 1995.

Profits this year are expected
to exceed £860m and break the
£400m barrier in 1997. The share
price, moreover, has climbed
from about 250p to more
than lOQOp during Sir David’s
tenure.

“As things have improved he
has became much more affable

and relaxed." says a senior indus-
try observer. “Now you get a
glimpse of the boy behind the
man. Underneath, the football
fen is quite a fun guy."

Stephanie Flanders • Economics Notebook

Some history lessons for Emu
The details ofEmu will be less vital than the growth that goes with it

Talk to European policymakers
and bankers these days and they

will tell you that they have
stopped wondering whether
European monetary union is

going to happen — it wffl. The
devil now, they add knowingly,

will be in the details-.

Almost overnight the markets
have a thirst fer Emu arcanla:

everything from the legal status

of pre-1992 Era-denominated con-

tracts to the precise terms of

entry to the new “trans-fiuro-

pean automated real-time -gross

settlement express transfer sys-

tem”. The obsession with such
details is understandable. Some
banks could have millions of

Euros at stake 1tlgetting the cur-

rency --transition' right -Although

gome of the. key decisions wffl

not be teiraw until 1996, minis-

ters .-and are ~.promising

to have hammered out the basic,

technical logistics of tbs chan-

govsr to the Euro, by the--end. -of

this year/ •

But ' .policymakers, have
another reason for wanting to

spend hour upon. hour debating,

such matters; it helps keep their

minds off the .more fundamental

questions about Emu, which

they cannot yet answer. . -

Of course, one such issue' — .

which countries will take-part in

Emu - is widely discussed by

.

everyone else. But less often

mentioned^ is a.second.-factor.

that will be every bit asiropor-

tant to the passage to Emu. This

is the state of the European-

economy when the transition

takes place. The crises in the

European exchange rate mecha-

nism during the long recession

of the early 1990s were a vivid

example of the trouble govern-
ments can have in keeping their

exchange rate promises when
thefr .economies grind to a halt
Single currency enthusiasts say
that the commitment to Emu is
completely different, and they
have, a point. Strictly speaking,
neither the ERM nor the post-

war Bretton Woods system of
fixed-but-adjustable 'exchange
rates involved the kind of
long-term commitment to a
exchange Tate implied by Emu.
Yet two US economists, Mich-

ael Bardo and Tamim Bayoumi.
recently decided to re-examine
the US and UK experiences of

rejoining a system which bears a
stranger similarity to Emu — the
gold • standard. 1 Their conclu-
sions* ought to unsettle anyone
who believes the currency

will stand or fenon the details of
Us introduction.

Bardo and Bayoumi compare
the US return to the gold Stan-

dard in 1979 with the UK's expe-

rience of returning to the system
in the 1920s. As they note, the

two., re-entries were handled in

very different ways. In the US.
both the parity and the timing
were set well before the event In

the UK, the approach was reanin-

iscient of the ERM experience.

- Although the monetary
authorities in London
announced ' their desire to

.resume- gold, convertibility _as.

soon as possible after the first

world war, they were reluctant

to commit to a firm date or a set

of policies to achieve it. Instead,

.

they, adopted a wait and see

approach and * eventually
announced an overnight return

to-the system on April 38 1925.

The dollar remained convert-
ible into gold, at the same parity,

far 54 years {excluding a brief
war-time embargo on gold
exports). The sterling peg only
lasted six years, until the his-

toric devaluation of September
1931. The entire interwar gold
standard collapsed shortly after-

wards.
'With the Rmn comparision in

mind, tee theorists ask whether
the contrast in outcomes can be
traced to differences in strategy
or to external economic factors
beyond the authorities* control.

Bardo and Bayoumi find that
the so-called policy ftmdamen-

the gold standard rather longer
than the UK, but the economists

conclude that “there are mare
similarities than differences in
the overall behaviour of the
authorities as regards money
supply, price levels, real
exchange rates and fiscal poli-

cies".

There was a sharp contraction

in the money supply immedi-
ately after tee war in bote the
US and the UK, after which k
was left broadly constant Bal-

anced budgets were followed and
domestic prices fell In the
lead-up to re-entry so that the
real exchange rate, in each case.

put before and after the return
to gold. But for tee UK the 1920s
was a period of anaemic growth
and two outright recessions.
As John Maynard Keynes

argued at the time, monetary
and exchange rate policies
deserve some of the blame for

this poorUK performance. Yet at
least with regard to the post-1924
period, the authors conclude that
this was much less important
than the hostile external envi-

ronment which the UK had to
deal with when it rejoined the
system. The world economy was
coping with the aftermath of the
first world war, persistent races

sions and a messy and an uncer-

tain international trading
regime, all of which culminated
in the onset of the great depres-

sion and collapse of the gold
standard.
The lesson the economists

draw is that “tactics — announc-
ing and setting the parities, tim-
ing the entry, and following con-
sistent macreconomic policies -

may he less important than fun-
damentals such as the underly-
ing path of output growth" in
treading a successful path to

Sura.
The pressures which have

built up as a result of Europe’s
recent poor growth may not be
of the same order as the horrors

ctf the great depression. But it is

tals wm hmaffTy jrimiigr te b w»a rinse tn its pre-auspp.nsion—here, rather -than in the.detaUs
counfry before, during, and after
the return to gbld. Both the US
and UK had suspended convert-
ibility at the . start of an
immensely damaging war which
Involved exceptionally high rates
of monetary expansion and pub-
lic borrowing. The US stayed off

value when the governments
decided to re-enter.

The crucial difference was in

the real economy - at home and
abroad. The 1860s and 1870s wore
a prosperous time far the US and
the world outside, and there was
fairly rapid growth in real out-

of Emu. that the devils are going
to be found.
*Gett&ig pegged: Comparing the

1879 and 1925 Gold Resumptions
National Bureau of Economic
Research, 1050 Massachusetts
Avenue, Cambridge MA 02138.
US
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Jarvis adds body
to Whitbread’s
retail strategy
Peter Jarvis, 55. chief executive
of Whitbread, has not had much
need of his geography degree
from Cambridge University,
writes Scheherazade Daneshkhu
in London. He has been at Whit-
bread for 20 years, and before
that he spent 12 years at Uni-
lever. the Anglo-Dutch foods-to-

detergents group.
Approachable and level-headed.

Jarvis is regarded as a far-think-

ing strategist. IBs time at Uni-
lever was spent in marketing and
sales management, and he was
group marketing director at
Whitbread before becoming chief

executive in 1990. This back-
ground has helped him focus the
group’s attention on its retail

brands. His experience has also
won him non-executive director-

ships at Rank Organisation, Bur-
ton Group and Barclays Bank.

Jarvis is credited with redefin-

ing Whitbread as a retail leisure

company, de-emphasising the
brewing side. Jarvis also decided
to sell Whitbread's wines and
spirits division to what was then
Allied-Lyons in 1989. He was one
of the first in the business to
react to dwindling beer sales by
moving into family-oriented pub-
restaurants with Brewers Fayre
and Beefeater.

Casual dining restaurants in
the form of TGI Fridays and
Pizza Hut followed, and last

week's El33m acquisition of Peli-

can, owner of the Cafe Rouge res-

taurants and D6me bars, has
plugged a gap for Whitbread in
what Jarvis describes as the
“urban casual dining" market.

The acquisition is the latest in

a year-long £500m spending spree
on leisure acquisitions, which
include the UK franchise to Mar-
riott hotels; David Lloyd Leisure,
the tennis and health club busi-

ness; and the Costa Coffee shops.
Jarvis has been criticised for

overpaying for some of these
businesses, particularly David
Lloyd. But he says the premium
paid was to make up for the
years it would have taken to
catch up to speed In a fast-grow-

ing market
Critics of the company’s perfor-

mance say it is better to be a
customer of Whitbread - or to

work for it - than to be a share-
holder. “Whitbread is one of the
pub companies with the best
training and it looks after its

employees welL That comes from
Peter Jarvis. He sets the tone."
said one analyst.

Schmidt-Chiari in

centra] Europe push

Guido Schmidt-Chiari. boss of
Austria's Creditanstalt-Bankver-
ein, is one of the great survivors
in Austrian banking, writes Wil-
liam Ball in VUarna. In a country
where bank chairmen are often
picked for political connections
rather than their lending skills,

the 64-year-old Schmidt-Chiari
stands out as a professional of
the old school.

In the top job since 1988,

Schmidt-Chiari aims to rebuild
the bank's former overseas bank-
ing network in old markets such
as Hungary, the Czech Republic.
Poland, Slovenia, Slovakia and
Poland. The strategy is driven by
a need to diversify away from
Austria’s domestic market, where
margins axe under pressure. Last
week the bank announced a 21
per cent jump in operating sur-
plus, to Sch3bn (£185m), which
suggests the push into central
Europe is paying off.

Creditanstalt's results
strengthen its hand in the negoti-

ations over the sale of the Aus-
trian government’s stake. That
Schmidt-Chiari has hung on
through more than five years of
negotiation suggests be is deter-

mined to continue until his
retirement in 1998. By then he
should have settled the future
once and for alL

.. V I*-'
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MANAGEMENT
Peter Marsh on why some companies are investing in German factories despite recent trends

D an Griffith, presi-

dent of Bridgeport,

a US machine-tool
company, was left

almost speechless
by a transatlantic phone call

early last year. The head of Brid-

geport's European operations had
rung to say he planned to buy a

German factory.

The president’s reaction was
predictable. High labour costs
and restrictive workplace regula-

tions mean that many interna-
tional companies are shifting pro-

duction operations out of
Germany - either by shutting
plants or employing subcontrac-
tors in cheaper locations.

After explanation, however, the
proposed venture began to make
sense. The company was plan-
ning to buy at a knock-down
price one of Europe's most
advanced machine-tool factories,

in a move adding vital manufac-
turing capacity and taking it

closer to potential customers.
The deal, completed Ln June

last year, underlined some of the
advantages for non-German com-
panies of taking over German
production assets, even if the
strategy flies In the face of con-
ventional wisdom.
Many European or US indus-

trial managers would share
Griffith's initial scepticism. "The
pressures to move out of Ger-
many are astronomic," says Peter
Harrisson. chief executive of
Molins, one of the world's three
largest makers of cigarette-
production machinery.
But Roland Berger, chairman

of Roland Berger & Partner, a
Munich-based consultancy, says
such deals can make sense
“either to take advantage of spe-
cific client relationships or by
getting access to proprietary
technologies'*. However, the pur-
chasing company will almost
always need to “integrate the
German activity into an interna-
tional manufacturing operation
to minimise costs".

That has been the route fol-

lowed by Bridgeport in its pur-
chase for $9m (£5.7m) of the fac-

tory in Kempten, Bavaria,
formerly owned by Deckel-Maho.
the big German machine-tool
company which went Into receiv-
ership in 1994, with the Kempten
plant barely used. It had cost
5106m to build in the early 1990s.

The factory is “outstanding” in
terms of its design and level of
automation, according to Helmut
von Monschaw, director of the
VDW, the German machine-tool
association. It employs just 80
people - who link with Bridge-
port's other European production
site at Leicester in the UK, which
has less automation and employs
500. Average labour costs in
Leicester are roughly half those
in Kempten but this is compen-
sated for by very high skills lev-

els at Kempten, according to Mal-
colm Taylor, head of the
company's European division.

Under Bridgeport’s strategy,
the German plant is almost
exclusively responsible for the
automated machining of castings,

a highly automated job that
requires few people. The castings

are then transported to the UK

When it pays to go
against the flow
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'

llfflllgli

for final assembly, a much more
labour-intensive activity.
This adds up to “a highly prof-

itable operation", says Taylor.
The extra capacity should mean
the company can increase its

sales in Germany roughly three-

fold by the end of the century, to
$3Qm a year. Total output from
the Kempten-Leicester operation
Is likely to be about $90m this
year, roughly half the total pro-

duction of Bridgeport, whose
other main factory is in the US.
A more striking example of

strategic investment in German
manufacturing came with the
$13m acquisition last October of
Bellino, a car parts company
based in Gdppingen, near Stutt-

gart The British buyer was UPF,
a maker of chassis components
with four plants in the UK and
which had been trying for eight
years to build up a presence in
Germany.
Bellino seemed a good bet to

serve as an “introduction
agency" for UPF. It had a track
record supplying key parts for
companies such as Daimler. Por-
sche and BMW. Its product range
complemented that of UPF; the
German company concentrates
on thin pressings such as window
panels, while the UK business is

expert mainly in thicker metal

components for the car body.
Bellino. with sales of about

515m a year and 140 workers, also
came cheap. Formerly privately

owned, it bad gone bankrupt in
1993 and UPF bought it from the
receiver. UPF took the opportu-
nity to install as Bellino manag-
ing director a candidate it felt

could bring to the company UK-
style flexible labour and manage-
ment techniques while at the
same time retaining the compa-
ny's high-level technical skills.

The manager was Martin Schmid,
Bellino production director since
1990.

Since the takeover, teams of
Bellino-UPF designers and engi-
neers have held meetings with
counterparts from the big Ger-
man car companies, discussing a
series of contracts which Schmid
believes could be worth about
DM15m (£6.5m) for the company
by the end of this year.

Under the UPF plan, orders
won by the German “front end"
of the partnership will lead to
work being split between Gdppin-
gen and the four UK factories,

with specific activities such as
specialist tooling left to the Ger-
man operation and assembly-
oriented work done in Britain.

A key aspect is the disparity in

labour rates between the UK and

German parts of the operation. In
Gdppingen, the basic shop floor

rate is about 524 an hour;
roughly twice that at the compa-
ny’s main UK factory in Wolver-
hampton Under any deals won in

Germany it would make sense to
site the more labour-intensive
operations in Britain.

But Keith Evans, UPF chair-

man, says: “We're not bothered
by the high wage rates. What
matters is the quality of work-
manship and the productive out-

put [from the German operation]
which is good."
Evans says that with the one

acquisition, UPF “has moved on
five years" in terms of its ability

to produce goods for a wider mar-
ket From current annual sales

for the combined UPF-Bellino
group of about 5150m, he fore-

casts the figure wifi -rise by the
end of the decade to between
5370m and 5750m, with two-thirds

of the revenues generated in con-
tinental Europe.
Another example of a "mix-

and-match" policy in Germany
-taking the best aspects of a
manufacturing operation there
and integrating it with a non-
German activity -involves Lamb
Technicon, a US-based maker of
automated transfer lines for the
vehicle industry.

Last November, Lamb, part of

Western Atlas, the second-biggest
machine tool company in the US.
bought a 49 per cent stake in

Honsberg, based in Remscheid,
near Cologne, for an undisclosed

sum. Hie deal gave i-amh man-
agement control, plus the option

to take full ownership. Honsberg
had earlier gone into bankruptcy
after a long period of financial

problems. Sales of the combined
group are about 5400m a year.

Honsberg1
s speciality is flexible

systems for the European vehicle

industry for making parts (such
as crankshaft casings) in rela-

tively small quantities of about
500 a day. In contrast. Lamb's
expertise is built around making
mare expensive systems, costing
.as much as 940m, which can pro-

ducewto 2,000 parts a day.
• •••The^=two—types ’ of ^system.
Involve different concepts, cover-

ing, for example, the design of
Individual machines forjobs such
as automated grinding, and of
the specialised handling equip-
ment “Some of the technologies
that they [Honsberg] have were
previously unavailable to us,”
says Mark Tomlinson, Lamb's
director of market planning.
Tomlinson is to divide hjjs tima

between Remscheid. Lamb’s
main base in Warren, Michigan.

and a further production site in

Mildenhafi, UK. His task trill be

to feed ideas from all three sites

into the development of complete

systems for both high- and low-

volume applications on both

sides of the Atlantic.

As for the Remscheid opera-

tion, which 370 people and-

annua! production valued at

about 570m. i-amh reckons that

the technical edge extended to

the company's combined opera-

tion should outweigh the disad-

vantage of the higher labour

costs. "In this business, compa-
nies are willing to pay more for

something that will do a better

job," says Andreas Quak, sales

director at Honsberg.
Similar reasons for being in

Germany are voiced by De La
Rue. a UK banknote printing spe-

cialist Which owns Gamy, a Ger-

man manufacturer of safes and
other security equipment for

banks. The safes are made in two
factories, in Dortmund and MOr-
felden-Walldorf. near Frankfurt,

with Garay's annual sales of

DM290m going mainly to German
customers.
While in theory De La Rue

could save money by shifting the

factories to locations with lower

labour costs, sales to a highly
conservative community or Ger-

man bankers would almost cer-

tainly be much lower if the safes

were made outside the country,

according to Haydn Abbott, man-
aging director of De La Rue's
cash systems division,

“In this [German safes] busi-

ness, all the main competitors
are also based in Germany, and
the benefits of local manufactur-
ing by far outweigh the questions

of expense," says Abbott. How-
ever, De La Rue is studying how
to cut labour expenses, possibly

by closing or scaling down one of

the two factories which together

employ 500 people.

Perhaps the best of all worlds
in terms of manufacturing strate-

gies in Germany is the one
employed by BWI, a UK maker of

specialist packaging and food and
drug production equipment Last

year it bought a half share for

$750,000 in Hdttlin, a leader in

sophisticated pharmaceutical
granulating equipment based in

Stelnen, southern Germany. The
German company has borrowed
concepts from the aerospace
industry to develop systems that

use air jets to “blow" combina-
tions of powders to form the cor-

rect drug mixes.
It employs only 30 people,

mainly an research and technol-

ogy. Its machines are made in
“outsourcing" deals with low-cost
subcontractors sometimes out-
side Germany. Under the

-

‘terms

-Of the deal,BWI can-fulljracquire
Htittlln, which has annual
sales of $9m, over the next few
years.

Stewart Brown, chief executive
of BWL hopes to use some of the
company’s ideas in production
systems for pharmaceuticals
plants involving other parts of
BWL “It is an ideal acquisition,"

says Brown. “We are buying an
excellent technical centre but
with little of the high infrastruc-

ture costs of Germany.”

Merits of cross-functional teams
T he best argument for

using cross-functional
teams comes from the
use of business games,

ln one study a business school
had marketing, accounts, produc-
tion and human resource special-

ists compete in separate groups
in a simulated game with a mea-
surable outcome.
The marketing group focused

on sales and promotion. It

achieved impressive market
share but bankrupted itself ln
doing so. The accountants, ever
watchful of the bottom line, min-
imised investment in production
and promotions. They main-
tained capital but had no new
products and slowly faded away.
The production specialists were
interested mainly in the manu-
facturing process and new prod-
uct development. They ended up
with excellent products, at the
right price but no money left for

promotion, so no customers.
To everyone's surprise the HR

team won. They tinkered around

with the organisational structure

and spent money on training.

Having not spent money in bank-
rupting themselves they won by
default. The moral of the story:

homogeneous teams with similar
perspectives tend to be egocen-
tric. Cross-functional teams may
be less comfortable but much
more effective.

ADRIAN FURNHAM

It is a long time since anybody in

the UK experienced food or petrol

rationing. Some even look back
nostalgically to the bureaucratic
world of food stamps and ration
books that attempted to ensure
that scarce goods were equitably
distributed. In the world of cyber-
babble and consultant jargon per-
haps the concept of word-
rationing may be usefuL
The idea is simple. Every

employee is given their ration of
over-used, abused or meaningless
words per month. Thus you may
have four "empowerments", five

“paradigms”. three “re-
engineerings" and six “diversi-
ty's". You may use them when
and where you like: a memo, a
seminar, an official report; even a
casual conversation. But once
they have been used up, that’s it

until your next ration. Of course,
black-marketeers exist (called
management gurus) who flog
these words. But they should be
resisted and abusers of the sys-
tem fined for ration abuse.

There is, by now, fairly substan-
tial agreement about which jobs

are considered to be the Bleariest
way to make a living. Bottom of
the list used to be journalists,

estate agents and used-car-
salesmen. But now others such
as politicians, TV evangelists and
oil or tobacco company execu-
tives seem to be competing for
the dubious honour.
But what are the occupations

we most admire? A recent Ameri-
can study found fire fighters and
formers were at the top. Dentists
were above judges and bankers,
and plumbers little different from
army officers. Taxi drivers rated
higher than stockbrokers and
lawyers below prison guards and

soap opera stars. American politi-

cians were ranked among the
seven least-moral professions in
America.
How different would these find-

ings be in Britain? Police officers

and bankers appear to have
taken a knock recently, bat I

doubt lawyers are held in such
low regard. In the American sur-
vey, university professors were
sandwiched between babysitters
and airline pilots in terms of per-

ceived honesty and integrity. I

hope that’s a bit different here.

The “vision thing” as former
President Bush memorably put It

appears to have reached Its

sell-by date. At the high point of
this missionary zeal every organ-
isation in every department was
cajoled into writing and display-
ing their mission statements.
Like traffic wardens, they were
truly organisationally ubiqui-
tous.

But what is most curious about
this slightly out-dated exercise is

that radically different organisa-
tions, with very variable prod-
ucts or services, ended up with
indistinguishable statements.
A good mission statement

should not say what a company
must do, but chooses to do. It

should not be filled with mean-
ingless. unmeasurable, superla-
tives such as optimum or maxi-
mum. It Is no more than
hypocritical hype having a mis-
sion statement that does not
change the behaviour of the
organisation measurably. Also, a
good mission statement should
define the business that an
organisation wants to be in, not
necessarily what it is ln now.
Although it’s rather too Ameri-

can and not English
L a mission

statement needs to be moderately
exciting and inspiring The mis-
sion statement “To get back the
Holy Grail" worked well in the
Crusades, even if ft was ulti-
mately pretty unsuccessful
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PARTNERS

Collins &

Lee Collins. JS ami Andy •

Stetoart; 4G, worked toffothotfar

IS years at Simon & Coates,

then Chase Manhattan, before

becoming partners in their txon

stockbrakmy firm. Coffins & .

Stewart, in 199L They kniie-

uro other partners amNS5: -

employees. Their turnover last

year teas $26tn (£is.6m),

.

-.

- Lee: “When we started the

business, we agreed to run It

equally. In the early days we
didn’t know whether we’d
make money but 1 had
confidence in Andy and the

other two partners- They were
all very bright, very good •

moneymakers who had been
successful in their own right.

Although we’d worked
together at Simon & Coales,

Andy's background was in

trading, whereas minewas in

corporate finance and
research. Wc hare totally

different styles. He's more -

aggressive than l am, much
tougher, more single-minded.

Andy comes to decisions
'

quickly and follows them -

through, whereas I concern
myself with the general

'

consensus and look for a,

compromise. .

Our different approach is

cause for discussion rather
‘

thpn conflict. His forte is..:.

Small print, which is vital in

this business. It is the tiling

that gives you the edgerwhen
trading stoeks, along with a
-brilliant trading mind. When
we’re looking for staff;Andy
is interested ln the Immediate
bottom line. I tend to look at
what they*ll bring'tofhe
well-being of the firm as a

. whole rather than their profit

contribution.
- Oar working patterns are

different in that he comes in

earlier and I stay later. Our
work doesn’t overlap yet I

respect what he does and vice

versa."
•

'•Andy: "Unlike me, Lee J3
clever, academically. Be went
to Cambridge whereas 1 joined
the City straight from school.

He's very laidback, canfidep*
and very good at what he
does. He's primarily in head
honcho of corporate finance.

He has an ability to talk at
length to people from all

. aspects of the community
about various things.
' I’m considerably more
focused. I’m not alone in

*

sometimes being couftased by
the length of Lee's telephone
calls. His conversations can
go on for an hour at a time
yet they Invariably produce
good results.

ifind.it very difficult to .

relax, whereas Lee Isrelajted

all the time: In the 25 years..
I've known him, he’s only .

'

ever oqce told me to ease up-

1

wasrunnlng Chase 1

'Manhattan at the timeand ’

Lee was working as my
number two. He could see the
pressure was getting to me. It

wasn't so much the stock
- market as the ghastly'. .

.

Americans andaU the
meetings for meeting’s sake-:

. Meetings are a waste of *.

time yet Lee likes to be ableto
sttdown and discuss things as
a group.He has stronger
communications skills than !
da whlcb ls why he’s good at
corporate finance. -

• We occasionally have little

rows. but neither of us let,
.

things*ester. Whatever we’ve
disagreed about, U^u*rrer7r.

'

- that had that we can1* kactfit - -;

out by ambllng downtd the- -

wine bar aftenmnds.* :; .
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At first glance. Boutros
Boutros GhflU, secretary-
general of the United
Nations, and Lord St John« rawsley. Conservative party

©andee and master of Bnwmwnya
College. Cambridge, have very at-ue in common. But both were once
Fulbright scholars.
Now in its 60th year, the Ful-

Drignt Foundation, which funds
American students to study over-
seas and vice versa, is being forced
to face economic realities. This
year is the first when Folhright
students will get corporate spon-
sorship.

James Moore, executive director
of Fnlbright in the UK, argues that
corporate sponsorship win enable
the scheme to expand. “It was
pretty ridiculous that such a very
small number of top-notch stu-
dents were succeeding every year/*
he says.

But without modification Ful-
bright would have found it hard to
survive unscathed into the next
century. Economic realities ttmww
that exchange programmes are no
longer a priority for governments.
And although the UK government
is still giving £400.000 a year to the
Fulbright Commission, its US
counterpart has already trimmed
its contribution.
The Fulbright package is prov-

ing attractive to companies. For a
grant of £15,000 the sponsoring

Della Bradshaw looks at the problems of running a modem scholarship scheme

Bright lights of change
NEWSFROM

CAMPUS

company gets its name alongside
the eminent Fulbright brand. But,
more important, the business
builds a.link with ana of the coun-
try's most able postgraduate stu-
dents.

“I had no trouble convincing
Salomons to do It." says fS?«rire
McVeigh, chairman of Salomon
Brothers International apd one of

the Fulbright Commission mem-
bers. "For us the future
of our business Is based on the
pipeline of talent we can attract
every year."

Host companies will stipulate
that the student does an internship
with the company dating ar after
the course,

.
or completes

some related study, but the stu-

dent is not obliged to work for the
company once the course Is com-
plete.

But, McVeigh concedes. "In a
perfect world we'd hire him after

the coarse."
Moore already has 17 companies

lined up to sponsor students and
within two years intends to double
the number of students on the

scheme from 40 to 80. In all, he is

hoping to bring in £L2m from pri-
vate industry. The trick, be says, is

to extend the number of places
without diluting the scheme’s aca-
demic worth.
This year 40 traditional Ful-

bright scholars will travel between
the US and UK and four UK stu-
dents will go to the US on spon-
sored places.

One Is Marc Sharpe, who is

being sponsored by Citibank to
study for an master of business
administration degree (MBA) at
Harvard Business School. At 26
years old, Sharpe already has sev-
eral years experience working for

an American investment bank.
“Pm very excited in seeing how
Americans work differently," he

Architect Sfe- Rfchartf Rogers, Boutros Boutros OhaB, of the UN, and Shirley WRams 1

i al Fuftxigfrt scholars

The change in funding will
necessitate a change in the struc-
ture of the programme. Tradition-
ally Fulbright scholarships have
been for new graduates and for one
year courses. MBA students need
to have several years work experi-
ence and those on two-year MBA
courses will also have to fund the
second year themselves.
Moore believes that the subtle

shift from the purely academic to
the wimnmwml mill moan that fhw

future list of Fulbright scholars
will include top industrialists as
well as diplomats, academics and
politicians.

Capital to study

Chinese business

To meet the growing
demand for business
entrepreneurs, in China,
the Shed On group, of Hong
Kong, has given HKJ25m
<£2m> to the Hong Kong
University of Science and
Technology to btzild a
centre devoted to Chinese
management.

Initially the Shut On
Centre for Chinese
Business and Management,
as it Is to be called,

will create a China
business emphasis within
its MBA programme.

It will also set up a
placement programme
which will enable students
to spend a period of two
months working in
businesses in China.
HKUST: Hong Kang 2358
7533

Agencies get a slice

of the action

Iese, the University of
Navarra's Business School
in Barcelona, has received
two grants. These will fund
the development of a
programme for
the directors of
non-governmental
development

organisations.

Initially the project will

devise a series of case
studies or Latin American
and European agencies.

. Subsequently the school
hopes to develop a specific

course for directors of such
organisations. Iese has
been working with
non-governmental agencies

since 1994.

The donations are from
the Agency for the

Development or the
European Union and from
the Spanish government.
Iese: Spain. 3204 4000

Businesspeople get
their say

A UK organisation which
promotes partnerships
between business and
education Is setting up a
forum to encourage
businesses to have more
say In education.
Headteachers into

Industry, known as HTl. is

based at Warwick
University. The
organisation Is looking for

senior executives to help
define business needs.
A report to be published

next summer will outline
the findings of the
forum.
HTl: UK (0)1203 524331

CONFERENCES & EXHIBITIONS BUSINESS EDUCATION
SEPTEMBER 2-5

Fire International 96
Exhibition
The latest firefighting, pmnniwi ami

protection equipment and services

brought together from around the

world. More than 2S0 participating

companiea.

For farther details and/or
complimentary exhibition admission

tickets contact:

Nicky McCoy TO: 444 <0)1737768611

But: 444 (0) 1737 761 683

G-MEX Centre,

MANCHESTER

SEPTEMBERS&6
Introduction to Documentary
Credits
Ibis foundation provides a

and skills of trade finance. * Letters of

Credit, Collections, Acceptances,

Forfaiting. Factoring • Settlement,

Documentation * Back-to-Back,

Transferable and Revolving Credits *

Countertrade, Credit Insurance.

2 Days £595.

Couacc BnfjpdaCe .

Tel: 0171 623 911* Hue 0171 623
9112 r--

LONDON

SEPTEMBER 10-11

Intranets and Network
Computers: Shaping tha

.

enterprise IT infrastructure
TVs Intranet - the haemal farnw - is

the honest issue in IT today. In

rotnhmarion with Groupware and Nca.

It offer* organisational collaboration

sharing and productive use of

information and knowledge. ISB.
Apple. Oracle, Netscape. Son.

Microsoft, IBM. HP. Lotus preaem their

products, services and strategies:

Barclays and BCJPA present case

ggjiiB,
1 01895-256484 ft 01895-813095

email: ttina^yutticamccxiik.

LONDON

SEPTEMBER 11-12

Integrated Call Centre

SEPTEMBER 10

Managing the Integrated

CaK Centre

SEPTEMBER 13

Applying Integrated

Call Centre Ibchnofogy
Computer Telephone Integration has

changed how teiehcainess fa carried out

in the competitive commercial

environment. The integrated caO centre

achieves even better results by bringing

together point of sale and the WEB.
Specialists from Ericsson. Mercury. BT.

Vocalis and others captain the

technologyand the benefit*.

Tel: 01895-256484 Fas: 01895-

813095

email: nina@mriootwxo.uk

SEPTEMBER 12
BuHcflng the Corporate ktfranot

Intranet technologies are today

delivering what open systems and

workgroup tccfaofogiea have promised

for almost a decade. Hus BaderGump
Senior Management Conference wQl

explain what hnranet technologies are.

how they are-being toed, and provide a

strategy for their implementation

within the enterprise.

Contact: ButierGrocp

TO: 01482 586 377 Fnc 01482 586378
hnptfwww.builagroupxaxk

- - LONDON

SEPTEMBER 16 & 20

Introduction to Corporate
Credit Analysis
TM« Hmfcltin«M„. in nrrtfH m»lyi»

rhl stwiiu —1 the cancna offending.

•Type* of borrower and (heir Need* *

Techniques of Credit Analysis * Profit

ad Lcaa Account rod the Batmen Sheet.

Cashflow; Raeuasts. Sensitivity Analysis
• Spreading, itatisn. Key kaficasocs.* -

Business Phms, Debt Service Capacity.

Cbvenmrii.5pnj!a £975' '

Conrace fhhplsce
'

TO: 0171 623 9111 fee 0171 623 91 12

LONDON.

OCTOBER 15*16
.
Dmaiopbig the Naur IT

Scorecard

Delivering business valve is a

recognised priority for IT. The
challenge lies to translating tins goal

into a measurable strategy; Packed with

the latest thinking rod fraction, rids is

the only UK event where yon will

discoverhow to develop and hnpkmera

a balanced LT. scorecard.

r<«TOW [bifri,p TrHrtrfflfnw-

TH: 0181-543 6565 ftoc 0181-544 9020

LONDON

OCTOBER 20- NOVEMBER

1

Retafland Wholesale
Banking Seminar
2 week reridennal senrioar for hanker*

from the emerging markets. Retail

banking covering payments systems,

credit assessment A trade finance.

Wholesale banking including Foreign

exchange. Money markets, Capital

markets rand derivatives. Highly

participative training seminar, incl.

educational visits to financial

institution* in beth weeks. £4,450 4-

V.A.T.- felly, inclusive - tuition:

accQaattmooMOO nd Tlwnrnfiimi**! -

(15* discount. 24-). Week 2 available

separately.

lynood David faaeroatiooal Lrodtod

Raoratioro .RocUK44 3959565821
LONDON

OCTOBER 21-22
UtilityWeek

-

IT In Utilities Congress
Hamburg Congress Centrum
The IT m Utilities *96 Congress and
Exhibition is the anrrsal forum of ha
kind for senior managers in the
electricity, gas, telecoms and water
industries to m—T wh iWwh— effective

IT strategies for European a
comprehensive programme of
conference presentations and
specialised workshops wifi be
anfii if,sfW by an od&bition

Conference enquiries: Alex OmM.
lx Conference 0171 4047722
Exhibition enquiries: Ruth Eppey.
Utility Week: 0181 6523877

LONDON

OCTOBER 22—23
Business Pmfunnaiica
Measurement
A two day conference addressing die key
wanes in the Impltetaadon cfhafaas

performance frameworks Including
practical lessons in tbs Balanced
Scoreboard. Process Bfj.lnMil'ng rod
Qoafity appoaches-

Cooro *- ftvsw hwHyivs
TO: 01 81 543 6565 Fnc 0181 544 9020

LONDON

OCTOBER 24 & 25
FTTechnology In Retailing -

StralagleM lorSuccess In*
RapkBy ChangingEmbonmant
Arranged in association with Retail

Technology marine. this conference
win rodreaa the major and strategic and -

tactical issues fcfcnrified by research to

be of uppermost concern to rezaSers

both in the US and within ccntinrntal

Europe- Key dccJsitai makers from the

vtsaB reeux, together with TT suppliers

and consulting companies wxD discuss

current and fixture developments

Enquiries: FT Conferences
1H: 0171 896 3626 Hoc 0171 8962606

LONDON

OCTOBER 27 - NOVEMBER 1

Wholesale Banking Seminar
1 week residential seminar for
dealera/bankere from the emerging
markets covering wholesale treasury.

Foreign exchange. Money market and
derivatives and Capital markets. FEghJy
participative training seminar, incl.

educational visits to IfaUatS A Tokyo
Fores. Routtra and L1FFE. £235000 4-

V.A.T. fnlly Inclusive tuition,

accommodation A documentation.
(15% discount 2+)
Ijwood David International Limited
Reservations - Fax: UK 44 1959
CACJQl

LONDON

OCTOBER 30-31

Una conference and csWbition will re-

define the role of management in the

process baaed cagxeticteian. manages ibe

portfolio of performance improvement
techniques unlock the transformation

pcversisl of LT. giobQisra employees to

achieve radical ettimra! change sod Laps

the innovativepowerofpeople.
Cctuacr Business ImelHgence
TO:0181 543 6565 Hoc 0181 5449020

LONDON

NOVEMBER 4
FT Limiting Professional

LfablUty
Senator Pierre Horsfall. President -

Fmanoo end Economics Committee,
Slates of Jersey: Mr Colin Shannon,
UK Sensor Fanner; KPMQ; Mr Jots $
Roques. Senior Partner A Chief
Executive, Deloltie A Toncbe; Mr
Robin rattaen, Oonsuhant -

Soddardt. Member - Investment
Corominee, NAPR Professor Steven

Maijoor. Director. Maastricht
Accounting end Auditing Research
Center. Unrvcitity of Lindbiag and Mr
Jeffrey Peck, Managing Director -

Office of overruncut Affairs,

Andersen Worldwide are among the

experts who wfl] address this highly

topical one-day conference. Speakers

will discuss die several abort term
solutions to theproMcma posed byjoint
and serenl tistdEty. as wall as Options

for fundamental long terra of the law.

Eiioinrks; FT Coofcrcacci

TU: 8171 896 2626 Fern 8171 896
2696

LONDON
INTERNATIONAL

SEPTEMBER 22 - 27 •

Bank Financial Management
International Seminar
Heighten yoor awareness of the key
strategic variables affecting financial

derisions in hanking and consolidate

your knowledge using BankMod. a
computerised hanking simulation. For

Tbe Institute of Canadian Bonkers
TO: (fit*) 640-8728, Fax.- (514) 282-

6460
Mm3: tateinft^ktusf

BANFF, CANADA

SEPTEMBER 25 & 26
Israeli Capital Markets A
Investment Conference
A major international conference to

lock at post election prospects for direct

A portfolio investment in Israel Topics

to be covereifc- mfiasnocture projects*

funding, development of capital

markets, corporate finaooe; narpn A
acquisitions. Key speakers will

include.-. Jacob Frenkel. Governor.

Bank of Israel and Dan Merldor,
Minister of finance, Israel

Contact: Arielie Savooa. Dow JonesUwTfct 444 (0) 171 8329777
floe444(0 171 8329940

NEWYORK
OCTOBER 8 -11
DOMEXPO - Autumn Consumer
Goods Fair*TOesytHlng for Itw

tamaT

TOUR SALON

-

lni«matlonnl EahUtionoflburtam
Into nafionalAdrertising Fair

The largest organiser of trade fairs hi

Poland and one of the largest in

CbaraVEanem Sinope 1&000 exhibitors

from 58 commies and 9SQD00 virimra in

1995 IfaBnao InwnatiQpal RtirLal
dogwska 14, 60-734 flaman, Poland

Tel/448 61/692592. Faxj +48
'

61/665827

POLAND

ford

/IENT PROGRAMME

ardfor Success

mwr executive programme,AMP has

*generation ofbusiness leaders through its

outstanding intellectual traditions - the

e history and the Oxford tutorial

AMP brings together top executives from around the world

t Ttt participate in a global overview of the business enterprise

• Maximises individual involvement and interaction with a

leading international faculty through its learning approach

• Replenishes participants’ intellectual capital through

briefings from prominent Oxford scientists and thinkers.

As ideal for the younger fast track talent as for the senior executive facing

new challenges, AMP will provide a proven launch pad for your - and your

organisation’s - future success.

Dates: 5 January - 1 February 1997 or 22 June - 19 July 1997

To book remaining places in 1996 or reserve for 1997 contact Caroline

Moody, Templeton College, Oxford 0X1 5NY, United Kingdom.

f:

Tel: +44 (0)1865 735422 Email: moody_c@coll.temp.ox.ac.uk

Fax : +44 (0) 1865 73637^ ^
Internet: htrpj'/www'.temp]eton.ox.ac.uk

Conferences
&

Exhibitions

To advertise conferences, exhibitions, trade

fairs, oonference venues arid training

courses to approx 1.2 million readers

worldwide.
Contact Lucy Batizovazky

on 0171 873 3507
fax 0171 873 3098

Financial Times

LANGUAGE COURSES
FAST. EFFECTIVE. AFFORDABLE

Would speaking your
Customer's language

Have made the
difference

Did your last meeting overseas go as weli as you had

hoped? No ?Whyrtot? Did you lose out to a competitor

who did apeak the language ofthe customer ?

-V ppntJetithftppenegaln-

CaH BERLITZ for details of ’Doing BusinessW
Franch/German/SpaniBh NOW on

0171 - 916 0909

0161 - 228 3607
0131 - 226 7168

Helping the Wbrid Communicate.

The
Business
Education
Section

Uto Financial Times has created a new initiative

designed to give our advertisers the best medium
for promoting their business educational courses.

Every Monday we will be publishing editorial

dedicated solely to Business Education. This

feature wD| be packed with editorial coverage on
varied topics within the Business Education area.

Advertising Is available below this editorial at the

rate of £35 per siiQgle column centimetre. A very

competitive rate and to make this opportunity

even more attractive to regular advertisers, series

discounts are also available for multiple Insertions.

^urnve
Management

Centre

The Leicester MBA
> Full Time and Distance Learning

Flexible Approach to Career Devriopireai

r Stimulating anti luritocttaafly Chalknguig

International Reputation

To Advertise in this Section Please call Lucy Batizovszky on 0171 873 3507 H To Advertise in this Section Please call Karl Loynton on 0171 873 4874
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Tim Jackson

Not what you’ve got

but how you use it
Public
investment
in the Inter-

net. with its

twin connota-
tions of prog-

ress and tech-

nology. is the

1990s version
of mother-

hood and apple pie. Every-
one supports it. Those who
might be expected to oppose
it - workers who will be put
out of work, companies
whose business will be
superseded by cheaper ways
of doing things - are rarely
awake enough to foresee
the effects of such invest-

ment
So it was with weariness

that I read a report pub-
lished on the Internet last

week by the Science and
Technology Select Commit-
tee of Britain's House of
Lords under the grand title:

“Information Society:
Agenda for Action in the
UK". (www.hmsoinfo.gov

.

uklhmso/documentlinfor-
soc-htm)

Six chapters, 40 recom-
mendations and eight
appendixes later. I con-
cluded that the report
largely misses the mark.
The committee's first mis-

take was allowing iself to be
taken on a jolly to a British
Telecom research labora-
tory. where BT's guru-in-
chief fed them the standard
corporate sob-story about
what a shame it is that
Oftel, the UK's telecoms
regulator, has forbidden BT
to drive the cable compa-
nies out of business until

2001. The committee's
report duly regurgitates a
umber of paragraphs on
the topic, barely relevant to

their inquiry.

The committee was also

unable to resist proposing a
quango, to be called the
Information Society Task
Force, inspired by someone
in the US who told their

lord and ladyships that
vice-president A1 Gore, an
articulate proselytiser, had
helped to raise public

awareness of technology
Issues.

The report also prescribes
subsidies In aH directions:

public/private partnerships
for pilot projects; Internet

PCs in public libraries; free

Internet services; out-
sourced services for schools:
R&D programmes to
develop educational content

for the British curriculum.
All these are deemed wor-
thy of public funds.
Worse, the committee

leans towards imposing
costly regulation to achieve
the same result with less
transparency, such as
inserting a requirement to
wire up schools in cable
companies' licences. This
makes no more sense than
requiring electricity compa-
nies to provide schools with
free power, or greengrocers
to give them apples. The
Internet is supposed to
increase productivity and
save money, not reduce pro-
ductivity and cost money. If

its advantages are so clear,

institutions ought to need
no subsidies to use it.

The report's biggest prob-
lem lies in its yearning after

an ill-defined "information
society" based on a broad-
band telecoms network car-

rying large amounts of
information at high speed.
Such a network, known as
an "Information superhigh-
way", can do only one
important thing that the
existing Internet cannot -
carry live video pictures of
TV quality.

Yet the truth is that the
creation of an “information
society” has very little to do
with building such a net-

work. Today's technology -

including basic PCs, office

networks and modems -

could bring about great
changes in our working
lives and sharp improve-
ments in government effi-

ciency if only it were put to

proper and ubiquitous use.

Doctors could use electronic
mail to make appointments
with hospitals. All govern-
ment publications were

delivered tree on the Inter-

net. Teachers could be
instructed in basic technol-

ogy as part of their train-

ing. Schools could keep
classrooms open after hours
to allow pupils to use the
PCs. Companies and gov-
ernment departments could
give away outdated but still

functional computers to

charities or schools instead
of selling them for a flew

pounds to scrap-metal deal-
ers. All this is touched on
briefly in the report, but
then left dangling .

Beneath all this detail, a
big idea is struggling to get
out. The job of government
in an information society is

simply to wire itself. In
keeping with this principle,

the committee should have
made a number of recom-
mendations. Every central
and local government
employee should be
equipped with an e-mail
address by the end of 1997.

All public bodies should
publish an electronic direc-

tory of names, phone num-
bers, e-mail addresses and
job titles. To encourage peo-
ple to use the new technol-

ogy. priority should be
given to public inquiries
that arrive by e-mail.

In the long term, all pub-
lic documents should be
available free online, simply
because it costs less to
deliver them this way. Pri-

ority should not be given to
departmental press releases,

as the committee suggests.

Instead, the first documents
to go online should be those
that people want to read. To
find out which these are. all

departments should be
required to audit informa-
tion requests.

These proposals may
seem drab and detailed
compared with the vision-

aries' castles in the air. But
the “Information society" is

already with us. It is small
steps such as these, rather
than grandiose visions, that
will bring about great
changes in our lives.

txmjacksontaipobax.com.

Culture is courting the Net
Putting gallery and museum collections online isn't easy, says Alice Rawsthom

I
f teachers in Scotland's
Western Isles wanted to
show their pupils the
new displays of post-

war English art at the Tate
Gallery, they might well
baulk at the long, costly
journey to London.
But if Virginia Bottomley.

Britain's heritage secretary,

has her way, that journey
would no longer be neces-

sary. Last week the heritage
department raised the pros-

pect of using national lottery

funds to make the contents
of the UK's museums and art

galleries accessible to the
public in the form of digi-

tised images an the Internet
An online archive is an

appealing concept It would
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help museums raise aware-
ness of their collections,
including works that cannot
be displayed because of lack

of space, and enable them to
broaden their activities by
commissioning new pieces

from artists especially for

the Internet, or running
online debates on bulletin
boards.

Several US museums and
art galleries are already
experimenting with Internet

projects, as are a few UK
institutions. However, some
arts administrators doubt
the feasibility of launching
such an ambitious initiative,

given the financial con-
straints feeing many muse-
ums and galleries.

-It’s a wonderful idea and
one that we'd love to partici-

pate in - If it comes offi"

said the head of one
museum. “But lots of muse-
ums are so underfunded that
they're already struggling to
catalogue their collections

by conventional means, let

alone make them more
accessible via the Internet.”

Predictably. US museums
have led the rush online.

The Whitney Museum of
American Art in New York,
the Los Angeles County
Museum of Art and the
Andy Warhol Museum in
Philadelphia have all bad

World Wide Web sites for

some time.
The Whitney uses its site

to provide information on
exhibitions, talks, seminars
and tours. It has also asked
contemporary artists such as
Nam June Paik, Lowell Dar-
ling and Barbara Kruger to

create works for tbe site.

And it conducts online
debates on issues such as
the future of painting and
the politics of censorship.

o advantage of

running such
debates online is

that more people
can participate, as they are

not limited by availability of
seats or by difficulties travel-

ling to the museum. Another
is that there are no restric-

tions on the length of indi-

vidual contributions.

A number of UK institu-

tions are also experimenting
with the Internet The Ser-

pentine Art Gallery in Lon-
don's Hyde Park launched a
Web site to display the
works in its Take Me I'm
Yours exhibition last spring,

while the Design Museum
introduced one last autumn
to coincide with a retrospec-

tive of the work of Paul
Smith, the fashion designer.

The Serpentine is consid-

ering plans to run a perma-

nent Web site when it

reopens after renovation in

autumn 1997. And the
Design Museum is finalising

proposals to display its per-

manent collection on a site.

“A Web site would help us to

make the collection more
accessible to the public, and
to extend the educational
programme to more schools

and colleges,” says Paul
Thompson, the Design Muse-
um's director.

However the Design
Museum is a young institu-

tion, and has displayed its

collection on an Apple Mac
Installation since it opened
seven years ago. It would be
relatively simple for the
museum to transfer those
images on to a Web site.

Older institutions may find

it difficult and expensive to

go online.

The Tate Gallery went
online for the first time last

autumn when it launched a
Web site devoted to the
annual Turner Prize for con-
temporary art. The site,

which provided information
about tbe four artists who
were shortlisted for the prize

and showed images of their

work, was so successful that
the exercise will be repeated

for this year's Turner Prize.

However, the Tate's
long-term aim Is to display

at least part of its collection

on the Internet or on a

CD-Rom when the proposed
new Tate gallery of modem
art opens on ILondon's Bank-
side in 200U. It plans to start

digitising the collection later

this year.

Simon Grant, head of
information systems, says
such an exercise will be
“extremely difficult” because
of the "enormous range and
number" of works in the col-

lection, which Includes
14,000 paintings. 12300 sculp-

tures and more than 38,000

pieces in the Turner bequest.

It would be extremely expen-

sive to digitise them all, and
some, such as very large
sculptures, would be difficult

to photograph because of
their scale. Other institu-

tions may have difficulties

with ancient or delicate
exhibits.

'

The UK's heritage depart-
ment argues that these
issues could be addressed if

part of the £500m in national
lottery money it plans to
pump into museums over
the next few years is spent
on an Internet initiative. But
some arts administrators
still have misgivings.
“Nice idea," says one. “But

right now we're more wor-
ried about how much longer
we’ll be able to stay open."

Cyber
sightings

• Tired of scannning the
same gloomy, depressing
columns every morning?
Well, you’re in luck. Try
Athens Institute's Positive
Press (unow.positive-
press.com), “founded to
counteract the tendency of

the mainstream media to
focus on the negative”. Its

trademark is “good news
every day". Of course,
there's something missing:
real life.

• Another interesting site

is called The Entrepreneur’s
Mind timow.benlore.com), a
magazine format offering
case studies and interviews
with successful entrepre-

neurs. Sponsored by the
Emerging Business Consult-
ing Group at Arthur
Andersen, it's worth a
look.

• The courts in the Brazil-

ian city of Rio de Janeiro
have announced they plan
to use the Internet to speed
the adoption of orphans and
help track missing children.
One example of how the Net
has been used in this way is

the excellent Canadian site.

Child Cybersearch
(ymmio.chiidcybersearch. org),
which uses easily updated
and searched databases to

keep readers informed of
missing children. Sites like
these certainly deserve all

the support they can
get.

• The US Federal National
Mortgage Association (Fan-
nie Mae) is north America's
largest source of home
mortgage funds, and its site

0www.faimiemae.com ) has
plenty of good background
information for anyone
interested Ln housing
finance. It also has an anal-

ysis of Fannie Mae stock
and industry-related news-
flash items.

• As union sites go, the
International Brotherhood
of Electrical Workers’ local

branch from Salt Lake City,
Utah (www.ibew.org) is

good. Nicely constructed, it

features much good infor-
mation, a bulletin board ser-

vice and an extensive list of
related links. It provides a
useful service for its mem-
bers.

• Pepsi in Russia
(www.pepsi.ru) is, as you’d
expect, a nicely designed
and visually most impres-
sive marketing vehicle for
the tizzy taste of cultural
imperialism. Not a lot of
content there, but if you

answer a couple of simple
questions, it says you can
get to see your name in
Cyrillic script on the Krem-
lin wall Cute, but hardly
revolutionary.

• Singapore’s Changi air-

port has a page
(ioiDw.changi.airportcom.sg)
in which the animated con-
trol tower seems to move
towards you just a little too
ominously. It features well-

organised flight informa-
tion. as well as corporate
and business details about
Singapore itself.

steve.mcgookiruS'ft. com

* Financial Times on
-the World Wide Web-.
* www.ft.com
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The Financial Times plans to publish a Survey on

Social
Housing
on Thursday, September 19.

Covering developments within both the Housin^!ssociatioi^n^Local

Authority Housing movements as well as profiling innovative lenders in the face

of further cuts in the Government grant. This survey will coincide with the
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Golden boy howls at the moon
John Landis was feted in Hollywood for his comedies - then it all changed, writes Nigel Andrews

T he beard is neatly clip-
ped, the spectacles
have a donnish gleam
and you could eat off
the immaculate shirt

and tie. Only the weirdly soaring
voice and occasional hyena gig-
gle betray this man’s history as
the most feted and feral comedy
director of a generation.
John T-andia made The Blues

Brothers and National Lampoon’s
Animal House, two films that
redefined anarchic humour for
the 1970s and 1980s. He made.
Eddie Murphy a superstar in
Trading Places. And he triggered
an entire epoch of special-effects

“body horror" in the Gothic spoof
An American WerewolfIn London
followed by Michael Jackson 's

Thriller, in ha day the highest-
selling rock video.

Fame, though, is as changeable
as horror mutations. One minute
you're hobnobbing with the stars,

the next you’re howling at the
moon.. In the 1980s T.amtig fell

foul of two landmark furors. One
was the “creative accounting"
scandal in which writer Art
Buchwald sued Paramount,
claiming sackfuls of unpaid
money as originator of the story
for the hit Landis-Muipby com-
edy Coming To America. The
other was the helicopter rttoster

that kSled three people during
stuntwork on Landis’s episode in
Twilight Zone: The Mime.
He seems never to havB recov-

ered from the second incident.

The manslaughter charge that
resulted cost him seven years of
legal entanglement and mininng
of dollars In fees before ending in

acquittal.
(

ip ^"^-up-off ibr tifemost trou-

bled 'career in modem- movies.
Landis . would probably . beat
Roman Polanski, Woody Allen
and all other corners. My own
encounters with him charted the
highs and lows. I met him first at
a 1960s Edinburgh Film Festival

where he was being honoured
with a retrospective; later in a

,

bungalow office at Universal.

-

where he was scraping himself
off the floor professionally to

make Beverly Bills Cop UJ;-
flnally and briefly over the phone .

last week, to ask what had
attracted him to The Stupids, his

low-budget, no-star, children’s-

book-based comedy opening in
Britain next week.

“It’s a very fttzmy series of

books about this surreal family

who are a sort of collective Stan
Laurel,” he tub-thumps. “Some of

my favourite films are techni-

cally children’s films: The Wizard

Of Oz. PmoccMo. But all great

lads' movies play across the fam-

ily. They’re for adults too."

Came August 9, we shall see.

But how has he reached this

modest pass from the heady 1970s

when he ruled movieland? And

Attala Doiy/Rjsik/Ckale Rocft>Ttasner

Highs and lows: director John Landis, whose comedies in the 1970s and 1980s redefined anarchic humour

bow did he attain such i

in- the..first place? He is not, for-

instance, a “movie brat".

“No. The movie brats - Spiel-

berg, Scorsese, De Palma, Lucas
-aU

;
came, from film schools and

theyfirejbkler than me.rm more a
fan than a scholar. I left school

early and came up through the
mailroam at [Twentieth Century]
Fax. I was privileged to get into
movies Just before the death of
the studio system, so I could seek
out, and I did. people like Hawks
and Hitchcock and Cukor."
After trailing across Europe

helping on oblivion-destined
blockbusters CKelly's Heroes,
Catch-22), Landis made a mini-
budget comedy that became a
cult called Kentucky Fried Movie.
In the late 1970s. a post-Water-
gate America sceptical of its rul-

ers was looking for anything that
enthroned anarchy, disrespect
and.much falling about by loved
comedians. So Landis followed
that with the bigger-budgeted
National Lampoon ’s Animal
House, which became the most
successful comedy of its era.

“It had a witty script and we
made it deliberately outrageous."

The film’s star- was John Belg-
shi, a Landis friend who became
-a legend in his own brief lifetime,

offscreen as well as on- The
ex-TV farceur overate, overdrank
and finally overdosed. The Sun-
set Boulevard hotel where he
died still shows striving guests,

with a kind of proprietorial pruri-

ence, the Belushi chalet
Landis resents the sensational-

ism, but resents even mare the
cracker-barrel wisdoms about
Tinseltown that Belushi's death
prompted. The actor became the
fall guy far a whole generation's
muddled morals. “There was this

terrible book by Bob Woodward,
Wired, that made out that Holly-
wood killed John." says Landis.
“It didn’t. John killed John. He
had a drug problem even in high
school. All famous’ did was
allow him to buy a better quality
of drug."

If Belushi was Hollywood’s
comic totem tor the late 1970s - a
plump, rude, childlike finger
raised to authority - it was Lan-
dis again who found his succes-

sor for the 1980s. The leaner,
more dandefied Eddie Murphy
was a black superstar whose

ascension enshrined political cor-

rectness.

“It was the ideal time to have a
black comic hero. Just as Sidney
Poitler was the right guy for a
postwar black role model - gor-
geous, upright, noble - Eddie
was streetwise, funny and acces-

sible. Ms success had a lot to do
with speeding up liberal race atti-

tudes in the movie business."

I
ronically, though, it was a
fable on racism that Landis
was shooting in 1983, as his

contribution to the four-story
TuoiHght Zone: The Movie, when a
stunt helicopter caused the grisli-

est on-set disaster in modern
memory. The vehicle went out of
control, decapitating actor Vic
Morrow and killing two children,

A new Steven Spielberg biogra-

phy not only plants Landis at the
scene of the accident - never
denied - but also suggests that
oo-producer Spielberg may have
been there on the night.

“No," says Landis, “he wasn’t
there. That was never an issue.

And Tm not speaking as a friend
of Steven, whom I haven’t talked
to since 1983. He and his fellow

producers behaved reprehenslbly
after the accident. One of them,
Frank Marshall, fled to Europe
for months. You discover a lot

about human nature when you
go through an experience like
this." Landis follows up with
some unprintable things about
the Los Angeles district attor-
ney’s office, which ensured him
years of harassment before fail-

ing to clinch its case during a
10-month trial. “There was abso-
lutely no good aspect about this
whole story. The tragedy, which I

think about every day, hurt an
enormous impact on my career,
from which it may possibly never
recover.”
Landis’s life, in the process,

has become a nightmare para-
digm for the volatility of feme.
“After Animal House,” he once
quipped, “everyone in Hollywood
came to me with sackfuls of
money begging me to make them
rich." Today he cannot even
finance Blues Brothers 2000, his
proposed sequel to a smash-hit
original. Universal who hold the
film rights, refuse to move above
a ?20m budget, which is too mod-
est, says Landis, for the star-

packed rhythm-and-blues musical
.comedy be and Dan Aykroyd
have scripted.

Grim times. But then couldn’t
Hollywood's whole history be
seen as a ruthless process of
shaking off old talent while sign-

ing on the new? And wasn’t Lan-
dis himself on the side of the
ruthless when Art Buchwald
wanted his “piece" of Coming To
America?
After a brief statistical counter-

offensive, hurling facts and fig-

ures about the case at me, he
says with shrugging finality,

“Movies are a business and the
bottom line is that some people
cook the books, rm not defending
Paramount. But film-making
finances are no more Byzantine
than any other area of econom-
ics."

But they are more Byzantine,
surely, than in the old days? Who
can keep up with the Hollywood
landscape today: one that
includes Japanese takeovers, stu-

dio-beggaring budgets, movie star
fees that could buy the White
House, and agents who become
more powerful than film execu-
tives, not to mention than ex-

golden boy film directors.

Landis demurs. “The only dif-

ference in the old days was that
six studio heads had a lock on all

the talent and the money. It’s a
myth that they were kindly
father figures who kept good
books.
“That's one reason agents

stepped in, to say on behalf of
their actors and directors, T don't
trust you, I don’t think there’ll be
fair accounting, we want the
money now.' So today it’s gone
the other-way. -An actor can say-
to a studio, as Steve McQueen
did, T want Sim put in escrow
just far me to read this script’. It

gets pretty outrageous. So some-
times the studios fight back.”
No change, then, except who

controls the cash register? And
no resentment from a filmmaker
who has been on the sharp end of
Hollywood’s wilfUl power to pro-

pose and dispose?

“The only real change is that
film-making is more of a lottery
today and sometimes you don’t
know who’s in charge.
“Today the studios are distribu-

tion and marketing companies
and they take a lot of persuading
over each preyed. The devil is in

the deal-making. People ask, why
are there so few good movies?
But if you really knew the pro-
cess of getting a film off the
ground - the selling of a script,

the fight to convince people
you’re bankable, the bickering
over budgets, the egos who fight

over billing - you’d be amazed
there were so many movies at all.

If there are some good ones
among them, that’s an extra mir-
acle."

Theatre

Telling
tales

T here is a certain conven-
tional style to stage adap-
tations of collections of sto-

ries such as The Canterbury
Tales or The Decameron : actors
slip fluidly between characters,
minimum of time Is expended
upon establishing the situation in
which folk find themselves whil-
ing away the lime by tale-telling,

and set design is necessarily non-
specific and versatile.

Nick Ward’s production of his
own adaptation from Boccaccio -

the last in the Gate's New Play-

wrights. Ancient Sources season
- observes all these conventions,
but does so with a relaxed flair

which lifts The Decameron head
and shoulders above most other
shows in this vein.

The audience take their seats
(or rather benches) in a mist-
filled theatre walking across -

and occasionally stumbling into

I

- the shallow pit which runs the
length of the space, partially cov-
ered with planking in Conor Mur-
phy’s superior design. In half-

light at one end, a solo Kyrie is

sung; the murky atmosphere is

maintained long enough to sug-
gest the plague-ridden city from
which the 10 characters remove
themselves before they get down
to the business of tale-telling.

At this point the design comes
into its own. The pit is used to
secrete live bodies or dump dead
ones: planks are up-ended to
serve as walls and doors; a
shower fells towards one end of

the theatre, beyond which a spot
of cookery is conducted - the
dish, naturally, is the heart of an
adulterous wife's lover.

The stories of love and
betrayal, discovery and conceal-

ment unfold at first serially, then
little by little grow more tangled,
nested in one another and inter-

cut. until any sense of time van-
ishes and the arguments of indi-

vidual narrators become wholly
subsumed; the act of telling, and
of watching tales develop, is all.

Ward’s direction is likewise ori-

ented entirely towards bringing
stories alive at a particular
moment in a particular area of
the stage; it is concentrated and
tightly focused, and his cast of
six women and four men respond,

excellently to it
The production is a complete

ensemble piece, to the extent that
individual performers can hardly
be identified, the programme lists

them solely by the names of their
“principal" characters, those on
retreat from the infested city,

wbo are of only tangential impor-
tance to the tales themselves.

Ian Shuttleworth

At the Gate Theatre. London
Wll, until August 17 (0171-229
0706).

iHn
AMSTERDAM

rtgebouw Tel:

5730573
fla Arnold: the pianist

rts worlfi by Scarlatti,

, Khan and Debussy:

flh Museum Tel:

Chariottenburg Tel:

43^30-3209126 .
.

• Theatrum Hieroglyphicum.
Agyptischen BBdwerke des -

Barodc exhibition of a series of

18th century pseudo-Egyptian
statues and reliefs that were
created for the Park von Wbrlrtz.

The works on display give an
Insight into the ideas and
perceptions of ancient Egyptian
culture that prevailed at this

period of time; to Sep 8
Berfinische Gaterra —
MaiUcvOropiu-Bau Tek
49-30-254860 \
# Noch'nie gezeigt - Aktue/fe

Positioner! airs den
Sarrjrrtuhgsbestandender
Berfinfechen Galerie: exhibition of

- works-from the museum’s
coDeefion, most of which were
never before shown to ihe public.

The show includes, instaUafloos,

pointings, photographs,
architectural drawings and

'

designs; to Oct 13
.

Gogh drawings, part fc

cronerfor the next-fbur \

.

ie Van Gogh Museum wf8

a volume of the catalogue

sBection of .Van.Gogh
|S. To mark each

Hon, a summer exhibition

Held. In the course of this

& period more than 500
will be displayed. The first

so In the series Is devoted

eriod from 1880 to 1883;'

BERLIN
exhibition
Agypttechee Museum und
Papyrussamrnhmg - -

BONN
EXHIBITION
Kunstmuseum Bonn Tel:

49^2*776121
# Picasso - llfustrierte BOcher
exhibition of books and book
illustrations by Pablo Picasso. The
approximately 100 workson
display give an overview of the

artist’s development In this field

between 1911 and 1974; to Sep
z2

DUBLIN
CONCERT
National Concert Hall -
CeoUras Nfifsidnfa Teh

353-1-6711888
• Giselle Alien: accompanied by
pianist Elizabeth Bicker. The
soprano performs songs by
Britten, Duparc, R. Strauss and
Bridge; 8pm; Aug 8

EDINBURGH
EXHIBITION
Scottish National Gallery of
Modern Art Tel: 44-131-5568921
• Alberto Giacometti 1901-1966:
the exhibition comprises 80
sculptures; 30 paintings and a
selection of drawings. These
include sketches and paintings

made by Giacometti In his youth,

Surrealist sculptures of toe early
1930s and the celebrated series

of taD standing figures; to Sep 22

LONDON
exhibition

~ British Museum Tel:

44-171-6361555
• David Le Mttchand
(1674-1726) ~ An Ingenious Man
for Carving tn tvory. exhibition of
works by this French-bom artist

who settled in Edinburgh In 1698.
Among tha patrons who flocked
to him fbrportrait busts and
cameos were royalty, aristocrats,
politicians and intellectuals; to
Sep 15

•

Tate Gallery Tel: 44-171-8878000
• Leoh Kossoff: this exhibition

Includes about 80 paintings by
this British artist and follows the
development of his work from the
1950s to the 1990s; to Sep 1

LOS ANGELES
EXHIBITION • •

MOCA at California Plaza Tab
1-213-626-6222
• Ed Moses: the first major
retrospective of Moses’ work
Includes approximately 45
paintings and 25 drawings
spanning his career, starting with
a group of largely unknown egg
tempera paintings (c. 1952} and
ending with a group of recent
abstract paintings; to Aug 1

1

MUNICH
EXHIBITION
KunsfhaBe der
Hypo-KuHurstiftung Tel:

4969-224412
• Amerika - Europe: exhibition

of works from the collection of

lleana and Michael Sonnabend.
Included are works by American
and European artists from the
1950s to tile present; to Sep 15

NEW YORK
EXHIBITION
International Center of
Photography Tel:

1-212-860-1777
• Landscapes of the Civil War:
Newly discovered photographs
from the Medford Historical

Society: assembled from the
5,000 or more Civil War original

albumen prints in the collection of

the Medford Historical Society,

this exhibition of about 100
never-befors-exhibrted prints

provides an opportunity to survey
examples of early photographic
reportage: to Nov 10

OSTEND
EXHIBITION

Museum voor Moderne Kunst
Tel: 32-59-508118
• Walter Leblanc, reliefs op
papier, exhfoition featuring reliefs

on paper by Walter Leblanc
(1932-1986), who was among the
front-runners of the monochrome
art movement in Belgium. The
display includes 106 works that

were created in the period
1953-1962; to Sep 8

PARIS
EXHIBITION
Centre Georges Pompidou Tel:

33-1-44 78 12 33
• Frederick J. Kiesler:

retrospective exhibition devoted
to the architect/artist Frederick

Kiesler (1890-1965). The display

gives an overview of his

architectural designs and ideas
and shows a selection of his

various works; to Oct 21

SALZBURG
OPERA
Grosses Festspieffiaus Tel:

43-662-80450
• Don Giovanni: by Mozart
Conducted by Donald C.
Runnictes and performed by tire

Wiener Phiiharmoniker. Soloists
indude Ferruccio Furianetto and
Bryn TerfeL Part of the Salzburger

Festspieie: 7.30pm,- Aug 6, 9

SAN
FRANCISCO
EXHIBITION
M.H. Do Young Memorial
Museum Tel: 1-415-750-3600
• The Measure of Ail Things:

Paintings by Irving Norman: this

exhibition focuses on the Bay
Area artist Irving Norman
(1906-1989). Norman’s views of

the modem world and call to

painting were shaped by his

experiences of toe Spanish Civil

War. On view are 18 canvases,
many up to 17ft long and more
than 10ft high; to Oct 20

STUTTGART
EXHIBITION
Staatsgalerie Stuttgart Tel:

49-711-2124050
• Barnett Newman. Die

Druckgraphrk: exhibition featuring

American artist Barnett Newman
(1905-1970), founder of the New
York Abstract Expressionism. Like

his paintings Newman's graphic

work, created in the 1960s. is

characterised by monochrome
colour fields and vertical stripes:

to Sep 8

VIENNA
EXHIBITION
Museum des 20. Jahrhunderts
Tel: 43-1-7996900
• Coming Up - Young Art from
Austria: exhibition focusing on
Up-and-coming or relatively

unknown young Austrian or

Austrian-based artists. The show
alms to serve as a counterpoint to

Austria’s millennium celebrations

this year; to Sep 15
Listing compiled and supplied

by ArtBase The International
Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved. Tet 31 20 664
6441

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30

Squawk Box

10.00
European Money Wheel

18.00
Financial Times Business
Tonight
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Michael Prowse * America

Hollywood demons
Politicians are blaming the entertainment industry for

debasing the nation’s values and undermining social harmony
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WTO secrecy creates anxiety
When President Bill Clinton
took office the American
people doubted the vitality

of the US economy. After
four years Of steady growth
and the creation of an extra
10m Jobs, the focus is

switching from the material
to the spiritual. People are
worrying less about produc-
tivity and more about val-

ues - the intangible codes
of conduct that underlie
behaviour and determine
the quality of social life.

The serious disorder that
afflicts US society is

increasingly seen as caused
not primarily by poverty or
other economic factors, but
by a breakdown of tradi-

tional ethical norms.
Changes in social mores,
especially in the countercul-
ture years of the 1960s.
resulted in an “anything
goes" philosophy that con-
tributed directly to the rise

in violence, drug abuse,
divorce and out-of-wedlock
births. Such problems can
be tackled, if at all. only by
achieving a national moral
regeneration.
Pundits are not certain

what caused the erosion in

moral sensibilities, but
many believe the mind-
numbing violence and
amorality of commercial
television and popular films

have dragged people down.
When Mr Bob Dole, the
Republican presidential can-
didate. visited Hollywood
last week, he was careful to

praise the entertainment
industry. The film Indepen-
dence Day - which depicts
Americans saving the world
from evil aliens - was the
kind of show that “lifts up
our country rather than
dragging it down". But in
stressing Hollywood’s abil-

ity to “shape attitudes and
outlooks," he returned to
the theme of a diatribe last

year when he accused exec-
utives of debasing the
nation by “creating night-
mares of depravity”.
The public was so sup-

portive of Mr Dole's critique

that Mr Clinton has been
struggling to co-opt the

Issue ever since. Mr Clinton
recently called on Congress
to pass legislation requiring
TV sets to contain a V-chip.
which allows parents to
block offensive material. A
few weeks later he bullied

broadcasters into accepting
a “ratings system" similar
to that of films to rank TV
shows for sex. violence and
crude language. Finally, last

week he obtained agree-
ment that all TV stations
would include at least three
hours per week of “educa-
tional" programmes in their

daytime schedules.
Does the emphasis on val-

ues make any sense and can
politicians achieve anything
worthwhile in this sphere?
At some fundamental level,

the importance of values is

undeniable. If everyone
abided by the norms of any
of the main religions, most
social problems would van-
ish. People would cease
harming others or them-
selves. And they would rush
to help those in distress,
eliminating the need for
public welfare programmes.
If moral standards were suf-

ficiently high, much of the
rationale for government of
any kind would disappear.

Politicians cannot directly

improve people's morals.
But many philosophers
have argued they have a
duty to remove or mitigate

the influences that drag
people down. Plato argued
that even poets such as
Homer ought to be banned
because their art had a “ter-

rifying capacity for deform-
ing even good people”.
Poetry, he wrote, gratified

the passions and established

a “bad system of govern-
ment in people's minds".
What, one wonders, would
this sensitive soul have
made of prime-time US tele-

vision, of its unchanging
diet of gratuitous violence
and sexual infidelity?

Plato's ai'guments have
been resuscitated by Mr
William Bennett, an adviser
to Mr Dole and a former
education secretary in the
Reagan administration. Mr
Bennett published his
bestselling Book of Virtues
in 1994 and has since
acquired a national reputa-
tion as a moral crusader. In

a speech in Hollywood ear-

lier this year. Mr Bennett
argued that TV writers were
disingenuous when they
claimed their work had no
social consequences because
it was pure entertainment.
Scripts, he pointed out.
were developed by gifted

and creative writers to have
maximum impact. They
were bound to “incline and
condition people toward a
certain world view".

That world view, he
argued, is a crude and
destructive form of hedo-
nism. The message cease-
lessly relayed by the US TV
and film industries is that
the "siimmnm hnnnm of life

is self-indulgence, self-

aggrandisement, instant
gratification: the good life is

synonymous with licence

and freedom from all inhibi-

tions."

It Is hard to show scientif-

ically that TV and films
influence the way people
think and act We cannot
re-run history to see what
would have happened with-

out them. Yet it is absurd to

claim that so expressive a
medium has no impact; If

TV is unable to affect peo-

ple, learning of any sort
would be next to impossible.

Given that young people
spend more time watching
TV than doing anything
else (including studying), it

is plausible that it does
shape their hearts and
minds.
But what can a society

that values individual free-

dom do about it? Outright
censorship is unacceptable
because nobody (Mr Bennett
included) has a monopoly
on wisdom. Surprisingly,
perhaps, the US is reacting

in a rational fashion. It is

moving, with the V-chip. to
protect children from the
worst excesses of commer-
cial TV. And politicians are
sensibly encouraging a vig-

1

orous public debate about 1

values and the influence of
|

the entertainment industry.

Over time, public pressure
should lead to voluntary
changes In the kind of TV
shows and films produced,
with beneficial social conse-
quences. That, at any rate,

is what should happen in a
society that values both eco-

nomic freedom and moral
integrity.

From Mr Jayanti DuraL
Sir, We are alarmed that

the FT interpreted the recent
“de-restriction” of

documents by the World
Trade Organisation as
“encouraging" (Observer.
“Trading on goodwill". July
29). The general council of
the WTO decided on July 18

that documents "in any
WTO document series shall

be circulated as unrestricted

with the exception of
documents specified in the
Appendix”. The
all-important appendix
includes “working
documents in all series (ie

draft documents such as
agendas, decisions
proposals as well as other
working papers) . .

.
[and]

From Mr John Ad.
Hadjipateras.

Sir, I refer to your article

“Greek shipowners protest

at raid by UK tax authority”
(August 1) which suggests
that Greeks have “issued
veiled threats that they may
desert the London
market . .

.

Although 1 cannot deny
that the recent events, to

which these articles refer,

have caused considerable
concern in the City in

general and not only among
the members of the
London-based Greek

From DrJdrg
Schimmelpfenrdg.

Sir, I registered with
disbelief that your ballet

correspondent, amid his — as
usual - caustic reporting on
the Royal Ballet’s summer
season (“Will the real Royal
Ballet stand up?", July 81},

preferred to turn a blind eye
to Viviana Durante’s (for the
time being) farewell to

Covent Garden. Ms Durante
has not only been one of the
greatest principals this

company had in recent times

minutes of meetings of all

WTO bodies (except the

Trade Policy Review Body)
including Summary Records
of Sessions of the Ministerial

Conference”. These
exceptions mean essential

information may only reach

the public six months after

circulation, if at all.

Consumers International,

a federation of more than 200

consumer organisations
worldwide, has been
warning that the veil of

secrecy surrounding the

WTO compounds public
anxiety about supranational

rule and discredits the
international trading
system. It perpetuates the
perception that trade

agreements are dictated by a

shipping community, which
my association, the Greek
Shipping Cooperation
Committee, represents, it is

wrong to state that the
members of our community
have issued threats.

The association between
Greek shipping and the

London market is not years,

but centuries long. 1 believe

that those Greek shipowners
who have representative

offices in London have
benefited and our members
are grateful for the
hospitality they have
enjoyed in the UK.

- far from being just a fine

dancer she has unlimited
acting talent, which in the
end is the very essence ofa
true ballerina - but she over
and over again proved to be
a most reliable artist as well.
Anna Pavlova is said to

have once been told that by
dancing she had "made her
admirers happy by enabling
them to forget for an hour
the sadnesses of life”. Tones
have changed, but I should
still like to attribute the

same ability to Ms Durante's

few behind closed doors. The
WTO h”” a direct impact on

ever-increasing sectors of

our lives and without timely

access to relevant

information, consumersand
other Interested parties can

have no input in trade

.

discussions and agreements.

The WTO is bucking the

trend towards open
participatory international

institutions. Even the World
Bank operates on a
presumption of disclosure

unless there are compelling

reasons not to do so.

Jayanti Dural,
economic affairs officer.

Consumers international,

24 Highbury Crescent,

London N5 1RX, UK

We like to think that

Britain has also benefited

from our presence and we
hope and trust that this

long and mutually beneficial

association may continue to

flourish in the future.

The issue of threats, veiled

or otherwise, could not be
further from our intentions.

John Ad. Hadjipateras,
chairman,
Greek Shipping
Co-operation Committee,
6 Middlesex Street,

London El 7EP,
UK

way of performing.

In her final Marian -

because of the fundamental
differences in ballet

vocabulary between the final

act and the first two acts

this is one of the technically

most demanding roles as
well - no single step or
gesture had a meaning other
than in relation to the
dramatic situation. It was a
wholly believable reading of

the role, honouring
MacMillan's choreography,
and respecting the virtues of

Illogical ban

on shotguns
From Mr Honard San.

Sir, Your assertion in your
editorial ’Ban handguns”
(August 11 that shotgun

,

owners s-houiri tw limited to

one gun is specious.

Presumably the leglc behind

the proposed handgun ban (k

to reduce the potential-

firepower that a
semi-automatic weapon
gives to an assailant (thus

forcing them Lo rely on
knifes, machetes, bombs and
(lame throwers). By carrying

several handguns.the
number of rounds that can
be fired before having to

re-load can be increased

without a significant weight

penalty.
The same cannot be said

of shotguns. With their

restricted magazine capacity

of a maximum of three

shots, any potential

assailant would find

carrying several shotguns

inipractically heavy and
unwieldy. Therefore, such a

ban would have no practical

advantage, apart from
assuaging the vociferous

anti-gun movement, and
Inconveniencing many
sportsmen and women who.
enjoy the sport of shooting.

Think before you Jerk your

knee!

Howard San.
17 Rectory Lane.
Long Ditton,

Surrey KT6 5HS. UK

early Romantic bullet the

very' way Fokine hud
redefined them. The
audience was well aware of

the special occasion and its

.

seemingly endless, rapturous
applause signalled it wanted
not only this night never to
Bnri-

lt was a truly great

moment of ballet!

J6rg Sctammeipfennig.
Natruper Str. 109.

D 49076 Osnabrllck,

Germany

No threats from Greek shipowners

Viviana Durante one of Royal Ballet’s greatest assets
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Race
Vehicles chugging along at a
snail's pace, masked cyclists

struggling through the traf-

fic, and pedestrians choking
on exhaust ftimes. These are
familiar sights in many
European cities as summer
hots up.
Most UK drivers - 71 per

cent - see air pollution and
traffic congestion as the
greatest problems of road
travel. But reducing traffic

congestion, the single most
important cause of urban air

pollution, remains difficult.

Stricter emission standards
have been drafted in Brus-
sels, but they are unlikely to

be sufficient unless drivers

reduce the number of trips

they make.
“Changing driver behav-

iour is the nub of the mat-
ter,” says a UK official who
is drafting a national strat-

egy for eradicating health
threats from air pollution by
2005, due to be published
later this month.
The strategy will say that

cleaner vehicle emission and
fuel standards will reduce
air pollution significantly
over the next decade. But it

will also say “planning and
other measures which help
to reduce the need to travel

and reliance on the car” are
necessary in the longer term
to “avoid the prospects of an
upturn In emissions that
might occur from about
2010".

In a nutshell, a race is on
to find technology that can
clean up emissions before a
build-up in traffic increases
the amount of air pollution.

The costs of losing this

race are clear. Every year,
up to 20,000 people are
admitted to UK hospitals
suffering from respiratory
ailments. The Department of
Health estimates that as
many as 10.000 deaths a year
are attributable to respira-
tory problems aggravated by
summertime smog and pollu-
tion from diesel vehicles.

Traffic congestion also
delays the movement of
goods and staff, adding
£15bn a year to business
costs, according to the Con-
federation of British Indus-
try.

Efforts to tackle the twin
problems of congestion and
air pollution have so far con-
centrated on tightening stan-
dards for vehicle emissions
and fuel quality.

The British government
sees the acceptance by the
European Council and par-
liament of the new draft

on to clear title air
Drivers must be persuaded to

use their cars less, argiie

Leyla Boulton and Gillian Tett

t-.Vv'v'j
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European Union car emis-
sion and fuel standards -
published by the European
Commission in June - as
critical to the success of its

air pollution strategy.
The standards, drawn up

after three years of joint
research with the vehicle
and oil industries, would cut
emissions from vehicles by
between 20 per cent and 40
per cent by 2000, equalling
Californian standards which
are the highest in the world.
A second stage would
explore going even further,
to achieve a 70 per cent
reduction in emission levels,

by 2010.

The cost for the European
Union of implementing the
measures by 2000 is likely to
be about Ecu766m <£6l0m) a
year for the oil sector and
Ecu2.4bn a year for car man-
ufacturers. For consumers,
this means an increase in
average annual petrol bills
of just £1.80 in 2000, and a
rise in the cost of a medium-
sized car by about £180,
Although the standards

manufacturers of clean tech-
nology as too weak, the
Commission argues they are

the best compromise. But
the real challenge facing
European governments Is
not whether Industry will
foot the bill for a new round
of technological improve-
ments to reduce traffic pollu-
tion, but whether individu-
als can be persuaded to use
their cars less frequently.
UK motorists may com-

plain. about congestion, but
they are reluctant to choose
other means of transport A
survey for Lex, the vehicle
leasing organisation, found
that while 46 per cent of
British drivers would sup-
port improvements to public
transport, few would leave

“The advantage for many
of improved public transport
would lie in attracting other
car users off the road," the
Department of Transport
concluded in a green paper
on transport and environ-
ment earlier this year.
But it also cited research

ered that personal, volun-
tary change of behaviour
was a self-sacrifice which
would be ineffective if not
undertaken by the majority
- which was thought to be
unlikely without govern-
ment action".

Mr Charles Seerett. direc-

tor of Friends of the Earth,
the environmental pressure
group, says transport poli-

cies can change the behav-
iour of drivers. For example,
the London Travelcard
which makes travel on buses
and trains cheaper and sim-
pler. reduced central London
traffic by up to 15 per cent
within months of the scheme
Starting in the early 1980s.

Many European countries
are considering financial
penalties to persuade drivers
to leave their cars at home.
There are several different
schemes, but all would
inyolve charging motorists
for using urban roads to
reduce their use.

However, Mr Jeremy
Vanke, policy chief at the
Royal Automobile Club,
warns that “the only way to

make road pricing accept-
able is to ensure alternatives
are available”. The RAC is

prepared to see such charges
only if the proceeds are used
to provide better public
transport and to improve the
roads.

He also warns that there
could be a public backlash if

government measures are
Seen as socially unfair. This
happened in Norway where
charges were made for cars
entering Oslo. “Middle-aged
gentlemen continue to drive
into work,” says Mr Vanke.
"while mothers with young
children, many of whom run
cars on a shoestring budget,
have been hit.”

There is growing interest
in road charges among local

authorities. The Association
of Metropolitan Authorities.

might introduce them.
There are political obsta-

cles, however, with all par-

ties worried about alienating
the voter at the wheeL The
UK government and opposi-

tion Labour party both
include financial incentives
to reduce car use in their

strategies for dealing with
congestion and air pollution,

.

"The Conservatives and
Labour arc playing the same
game,” says Mr Vanke. “Nei-

have already been criticised
by environmentalists and

be persuaded to alter th
behaviour by vigorous g
eminent action. A study by
Westminster University
showed that "people consid-

Uier wants to commit itscu

at this stage to something
that is politically difficult."

for example, is to launch a
their cars at home if public . study on how its members
transport services were
made more attractive.
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Profiting from
the euro

Shaky truce on social battlefield
The increasing pace of social policy legislation from Brussels may create

flashpoints that hurt the compromise among member states, says Lionel Barber

F
ew Issues arouse more
passion than the
future of Social
Europe. The subject
can more the masses.

The debate over the design of
the future European payments
system, Target, has triggered an
outbreak of Emu angst in the
City of London. French and Ger-
man bankers are thought to be
conspiring to make London and
other single currency “outs”
pay for their exclusion, in lost
euro-denominated business and
a weaker role on the world
financial stage. A related fear is
that British financia l institu-
tions lag behind their continen-
tal rivals in preparing for Emu.
As the Target issue has

shown, Frankfurt and Paris
want to ensure that the City
does not gain all the privileges
of being a member of Emu, but
none of the disadvantages (not
least, costly reserve require-
ments, which Germany is keen
to impose on insider banks). But
profiting from Emu at London’s
expense may not be easy.
The most important decisions

regarding the structure of the
new euro markets will be fatfcwn

by the European Central Rank,
not its precursor, the European
Monetary Institute. The proba-
ble outlines of the system are
increasingly visible, but little

win be set In stone until 1998.

So the City's perceived failure
to prepare for Emu may be
rational. It probably makes
sense for banks in Frankfurt
and Paris to invest large
amounts preparing for an as yet
unspecified new system. They
at least have the certainty that
Germany and France will be
founder members of Emu. But it

is not clear that TJK-baBed finan-
ciers should do the same.
Of course, the greater uncer-

tainty about the UK’s entry to

Emu, and the delay in agreeing
the fine print are behind much
of the City's anxiety. The UK
has a seat at the EMI table; but
if it does not join Emu, it will

1

not play a role in the ECB's ,

decisions. I

But even, a hostile ECB is

going to find it hard to draw
tight distinctions between the
ins and outs without hurting
Frankfurt and Paris at the same
time. Frankfurt is not the sum
of German banks, any more
than the City is the sum of Brit-

ish ones. It makes little sense to
talk of discriminating against
“outsider” banks when the lines
between corporate nationality
and location in the financial
sector are probably fuzzier than
in any other industry. Attempts
to do so wifi make Frankfurt
and Paris less, not more, plausi-

ble centres of International
finance.
Given a looser regulatory

regime, Frankfurt’s position at

the heart of the single currency
area might help it comer the
euro-denominated treasury mar-
kets after Emu. City firms
should be prepared for this, just
as they should be prepared tar

any potential source of interna-

tional competition. But it is con-
fused to believe that insider
locations will be helped by
attempts to erect a regulatory
fortress between them and the
“ont”-side world.

Truth in Mexico
President Ernesto Zedillo of
Mexico deserves credit for two
important recent developments:
a successful $6bn note issue
that will allow the government
to repay early most of the emer-
gency financing obtained from
the US last year, and an elec-

toral reform accord among polit-

ical parties.

He has stuck to an unpopular
economic policy that is the only,

way of ensuring sustainable
future growth in Mexico, and
his electoral reform should
make fraud in future Mexican
federal elections much harder
than in the past, removing a
source of conflict.

Mr Zedillo needs to be bolder

however, ifhe is to steer Mexico
towards becoming a functioning
democracy after more than SS
years of one-party rule. His com-
mitment to abandon extra-

constitutional powers used by
past presidents is not enough on
its own.
As he has recognised, mea-

sures are needed to strengthen
the other institutions of state,

which are pitiftally weak. Con-
gress requires research capacity

to make more intelligent

appraisals of legislation and the

judicial system needs further

deep reform.
Unfortunately, these institu-

tions are also being charged
with important tasks in the

transfer to democracy that they
are ill equipped to handle. The
tasks relate to unanswered

questions of the past which
must be answered satisfactorily

for there to be a clean break
with the old regime.
They include the unsolved

murders in 1994 of the PRTs 1

presidential candidate,
Luis Dona!do Colosio, and of
other prominent Mexican fig-

ures. They also concern allega-

tions of corruption to the previ-

ous ^government . of _.Carlos
Salinas. - •

To investigate these issues,

Mr Zedillo should appoint a spe-

cial commission, staffed with
respected Mexicans such as the
Nobel Prize-winning poet Octa-
vio Paz. This would provide for
the punishment of those guilty

of greatest excesses of the past,

and an amnesty for lesser
offenders. It would emphasise
the president's seriousness
about changing the way Mexico
is run. Most of all it would offer

a version of past events that
would have some credibility for

sceptical

A truth commission is no pan-
acea for Mexico's problems- It is
necessary because of the weak-
ness of the country’s institu-

tions and does not obviate the
need to strengthen them. It

entails risks; most significantly

in the reaction of those in the
ruling party who would wish to

suppress the truth. Yet, given
the current atmosphere of
wild rumour and allegations, to
do. nothing would be riskier

stflL

Line fault
Telephone users in the UK
should welcome the fact that

British Telecommunications has

assented to the proposals of

Oftel, its regulator. Charges for

many types of call will fell; com-

petition should continue to rise.

However, the long-running dis-

pute between BT and Oftel over

future charges and the scope of

regulation raises concerns
about the powers Of UK regula-

tors, which have resonance far

beyond telecommunications.

From consumers’ point of

view, the deal is good despite

the relatively lenient cap on

future price rises. Regulation of

charges to small customers

remains tight, although larger

customers must hope that Oftel

Is right to believe that competi-

tion will hold down charges.

The extension of Oftel’s pow-

ers under an amendment to

BTs licence - the second part

of the package - should also

help it to encourage competi-

tion. It has become clear that

the advantages of the incum-

bent in many utilities are

greater than expected, particu-

larly economies of scale. Despite

the favourable treatment given

to cable, a slimmed-down BT
has often undercut new
entrants.
For BT’s part, it had little

choice but to assent to the pack-

age. once Oftel linked the pric-

ing proposals with the licence

amendment. Had BT taken the

issue to the Monopolies and

Mergers Commission, the MMC
might have tightened the price

cap farther. Uncertainty was
becoming a commercial handi-

cap,- as the aborted talks with
Cable &- Wireless showed.
-But BT is right to keep prob-

ing the legitimacy of the licence

amendment. The powers of a
single person aver a huge busi-

ness, already considerable, have
increased. Most important,
under exSsting.laws. there is no
way for BT to appeal .

Mr Don. Cruickshank. direc-

tor-general of Oftel, has made
dear that he would prefer that
there were an appeals media-

1

nism. By way of self-restraint,

he baa also laid oat guidelines i

far using the new powers, but
they are not' binding^ •

j

This' state of affairs is unac-

ceptable. These problems have
|

so for cropped up most clearly 1

in the long-privatised and feat-

.

changing business of telecoms,
|

but they wni arise in other utili-

ties; the Importance of these

businesses, and the terms of
j

their privatisation, demand a
solution.

Many will suggest as Labour

appears to do, that ministers

should have more control over

regulators. This step, which
would repoKticise a regulatory

framework that overall is work-

ing well, would be undesirable.

The better answer is to pass leg-

islation to make appeals possi-

ble. A simple step, but one that

should not be delayed.

F
ew Issues arouse more
passion than the
future of Social
Europe. The subject
can move the masses,

shake governments, and still

bring a tear to the eye of a but-
toned-down Brussels bureaucrat.

Social Europe is about much
more than the regulation of
labour markets; it touches on the
role of the nation state and the
European Union as protector of
minimum standards and benefits

for the working wan and woman
and those out of work. It is. says
Mr Padraig Flynn, the Irish
commissioner for social policy, “a
mark of civilised society".

For three years an uneasy
truce has existed over Social
Europe. Recession and high
unemployment have blunted the
thrust of activists pressing for a
more ambitious agenda, while
governments have been content
to balance UK-led demands for

foster privatisation, deregulation
and labour market flexibility
with their own attachment to the
creaking continental model of the
social market economy.
Today, the truce looks tenuous.

As the pace of social policy initia-

tives from Brussels picks up
again, several flashpoints are
coming:
• The European Court of Justice
In Luxembourg is expected to
rule early next month on the UK
government’s legal challenge to
the EtFs directive setting a maxi-
mum 48-hour working week. If

the directive is upheld, there wifi
be a furore in Britain, where the
directive symbolises meddlesome
EU employment legislation.

• European employers and trade
unions are braced for negotia-
tions this autumn on a new EU
directive on part-time work. The
issue is sensitive because it cov-
ers workers' pro-rata rights to

social security and pensions; but
the outcome will also reveal the
extent to which Brussels intends
to intervene in the explosive
growth of part-time work and
fixed contracts in Europe.
• Pressure is increasing for a
relaunch of employment policy to
balance the deflationary impact
of the budgetary discipline
needed to meet the targets for
economic and monetary union.
"The Maastricht treaty is a neces-
sary but not a sufficient condi-
tion for financial stability and
employment," says a senior Com-
mission official.

The debate on Social Europe
has its origins in. 1989 when Mr-
Francois Mitterrand, the presi-

dent of France, was celebrating

the 200th anniversary of the
French revolution and universal
human rights. He hit on the idea
of a social charter to compensate
far the dislocation caused by the
new stogie market.
Mrs Margaret Thatcher, then

UK prime minister, refused to
sign the social charter, but the

French-led crusade galvanised
Brussels. Mr Jacques Delors,
then president of the European
Commission, and Ms Vasso
Papandreou, the Greek social pol-

icy commissioner, revived 47 dor-

mant social policy initiatives, one
being the 49-hour working-time
directive.

Mr Delors has since protested

that critics caricatured his
agenda as Brussels-driven
harmonisation of employment
policy. But the UK government
saw a new caseload of EU social

law as a threat to its success in
curbing trade uninn power. These
concerns led directly to Mr John
Major, the UK prime minister,
insisting in 1991 cm art opt-out

The welfare state: where the money comes from
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from the Maastricht treaty's
soda] protocol.

The result is an elaborate com-
promise. The Commission may
bring forward proposals on social

legislation under the Maastricht
treaty. If the UK objects to them,
they are resubmitted under the
social chapter (officially, the
“Agreement on Soda! Policy” or
Social Protocol) which applies to

the other 14 member states.

The two-stage process acts as a
brake on activism and is more
flexible than the UK government
likes to admit. For the first time,

employers and trade unions have
an explicit role to decision-
making through “framework”
agreements which can be inter-

preted at local level. “The pre-

sumption is not always in favour
of legislation says Mr Flynn.
Mr Zygmunt Tyszkiewicz, sec-

retary-general of Unice, the Euro-
pean employers’ federation,
agrees: “The focus has shifted
from the steady improvement of

conditions for people in work
towards tackling the problems of

people out of work. And that
means loosening up labour mar-
kets. and more emphasis on
training and education.”
So far, only two pieces of legis-

lation have been adopted under
the social chapter
• The European Works Council
directive providing for informa-
tion and consultation between
management and labour in com-
panies with more than 1,000
workers, and with 150 in at least

two member states.

• A directive which entitles
workers to at least three months'
parental leave before a child
reaches eight.

The social chapter is not the

only way that legislation can be
introduced. Article 118A of the
Single European Act allows deci-

sions on working conditions to be
passed by majority in the Council
of Ministers. The 1993 working
time directive went through
under this procedure which the
British view as a ruse to circum-
vent the social policy opt-out.

UK doubts about the use of
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Length matters
^Mention of the Vienna
Declaration tends to call to mind

: 1993and human rights. But it

would seem that users of the
German language have rights

too.A group of the principal

German-speaking areas - not •

just'Germany, Austria and --

Switzerland, but Belgium, -

.Liechtenstein. Hungary,.
Romania and the Italian South
Tyrol - have just signedan -

agreement In Vienna designed to
“eliminate oddities and

' contradictions” in the Hugo. It is

the first review since. 1901, and
discussions have been going on.

almost as long as a German
portmanteau word - wen, since

the 1990s anyway.
. The changes - to be

introduced between August 1

.

1998 and July 31 2005 - do not,

however, seem -to be terribly

radical, though a cuB in the .

-number ofcomma rules, from ZJ
to five, has to be progress.

.

The strange letter,that
Observer doesn't have on the
keyboard buit that looks likea
Greek beta and thatwas
originally the Gothic
combination of s and z is also
going; to be represented by two
s's - but only aftershort vowels,
ft stays alter long vowels (which

doesn't sound like all that much
of an advance).
Then there is the suspiciously

Acad&mie Franpaise sort of
tendency to make foreign words

- more German - Ketchup
becomes Ketschup and
Kflngnruh becomes Kfingrrm

(tog deal).

Meanwhile, German school
children will no longer have to

puzzle over the spelling of that
old chestnut, the
Donaudampfechiffiahrts-

eesellschaftskapltfin (captain of
the Danube Steamship
Company). It's a breeze now,

-because Yt becomes the

Donandampfechiffiahrisgesell-

schaftskapitan (Non-German
speakers not noticed the
difference? Well, there are three
fs rather than two fs in the

Scbifffohrt tot, more logical

because it is made up of two
words, Schiff and Fahrt.) And
yes, the Danube Steamship
Company went bust last year, so

. there is slightly less call than
there was for references to its

captato.

Thin-skiimed
As the UK Labour leadership

sets offto colonise Tuscan; and
Umbria, those frontbenchers

who are left behind are valiantly

producing the news for the
depleted bulletins.

Nigel Griffiths, consumer
affairs spokesman, has collated

the amount the average British

family spends on suncreams.
The exorbitant prices, he says,

are deterring people from
protecting themselves, thereby
exposing themselves to

increased skin cancer risks.

Griffiths' consumer policy unit

calculates that the better suntan
lotions cost £2.49 per adult
application; for an average

fomily of two adults and two
children that would correspond

to £7.47. If the cream is applied

three times a day, the family
will spend . . . wait for
it .. . £313.74 over a two-week
holiday. No wonder 46 per cent

of suribathers do not use
sunscreen at all.

Front line
A sign of the times in New

York; the rubbish bins on Grand
Central Station disappeared this

week, a reaction to the bomb
fears that are sweeping the US.
Commuters in London have

been used to this for years. But
for New Yorkers, many of whom
board their morning trains

brandishing disposable cups of
steaming coffee, this presents
something of a problem: what to
do with all those empty
containers?
Grand Central employees have

taken to standing; at the top of
each platform with see-through
plastic rubbish sacks to collect
the debris.

government and the European
Union. The German slogan is: no
new competences (responsibili-

ties) for Brussels.
Thus German officials argue

the best approach on social pol-

icy is to pursue minimum stan-

dards with maximum flexibility.

This approach would take
account of the needs of the
weaker economies In the south,
without obliging northern
member states to reduce their
higher levels of social protection
and benefits.

The big exception is the revival
of the long-blocked European
company statute. The Commis-
sion. supported by powerful
industrialists, argues the statute
would scrap layers of national
management in favour of a single

European holding company,
achieving savings in discarded
red tape of up to S30bn (£l9.T-tbnV

However. Britain and Ireland

are worried that the requirement
in the proposed statute for work-
ers to be consulted could deter
foreign investors, particularly
from the US. Mr Flynn believes
the success of the works council
directive - already adopted by
160 multinationals - may have
dispelled the worst fears, but he
has yet to convince his compatri-
ots in Ireland.

“There are 417 US companies
employing 58,000 people or 24 per
cent of the manufacturing work-
force in Ireland." he admits.
“That's a lot of jobs.”

M ember suites arc
tom between the

need to remain
competitive in
the global econ-

omy and a desire to impose com-
mon social rules inside the single

market. This tension is certain to

surface in the EU's intergovern-
mental conference to review the
Maastricht treaty, the negotia-
tions which have been chugging
away for the past four months.
The focus is on Swedish-led

plans to incorporate an employ-
ment chapter in the revised
treaty. Though still sketchy,
ideas include strengthening the
co-ordination of labour market
policy in the EU and raising the
importance of employment as a
counterweight to the Maastricht
treaty’s commitment to monetary
stability.

If France gets its way. the
employment chapter may also
include a clause which would
enshrine the right to universal
public services, a sop to public-

sector workers who have taken
to the streets to protest over the
break-up of monopolies in public
utilities. The French goal appears
to be a dilution of Article 90 of

the Treaty of Rome which gives
the Commission sweeping powers
to liberalise monopolies.
These moves point to the next

battleground in social policy: the
reform of the public sector and
the welfore state, including pen-
sions and social security. The UK
is further along the road of
reform and could offer other
member states useful experience
of how to manage the change.
But the British opt-out on the

social chapter in effect leaves the
UK on the sidelines.

As Mr Tyszkiewicz says;
“Britain has an image problem.
No one wants to be heard saying
that the British system is good.
It's a pity because there are lots

of things about the British sys-

tem which everybody could learn
from."

This is the first in a short series

on the social chapter and the UK

Article 118A are shared in other
EU capitals, notably Bonn. For
although the German govern-
ment is usually favourable to

social policy, it is increasingly
resistant to Brussels-led
initiatives on employment, firstly

on cost grounds.
Scarcely a day passes without

German complaints about Ger-
many's 30 per cent gross contri-

bution to the EcuSObn (£73bn)
annual EU budget. Germany has
funded the two big increases in

the EU budget in 1988 and 1992
which funnelled money from
Brussels into programmes such
as training and help for the
unemployed. Bonn has conse-
quently served notice that it

intends to block EU initiatives

such as the programme for tack-

ling “exclusion” which means
more spending at EU level.

Germany's reservations about
EU social policy are also based
on legal grounds. Bonn Is deter-

mined to preserve the present
boundaries of responsibility
between the Lander, the federal

100 years ago
Failure Depresses the Market
The attendance in the Stock

Exchange today has again been on
a small scale, a good number of

the members finding it more
congenial to prolong their

holidays than to return at once to

the City. The cheerful tone that

has marked business over the past

few days was interrupted soon
after mid-day by the report of the

failure of Messrs. Moore Bros., of

Chicago, with liabilities estimated

at four million sterling. The firm

is reported to be heavily

interested in Diamond Match and

New York Biscuit stocks.

50 years ago
Too Much Money
There is more currency in

circulation than ever before: the

level of banking deposits has
reached heights never hitherto

seen. Neither of these phenomena
is a malady in itself; each is a
symptom of a malady which is

being kept under control by tbe
complicated system of regulations.

It is true that provided these
controls are maintained, there is

no harm in increases either in the
note circulation or in the deposits
of the public with the bank.

Controls, on the otherhand, are
never perfect and the greater the
amountofthat pent-up
purchasingpower; the greater is
the temptation to find loopholes
through the regulations.
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State group aims to be world’s largest mobile phone operator

China set to overtake AT&T
By Tony Walker in Beipng

China's state telecommun-
ications monopoly is poised to
become the world’s largest
mobile phone operator within
a year, overtaking1 AT&T of
the US, according to the offi-

cial China Daily newspaper.
China Telecom, a subsidiary

of the Ministry of Posts and
Telecommunication, already
has 5m mobile phone subscrib-
ers. Such is the rate of growth
of cellular phone ownership,
the figure Is expected to reach
7m by the end of the year.
Mobile phones have become

virtually standard equipment
among Chinese businessmen,
who use them because of a

shortage of fixed telephone
lines. China has one of the

lowest rates of telephone cov-

erage in the world - fewer
than five telephones per 100
people on average, rising to 13
per 100 in the cities.

Demand in China for cellular

phones has far outpaced sup-
ply, prompting the authorities
to consider shifting emphasis
from developing urban lan-
dline telephone networks to
expanding the mobile network
instead, according to Mr Wang
Chunjlang. of the ministry.
“By 1997. China Telecom is

expected to be the world's larg-

est mobile telephone opera-
tor." Mr Wang said.

Foreign companies, includ-
ing Motorola of the US, Nokia
of Finland and Ericsson of
Sweden, are producing mobile
phones in China. Motorola

plans to invest J2bn by the
year 2000, producing communi-
cations equipment including
cellular phones and pagers.
The number of pagers in use is

estimated to have reached 20m
at the end of last year.

China Daily said China Tele-
com. the world’s second larg-

est mobile phone operator, had
3.6m Chinese customers at the
end of last year, and was
expected to grow to 18m by
2000.

The official Xinhua news
agency said China had 5.12m
mobile phone users at the end
of last Jane.
China Telecom has enjoyed

a virtual monopoly in the
mobile phone market in China
but will soon face competition
with the establishment of a

network by China United Tele-

communications (.Unicorn )-

This is a venture involving the

Ministries of Electronics Indus-

try and Railways, and other
state entities including the

China International Trust and
Investment Corporation.

Unicom plans to challenge
the Ministry of Posts and Tele-

communication monopoly by
starting a digital mobile sys-

tem this year with a capacity
of lm channels in 48 Chinese
cities.

China's five-year plan for the

period to 2000 alms to add
more than 64m new land line

subscribers to the present total

of about 41m, doubling
exchange capacity to 170m and
adding a further 300,000km to

the optical fibre network.

UK Labour party dilutes

EU social chapter pledge
Concern at Brussels influence

on Britain’s employment policy

Croats under
pressure

in Mostar
Continued from Page i

out would further destabilise

the Moslem-Croat Federation,
a pillar of the Dayton accords.
“A pull-out would have very
serious consequences, not only
for Mostar, for the federation,

for Bosnian elections and
for the Dayton peace plan
itself," Sir Martin said yester-

day.
The stalemate casts an omi-

nous shadow over Bosnia-wide
elections set for September 14.

The country's first national
peacetime poll is Intended to

usher in the final phase of tha

year-long Dayton plan - the
building of joint institutions
aimed at reunifying the Mos-
lem-Croat federation and the
Bosnian Serb entity. Republika
Srpska.
But the Croat boycott sets a

precedent far extremist nation-
alist parties in control across
Bosnia, suggesting that elec-

tion results in September can
be ignored by those who find

them unpalatable.

Nationalist Croats claim
Mostar as the capital of their

self-styled mini-state Herceg-
Bosnla. Last week Mr Tudj-
man. after meeting US Presi-

dent Bill Clinton, reiterated
his pledge last November in
Dayton to dismantle their
self-styled state.

By John Kampfher in London

The UK opposition Labour
party is reducing its commit-
ment to introduce the EU
social chapter on working con-
ditions if it enters government,
saying it will not necessarily

accept increased involvement
by Brussels in British employ-
ment practice.

Mr Tony Blair is becoming
Increasingly concerned at
what he believes are moves by
the EU social affairs commis-
sioner, Mr Padraig Flynn, to
broaden the scope of the chap-
ter during negotiations at the
intergovernmental conference.
The Conservatives have

identified the social chapter as
one area of policy where they
believe Labour could be vul-

nerable in the general election

campaign. Conservative strate-

gists say the “opt-out" secured
by Mr John Major in the Maas-
tricht treaty will prove a
strong electoral asset. The
next general election in the
UK must take place before the
end of May 1997.

Mr Stephen Byers, appointed
last week by Mr Blair to take
charge of policy on the social

chapter and industrial rela-

tions, said Labour remained
committed to the chapter, but
would not be rushed into
implementing its provisions.

A Labour government, Mr
Byers said yesterday, would
consult employers and employ-
ees on the strategy. “As part of
our opt-in we would wish to
seek the agreement of compa-
nies and workers on a realistic

timetable for the implementa-
tion of the detailed require-
ments.”
Mr Blair signalled last

month his discomfort with
some aspects of the chapter
when he said he would pre-
serve Britain's veto, not just

on tax, social security and pen-
sions questions, but also on
the Idea of co-opting workers
on to company boards (co-

determination). Aides say he
has been struck by the level of
concern in British industry at

the prospect of trade union
officials being guaranteed such
positions.

“The Commission seems to
have a shopping list of add-ons
to the chapter which could be
difficult for us,” a senior party
official said.

Mr Blair is said to be partic-

ularly worried by moves that
may oblige companies with
more than 50 employees to set

up works councils. The cur-

rent minimum is 200, applying
exclusively in companies
employing workers In more
than one country.
“Any proposals to extend the

areas covered by the social

chapter will be judged on
whether or not they serve the

national interest,” Mr Byers
said. Particular attention
would be focused on their
impact on the competitiveness
of British companies.
The latest shift from

Labour's previous strong com-
mitment to the social chapter
was greeted by Conservatives
as evidence of further diffi-

culty for Mr Blair.

Mr fan Lang, UK trade and
industry secretary, said last

night that Labour could not
soften the provisions of the
chapter, “it Is not a pick and
mix. It would result in exactly

the kind of social burdens that

are destroying jobs in Europe
and any suggestion of a time-
table for the introduction of
damaging legislation is false

comfort”

Britain ‘alone an 35 IGC
Issues', Page 5

Shaky truce. Page 13

Iran complains to UN over US retaliation threats
Continued from Page l

region are on the highest state

of alert. US forces have
received “no direct threat”
against a specific target since

the bombing, bnt a pool of
intelligence suggests there
will be another attack, US mil-
itary sources said at the week-
end.
Mr Gingrich called for swift

US retaliation against any
state proved to have been
involved in recent terrorist

attacks against American tar-

gets.

Mr Gingrich, speaking on
the CNN television network,
singled out Iran for criticism,

calling for military action
against what he said were
ll Iranian camps where as
many as 5,000 terrorists were
being trained to attack the US.

“If Iran is sponsoring terror-

ism,” he said, “we should strip

Iran of the capability of doing
It."

He continued: “We have

every right as a nation to
defend ourselves by saying to
the Iranian government,
‘either yon close down these
camps or we will’.”

The slow pace of investiga-

tions to determine responsibil-

ity for three suspected terror

attacks - the Saudi bombing
on June 25, the July 17 crash
of TWA flight 800 and the
Atlanta Olympics bombing -

has sparked increasing public
discussion of retaliation.

Mr Perry raised the prospect

of military action In a radio
interview on Friday, hinting
that the US might attack Iran
if investigators determined
that Tehran was responsible
for the Saudi track bombing.
But at the weekend he backed
away from those comments,
saying he had no direct know-
ledge that Iran was behind the
attack. He said the complex
nature of the attack and the
size of the bomb pointed to
“evidence of international ter-

rorists”.

FT WEATHER GUIDE

Europe today
It will be wet in Ireland and western
Scotland. The rain will be
accompanied by strong winds in

northern Ireland and western

Scotland. Elsewhere in the British

Isles, it will be dry with sunny spells.

High pressure will bring sunshine to

southern Scandinavia, Germany, the

Benelux and northern France. There
will be scattered thunderstorms over
central and southern France and
northern Spain. Showers are

expected in the Alps. Eastern

Europe and the eastern Balkans will

have showers and thunderstorms.

Five-day forecast
Rain will move from the east across

the British Isles on Tuesday.
Thunderstorms on Tuesday and
Wednesday in the Benelux,

Germany. France and central and
northern Spain are expected to clear

by Thursday.
it wiD continue to be unsettled with

showers or thunderstorms In eastern

Europe.
Italy and Greece will be mainly

sunny.
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German holding
German companies niaim they are
becoming more performance ori-

ented: insurance giant Allianz last

week joined Daimler-Benz and
Deutsche Bank in adopting an
explicit return on equity target. But
a more convincing sign of their

commitment to shareholder value
would be to start unfreezing the

web of shareholdings that- have the
German corporate scene in a glacial

lock. The numbers at stake are

huge: Deutsche Bank’s holdings in

listed companies are worth DM24bn
(£20.4bnX at DM23bn, Allianz’s “per-

manent stakes” are just behind.
One routine excuse is that selling

these holdings would trigger large

capital gains tax liabilities. Deut-

sche’s chairman Mr Hilmar Kopper
last week said it would be unthink-
able to seD a bolding only to see 60
per rant to 60 per cent of the profits

gobbled up in tax. And German
companies are indeed at a disadvan-

tage. Under German law stakes are
always carried at book value or
less; there is no indexation for tax

purposes and less flexibility in off-

setting capital gains against losses.

But the tax problems also serve

as a convenient fig leaf; too many
hanire and insurers still see todus-

trial stakes more as a source of

influence and prestige than income.

A change in the tax regime could
weaken that argument. There is

even a precedent: until the mid-
1980s. German companies were
allowed to realise hidden reserves

tax-free so long as they reinvested

the money within three years.
Moreover, who knows? If the
government played its cards right, a
relaxation in the law that encour-
aged some big holdings to be
liquidated might boost its own cof-

fers.

Australia
Official interest rate movements

tend to come In waves in Australia.

So last week’s half-point cut in the

official cash rate immediately raises

the question of whether a second
move is close at hand.
The answer depends partly on the

strength of the economy: latest fig-

ures suggest it is growing at a
thumping 4.8 per cent Nonetheless,

unemployment is high, housing
sector Is weak, retail sales ore flat

and performance within the corpo-

rate sector is patchy. Hence the
Reserve Bank’s expectation of
“modest growth in activity overall”.

Moreover, the new government is

committed to a tighter fiscal policy
- specifically, an underlying bud-
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getaxy balance by 1998-99. And a
tough budget later this month
should dampen demand, bringing
year-on-year growth down nearer to

three per cent in 1996-97.

Meanwhile, at 3.1 per cent, infla-

tion remains a shade above the offi-

cial target range. But wages
growth, at 3.7 per cent, is comfort-

ably within it. A breakout is always
possible, but Australia's high unem-
ployment rate and increasingly
tough Industrial relations climate

make this less likely.

It will be several months before

the budget impact becomes clear.

Wage claims, too, tend to build up
in the second half. But before
Christmas, the Reserve Bank would
be ready to make another, possibly

downwards move. And no one will

be keener than the new government
to uphold the “cluster” tradition for

rate changes.

BT
British Telecommunications may

have lost the battle with its regula-

tor. Mr Dan Cruickshank, but it has
come out of the war pretty well. Of
course. BT could still win even the

battle, if it can persuade a court
that the regulator's sweeping new
fair trading power is illegal. But
failing that, Mr Cruickshank has
essentially got what he wanted.
True, the new power is to lapse in

2001. And Mr Cruickshank has
agreed to incorporate changes -
including a new Oftel-appointed
advisory panel - making the new
process more transparent But BT
has still had to abandon its funda-
mental objection: that the new pow-
ers gave it no right of appeal to an
independent arbiter. And although
BT and Oftel agree that new legisla-

tion providing an appeal route Is

needed, the company has foiled to
extract any clear commitment from

hold-up
the government to legislate quickly.

Still, given the carrot Mr Cruick-

shank was dangling. BT was quite

right to roll over. The new domestic

price cap on offer, at 43 per cent

below inflation, is not particularly

lax. But the Cruickshank proposal

included « much bigger prfae:
;

removing price regulation alte\

gether from the rest of the compa-

ny's business. BT would have been

foolish to risk jeopardising such a
:

tempting prospect by forcing thfc;

issue to the Monopolies and Merg-

ers Commission. Now this worry to 1

past, shareholders can celebrate.

Rank
Mr Andrew Teare, the newly

j

installed chief executive of leisure 1

conglomerate Rank, faces arguably

the mast important test of his busi-

ness 'career on Thursday, when he
outlines the group's strategic direc-

tion. Like Sir Colin Southgate when
he took the helm of Thorn EMI. Mr
Teare inherits a mass of unrelated

business fiefdoms parading under
the unified banner of leisure. But
the Jewels in Rank's crown are

rather less sparkling.

Mr Teare’s core decisions at Rank
must be what to sell, what to do

with its Rank Xerox stake, and how
to spend the proceeds. The previous

management had a scatter-gun

approach to Investment. Instead Mr
Teare should focus his abundant
resources on the Hard Rock Cafe
chain

, bingo halls, and Rank's new
multi-leisure centres. These all offer

international potential and attrac-

tive returns; by comparison, at

£100m each. Oasis holiday villages

look disturbingly speculative.

Funds can come from re-allocat-

ing Rank’s existing £i.2bn invest-

ment programme, but also from
sales. Precision Industries, Pine-

wood studios and film distribution

are obvious candidates. But so are

the much bigger video duplication

and film processing divisions,

which are industrial rather than lei-

sure businesses.

That leaves the problem of the

20 per cent stake in Rank Xerox.
The least Mr Teare should do is

admit the short-term nature of the

stake and consolidate only dividend

income, rather than its share of

profits. This would leave Rank
shares on a substantial premium to

the market’s average price-e$nrimgs

multiple. But if Mr Teare can refo-

cus a business that has been losing

ground to competitors throughout
its portfolio, Rank will rapidly grow
to deserve its racy rating.

Without us,
they couldn’t have landed

a place in history.

For two decades. British Airways and Air France Concordes - products of a great co-operation between British Aerospace and
Aerospatiale - have been cruising at twice the speed ofsound, docking up around 200 million mils, carrying more than

2 million passengers and turning heads on over 90,000 landing.

Touching down at 170mph, Concorde rebes on landing gear supplied by Messfer-Dowty, another highly successful
Anglo-French joint venture. Merging the landing gear businesses of TI Group's Dowty and Snecma Group’s Messier in 1995
created an instant world leader which has already won contracts from many msgor aircraft programmes. Vive l'Entente Cordialel

Dowty is one ofTl Group's three specialised engineering businesses, the others being Bawlyand John Crane.
Each one Is a technological and market leader in its fiekL Together; their specialist skills enable

Tl Group to get the critical answers rfghr Bar its customers. Worldwide.

GROUP
WORLD LEADERSHIP IN SPECIALISED ENGINEERING

Rw6ui^l»fortijBtioo about the TI Group, omtact theDqpraiiOTof PnUfcAftaB.TI GtWippk.IjinbcnimCoim, Afangdkm. OxtmGK14-lUH, Errand.
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Rank to
aim for

£300m in
disposals

USAir moves to end link with B 4By Robert Rice in London day to b. briefed on the law- aons .. .
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Jfwk Organisation, thediversified uk ie is„epoop, has drawn np pfoJI
disposal progrS^n^

J^se up to £300m (S468m> as
or a restructuring by

££KT "-** * 5J5
Mr Teare will unveild^ils with Ranh’s first-half

figures on Thursday.
The announcement is

®*Pected to include the cHa-
P^sal of Precision Indus-

i’
.^ich makes eqoip-

SdSttST ^5 eotortainment
industry, and an overhaul of

accounts for

SuJSS h0"Bne ”
It is belived Rank, which

is considering selling its 29
per cent stake in the office
equipment joint venture, is
looking at ways to restruc-
ture its holding to avoid a
hefty capita] gains tax bill
on such a disposal.
As a first step, Rank is

Ukejy to treat Rank Xerox
profits in future as a divi-
dend rather than through
equity accounting, which
has flattered past profits.
Had Rank treated last

year's contribution as a divi-
dend, its pre-tax profits
would have been reduced
from £407m to £275m.
Analysts, meanwhile,

believe the sale of Precision
industries could raise about
£75m, while Shearings.
Rank s coach holiday busi-
ness fwhich was put up for
sale last month. conM fetch
£80ql
Yesterday, the company

declined to comment on its
restructuring plans. They
follow a four-mouth review
of Rank's businesses, which
range from Hard Rode caffe
and Butlins holidays to
high-technology manufac-
turing.

As part of that review, Mr
Teare is expected to
announce cost cutting mea-
sures and a more unified
management structure for
Rank’s four main units -
holidays, recreation, leisure,
and film and television.
Some analysts believe Mr

Teare should propose a
demerger of Rank’s film and
video businesses since they
are not integral to the com-
pany's focus on packaged
entertainment and leisure.
Rank's mature businesses,

including Butlins and
Haven, the caravan park
operator, are expected to
come under scrutiny and a
freeze is likely on new Oasis
Villages, which cost up to
£100m each.
New areas for Rank’s cur-

rent £1.2bn investment pro-
gramme are likely to
include a much greater
focus on developing its busi-
nesses overseas, notably by
expanding Hard Rock caffe
and multi-leisure centres
into continental Europe.
Pre-tax profits for the first

six months are expected to
be £l?0m-£175m, against
£157.8m last time under cur-
rent accounting procedures,
largely due to a one-off
£L5m profit from a revision
of contractual arrangements
with Texas Instruments, its
US partner In one project.
Lex, Page 14

The PS courts are to be
asked to sever the three-
year-old link between USAir.
toe American carrier, and
**ntish Airways.

.._
The move comes as part of

the antitrust lawsuit filed bv
DSAir against BA over the^ “rri

®f'
s Plans to form a

global afliance with Ameri-
can Airlines. USAir has
asked the court to order BA
to segits24.fi percSTh^m USAir and withdraw itstwo nominee directors.
77ie BA board met on Fri-

day to be briefed on the law-
sniL prompting speculation
that BA wiD this week step
np pressure on the US car-
ner to drop the action or
face a counter suit from ba.
“Nothing is ruled in and

“25“? tf. ™Jed out. But
British Airways has no
intention of divesting its
stoke in USAir or of asking
rto two directors to resign
from the USAir board" BA
said yesterday.
Directors had been told

that everything BA had done
was consistent with the lawand the UK carrier’s obliga-

^ agreement
with USAir. The companywas satisfied it had no liabil-
ity to USAir.
BA is angry it had no

waiTdng of the legal action.
Meetings between senior BAand USAir managers had
been taking place to work
out how the alliance with
American Airlines could
strengthen USAifs position
and there had been no hint
of problems with the pro-
posed alliance or of the
Pending lawsuit.

“It came as a bolt from the
ome, the company said.

Directors are said to feel
particularly let down*5“®“ DA has stood by
USAir through some difficult
tunes over the past three

yfTf- P16 ^ carrier lent
USAir ®4m to shore up its
balance sheet and supported
“

_

,ts marketing battle
Wiih Continental Lite, a sub-
sidiary of Continental Air-
hues of the US.
BA also pointed out that

there was nothing in the
agreement with USAir to
prevent either entering into
alhances with other airlines
The meetings between

senior managers on the
implications of the proposed
alliance with American are
said to be continuing, butBA said yesterday that since
the antitrust lawsuit was
filed there had been no top
level contact between thetwo companies.
Even if USAir can be per-

suaded to drop the lawsuit.ba s alliance with American
still faces an uphill battle.
The deal is under scrutiny

by the Office of Fair Trad-
mg. the UK competition
watchdog, and by both the
European Commission and

the US Justice Department
The alliance, under which

the two airlines would
co-operate on transatlantic
routes, is also strongly
opposed by US carriers.
SL\ airlines have written

to President Bill Clinton,
urging him to suspend bi-
lateral negotiations over anew-open skies" agreement
imtd the UK has agreed that
US carriers would gain
access to London's Heathrow
airport. The US has made an
“open skies" agreement a
precondition of its approval
of the BA/American deal.

^ Hunt for the local heroesW hen the details
emerged last week
of just how the US

Ptofls to open up its $94bn
market for local telephone
calls to competition, the
nsual hunt for winners and
losers got under way.
TOR the new rules favour

the long-distance companies
which will get their first
shot at providing local call-mg? Or perhaps the local
companies (known as Baby
Bells), which will give up
their regional monopolies
but, in time, win the right to
compete for long-distance
calls as well? And what
about the providers of cellu-
lar telephone and cable tele-
vision services?
The answer, it turns out

is none of these. To judge by
the 700 pages of regulations
from the Federal Communi-
cations Commission, the big-
gest winners are the cost
accountants.
The competitive market

dreamt up by Congress in
this year’s Telecommunica-
tions Act wifi rely on rival
telephone companies renting
capacity on their networks
to each other and completing
each others’ calls over their
own lines. How this great
interlinking should come
about - how costs should be
shared and prices set - will
be the subject of haggling
well into next year. It will
also determine who the early
£inn*rs are from deregu-

The FCC has not set the
prices. Those will be agreedm negotiations between the
companies, subject to arbi-
tration by the states. But the
FCC has set guidelines that
the states must follow in
arbitration cases - in effect
seating the field on which
this game will be played.
Two broad questions lie at
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the heart of this cost-
accounting debate.
The first concerns what

&Fe known as ‘access
charges’ — the amount, gen-
erally estimated at between
$20bn-$30bn a year, that
long-distance companies pay
to local companies to have
their calls completed.

-JJJIb is an issue that the
FCC largely ducked last
week, rt is an inflated
cbaige. as the Baby Bells are
only too willing to admit.
The cost of providing the
service is far lower. But the
Bells argue that they need
tfie money to help cover the
cost of providing a low-cost,
universally available resi-
dential telephone service.^ US’s many local Public
utilities Commissions gener-
ally set the price of such ser-
vice at a flat $15 or $20 a
month.
The true cost to the Bells

of the residential subsidy is
a matter of conjecture.
According to MCI. the

M,: Domestic
business

<a&3bn

f$-
T&jffirf— Other &
*&;?prtwito fine

Wholesale

SMbn

Basic local —I
service

$40bn

Kleinwort faces UK

long-distance operator, it is
around $6bn. Ms Anna-Maria
Kovacs. a telecoms analyst
at Janney Montgomery
Scott, suggests it is probably
$l0bn-$l5bn.

y

Both are far lower thanme present access levy and
hint at how the Bells,
encumbered by cost struc-
tures developed as regional
monopolies in a regulated
tooustry. are not yet ready
for the competitive market.
If access charges went
down to cost, there would be
a very big hole fin the Bells’
accounts] to fill," said Ms
Kovacs.
The FCC has chosen to

carefalIy. largely
delaying a decision over
access charges until a sepa-
rate decision is made - by
the middle of next year - onhow to protect universal
jjccess to telephone service.
One of the great fears that

anybody has in the public
Ptjicy arena is to be seen as
raising local rates." said Mr

Gerard Salemme, chief lob-
byist at AT&T, the leading
long-distance operates*. That
fear will continue to inform
the debate over access
charges.

The second broad question
raised by last week’s ruling
concerns the cost at which
companies should rent
capacity to each other. They
can do that by selling calling
space in bulk, or by renting
out individual parts of their
networks, such as the
pitches that route calls or
toe local loops that link each
home to the network.
This, again, is fertile

ground for the cost accoun-
tants. Bulk local calling vol-ume will be sold at a dis-
count - but how big?
According to the FCC. the
discount will be based on the
costs (such as marketing)
that the Bells have avoided
by not having to sell at retail
Prices. That pointed to dis-
counts of 17 to 25 per cent,
toe regulators suggested -

well below the 40 per cent
that AT&T has said in the
past would be necessary to
enable it to compete for local
calling business.

Thf actual rates, though,wm be set in negotiation and
arbitration. AT&T, for one
suggested last week it
believed it could assemble
arguments for a bigger dis-
count than this.
The cost of 'unbundled'

pieces of the network, such
as switches, is also a matter
°h which the accountants
will spend may fruitful
hours. However, the FCC
handed a partial victory to
toe long-distance companies,
which have argued that they
should not forced to support
toe Bells’ historic, obsolete
cost structures. Instead the
Prices will be based on a
forward-looking measure of
what it costs to provide
toese- facilities in a competi-
tive market
Much hangs on the out-

come of debates over the

By Nicholas Denton
»n London

Independent directors of
Kepit, the £500m privatisa-
tion investment trust in the
midst of a takeover battle,
are mounting a revolt
against Kleinwort Benson
Investment Management, its
manager. -

The directors, who are
meeting tomorrow, may
reject Kleinwort’s proposals
on restructuring the fund
and opt for alternative ideas
from Morgan Grenfell Trust
Managers or other houses.

, ,^®_eiltry of Morgan Gren-
fell Trust Managers, part of
Deutsche Morgan Grenfell,
gives a further twist to the
battle, which began when

TR European Growth, a
trust managed by Henderson
Touche Remnant, launched
a hostile bid last week.
TR European Growth pro-

posed to wind up Kepit,
which invested in some
unsuccessful privatisations
and was trading at a dis-
count to net asset value - its
break-up worth - of 16 per
cent
Henderson’s bid was

another sign of how take-
overs in the investment fund
sector are being stimulated
by the widening of average
^counts of UK investment
trusts from 7 per cent to II
per cent in the last year.
_
Kepifa board rejected the

Henderson hid and appeared
to support Kletowort’s pro-

posals to turn Kepit into a
unit trust But directors are
understood to be irritated at
toe impression given by
Kleinwort that conversion
was a foregone conclusion.
On Friday, Kepit directors

received alternative propos-
als from Morgan Grenfell,
arguing Kepit should cut its
exposure to the privatisation
stocks. The move Is not a bid
but positions Morgan Gren-
fell to replace Kleinwort
Benson as manager.
Mr Shane Ross. Kepit’s

chairman, said: “The propos-
als from Morgan Grenfell
will be treated with equal
seriousness as the proposals
from Kleinwort Benson and
any other."

One obstacle to a switch in

COMPANIES IN THIS ISSUE

manager would be the pen-
alty of about £4m payable to
Kleinwort if its contract was
terminated. TR European
Growth's bid would have
cost Kepit fees of £8m.
Kepit's launch in 1994 was

poorly timed. Earlier UK pri-
vatisation issues had outper-
formed the stockznarket as a
whole. But UAP. and other
French privatisations in
which Kepit invested in 1994.
performed poorly.
The board of Kepit had

shown its displeasure before
the current takeover battle.
Kepit put Kleinwort on a
performance fee which cut
its annual payment of 0.75
per cent of net asset value,
or £3.75m. by more than half.
Fund management Page IS

next six months or so. Will
the Bells’ clout in their local
markets give them an advan-
tage in the state-level arbi-
trations? What form of sub-
sidy will replace access
charges, and how long wifi
any transition to a trulv
open market take?

I
n the meantime, there
are some early pointers
to the winners and losers

from deregulation, courtesy
of the stock market. Since
February, when the act
became law. a cloud has
hung over the share prices
of both local and
long-distance companies,
reflecting a sense of uncer-
tainty. That will not quicklv
be dispelled.

on Friday, after theFCC s order, it was the
long-distance companies’
shves that did best, MCI
Jeadmg the way with a 5 per
cent rise. That perhaps
reflects toe fact that local
telephone competition is.
finally, about to become a
reality, opening a new mar-
ket for the long-distance
companies.
The Bells, on the other

band, will have to wait lon-
ger to be allowed into the
long-distance business -
while in the meantime fac-
ing a loss of market share in

‘yg calling and seeing their
profit margins come under
pressure from having to sell
at bulk discount and
unbundle their networks.
Other apparent winners

are equipment makers such
as Northern Telecom andDSC Communications,
whose shares also rose about
5 per cent each on Friday. If
competition brings more
calls, that will mean more
switches and more telephone
we. On that, at least, there
seems little debate

INSIDE

CME
Central European Media
Enterprises (CME). the
US pioneer of private
commercial television in
central and east Europe,
has increased its stake in
Nova TV. the leading
Czech broadcaster, from
66 per cent to 88 per cent.
Page 17

IT Stocks

Shares in European
publicly-quoted
technology companies fell
sharply between the
^Shining of June and
mid-July, according to a
London-based IT mergers
and acquisitions
specialist. Broadview
Associates' latest
European IT Index
figures show that
technology shores
dropped 7 per cent
between June l and July
16 - more than twice the
decline shown by the
FT-SE Eurotrack 100
which fell 3.1 percent
Page 17

Christian
Salvesen

The board of Christian
Salvesen. the distribution
group which last week
rejected a £lbn takeover
approach from Hays, is
expected to meet in the
nest few days to consider
an improved offer from
itsUK rival Page 16

Ultra
Electronics

Ultra Electronics, a
former UK subsidiary of
Dowty Group, announced
Plans to seek a stock
market listing which
would value the defence
and aerospace electronics
“anufacturer at £220m-
£l3Qm. Page 18

Global Investor

Once again the ghosts of
Japan’s banks are
proving to be unwelcome
guests at the stock
jnarket feast The irony
tois time is that having
been exhorted to put
their house in order for

SJ^’? is ?eprosPect
toat banks might actually
be trying to do so that is
giving the market the
jitters. Page 18
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Anglo-American team wins
Australian power auction

4
By Nikki Tail
In Sydney

4

15
A^ffibn (USSLSGbD) bid

from an Anglo-American
4 consortium, in which the

UK’s National Power has a
rontrolling 52 per cent stake,

17 has won the auction for the

is Sft
1W

!l
od

^
po

,

wer ^tion16 befog privatised by the Vic-

15
toria state government
The consortium - Hazel-

14,, 15 wood Power Partnership -
will acquire the LGOO-mega-
watt power station, together

17 with an integrated coal mine
and Energy Brix, which
makes and markets brown

17 coal briquettes, electricity
and other brown coal prod-

18 ucts.

15 R Is the second generator
to be sold by the Victoria

16 government as part of its

2
privatisation of toe state's
-electricity industry. The

first. Yallourn, was sold in
March to another UK -led
consortium headed by
PowerGen for AS2.43bn.
The state government has

already sold five electricity
distribution businesses, most
of which were acquired by
US utilities or consortia in
which US groups had a sig-
nificant stake.
The Hazelwood sale Ttipanc

that the state government
bas so for raised A$i3.6bn
from its sale of electricity
6^8818. The proceeds have
gone to reduce the ASSObn
debt which the current state
government inherited from
its predecessor.

TTie winning bid for Hazel-w
r
°°d was at the upper end

of expectations and was
described by Mr Alan Stock-
dale, Victoria’s state trea-
surer, as "an excellent
result".

National Power was joinedm its consortium by two US
power companies - Destec
with a 20 per cent stake, and
PacifiCorp. with 19.9 per
cent as well as two Austra-
lian institutions. These are
Commonwealth Financial
Services, with a 6.1 per cent
interest and Commonwealth
Bank of Australia, with a 2per cent stake.
PacifiCorp has already

acquired Powercorp, one of
toe distribution businesses
sold off last year.
Since the restructuring of

Victoria’s electricity indus-
try. generators compete to
sell electricity into a whole-
sale pool.

Australia does not have a
national grid as yet
although moves have been
under way for seme time in
toe eastern states to estab-
lish such a set-up.

Murray VCTPLC

To date

45.8m invested
in

9 companies
through our

regional network

GLASGOW SHEFFIELD MANCHF<STpb
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Salvesen to consider improved Hays bid
By Tim Burt

The board of Christian
Salvesen, the distribution
group which last week
rejected a £ibn <$1.56bn)
takeover approach from
Hays, is expected to meet in
the next few days to con-
sider an Improved offer from
its UK rivaL
The company is under-

stood to have received a let-

ter from Hays at the week-
end containing: revised pro-

posals for a cash and paper
offer.

The move follows the
rejection of Hays* earlier

370p-a-share bid, which Salv-

esen directors described as
inadequate.
Company officials hinted

that the board was unlikely

to recommend an offer of
less than 4uOp a share.

Moreover, Salvesen indi-

cated that it had not been
convinced by Hays' claims of

strong Industrial synergies
between the two sides and
the promise of a dominant
position in continental
Europe.
Industry analysts, mean-

while. have warned Hays
that a bid worth more than
390p a share would risk
diluting its own earnings

per share.

The Surrey-based distribu-

tion company was said at

the weekend to have not yet

‘'formalised" its offer and
described the details of its

fresh approach to Salvesen

as exploratory.

It has assured institutional

shareholders that it will not
overpay for Salvesen, which
earlier this year reported a
flat pre-exceptional prof-

its Of £76.6m (£77.7m) far

the 12 months to March 31,

1996.

Mr Ronnie Frost, Hays'
executive chairman, last
week sent a letter to Sir
Alick Rankin, his Salvesen
counterpart, in which he is

understood to have offered
57 Hays shares and £73.10 in

cash for every 86 Salvesen

shares.
Hays yesterday refused to

Ultra Electronics

heads for market
By Tim Burt

Ultra Electronics, a former
subsidiary af Dowty Group,
announced plans at the
weekend to seek a stock
market listing valuing the
defence and aerospace elec-

tronics manufacturer at
£120m-£130m <$187m-S203m).
The company, which relies

on UK defence orders for

more than 50 per cent of its

sales, hopes to raise about
£60m from a partial Institu-

tional placing.

Most of the proceeds will

be used to repay preference
shareholders and provide an
exit for backers of its 1993
buy-out from TI Group,
which acquired Dowty in
1992.

Under the flotation plans,
venture capital groups
including Phildrew, part of

UBS, 3i and HSBC Private

Equity, will see their 73 per
cent stake roughly halved.

Ultra, which has a forward
order book worth £184m. last

year enjoyed a sharp
increase in underlying prof-

its from £4-6m to £10.6m on
unproved sales of £97.3m
f£80.3m).

Mr Julian Blogh, chief
executive, said its prospects
had been further bolstered
by its status as a British
Aerospace supplier on the
new-generation Nimrod
maritime patrol aircraft and
the EuroDghter.
Yesterday. he also

announced plans to develop
Ultra's presence in North
America with the S9.5m
(£6.1_m; acquisition of MSI.
the US tracking controls
manufacturer.
The flotation is being han-

dled by Schroders with Caze-
nove acting as brokers.

N&P busy bee buzzes off

TI to strengthen

Bundy tubes side

The busy bee of National & Provincial,
which has served its northern constituency
for 150 years, disappears today as its

£l.35bn <52.1 bn) takeover by Abbey
National becomes official, writes Motoko
Rich.

The Abbey name will go up in place of the
N&P banner on 200 branches. Customers of

Brunner Mond plans listing

By Tim Burt

TI Group, the specialist
engineering and aerospace
company, is strengthening
its Bundy tubing division by
acquiring a Brazilian refrig-

eration components business
for £15-5m ($24-2m).

A1though the purchase
price is relatively modest, TI
said the cash acquisition of
Alcan Aluminio do Brasil,

part of Alcan Aluminium,
was significant because it

would enable' the group to

use Alcan's advanced evapo-
rator systems in all its exist-

ing products.

The system, known as
Roll-Bond. currently
accounts for more than 60
per cent of world production
for customers such as Whirl-
pool and Electrolux.

Mr Bill Laule, chief execu-
tive of Bundy, said the deal
would enhance its position
as a global supplier of heat
exchange equipment

By Conner Middelfnann

Brunner Mond, the UK’s
only manufacturer of soda
ash and refined sodium
bicarbonate, plans to list its

shares on the London mar-
ket in the autumn, raising

about £60m (S93.6m).

The company was last

listed In 1926 before it

merged with three other
companies to form ICT. It

remained a part of 1CI until

1991, when it was purchased

through a buy-out financed
by a syndicate of investors

led by CVC Capital Partners
and Byvest Advisers.

Brunner Mond has an 80
per cent share of the UK
market for soda ash, which
is an important raw material
in the manufacture of con-
tainer and flat glass,
detergents and other chemi-
cals.

Its UK customers include
all loading glass manufactur-
ers such as Pilkington, PLM

Redfeam, Rockware and
United Glass, as well as lead-

ing detergent manufactur-
ers, including Procter &
Gamble and Unilever.

Brunner Mond is estima-
ting turnover of.£138.8m and
operating profit of £19.4m for

the year ending June 80,

1996.

Baring Brothers Interna-
tional is acting as sponsor
and underwriter and HSBC
James Capel as stockbroker
to the flotation.
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disclose the contents of its

latest approach to Salvesen.

But analysts said the com-

pany was aware that either

it had to increase the offer or

walk away.
Further discussions about

the proposals were con-

ducted at the weekend
through Schroders. the mer-

chant bank advising Hays,

and SBC Warburg acting for

Salvesen.

Dairy Farm
director to

stand down
By Louise Lucas
in Hong Kong
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Skynet
attacks

‘spurious’

claims
By Clay Harris

the 125 N&P branches being closed will be
directed towards one of the 867 branches in

the enlarged Abbey network.
Abbey inherits 2.5m customers and lifts

its share of the UK retail savings market
from some 7.5 per cent to 10 per cent. Its

share of the mortgage market should rise

from 12.5 per cent to 15 per cent.

Skynet Corporation, a

company set up to offer a

sophisticated service to

track vehicles by satellite,

hit back yesterday at a possi-

ble challenge to the intellec-

tual property rights to its

technology.

An adviser said Skynet
had “conducted a thorough
investigation over the week-
end and can categorically
confirm that that the allega-

tions are spurious and
totally unsubstantiated."

Ski'll et says it acquired
the intellectual property
rights to the Skynet 2000
vehicle security and tracking
system and the software
linking it to a central station

bureau from Comware AS8,
I a Danish company owned by
Mr Mogens Birkelund. who
hart originally conceived the

idea for the product.

The possibility of a chal-

lenge was raised on Friday
by Mr Tony Mayes of Wilms-
low, Cheshire, who said that

a company of which he is a
shareholder and former
director had signed a con-
tract with Mr Blrkelund in
early 1995 forbidding him
from selling the rights to

anyone else in the UK
Skynet is trying to raise

ggm (53.im) in a placing as it

moves from the unregulated
Ofex market, where Its

shares have multiplied by 10
in less than two months, to

the Alternative Investment
Market The placing is due
to close tomorrow.

Mr Graeme Seabrook.

managing director and group

chief executive or Datry

Farm international, the food

retailing arm of Singapore-

listed Jardine Matheson. is

to quit at the beginning of

next month. . . .

His departure, attributed

to personal reasons, comes

after a series of reshuffles

aimed at beefing up manage-

ment and means that Mr
Chris Nelson, chief executive

or Dairy Farm Asia, will

assume the top slot until a

new managing director is

found.
Mr Seabrook had been

with Dairy Farm for three

years, and was previously

chief executive of Kwik
Save, the discount retailer

and Dairy Farm's UK listed

associate.

Once Mr Seabrook's

Allders close

to £23m deal
By Conner Middalmann

Allders, the UK retail group,

is close to buying several

department stores from
Owen Owen, the 13-store
chain owned by Mr Philip

Green, the retail entrepre-

neur.

Allders is expected to

acquire between eight and 10

of the stores on a going-con-

cern basis for about £23m
($36m). It has been eyeing

Owen Owen as a possible bid

target for several years, but

negotiations have only now
become serious because for

the first time Allders is able

to look at the stores selec-

tively, rather than buying
the whole group.
Allders, which sold its

duty-free business to Swiss
Air for £160m last month, is

sitting on uncommitted cash
resources of more than
£100m. The sale was a

FINANCE

Why vulture funds
are vital to ecology
Nicholas Denton reports on the increase in

takeover activity for investment vehicles

MANAGEMENT

Henderson Touche
Remnant's bid last week for

Kepit, Kleinwort Benson’s
£500m European privatisa-
tion trust. Is the latest in a
series of attempts to take
over investment vehicles. In
May. the 8385m (£247m) GT
Chile Growth Fund reached
agreement with Regent
Kingpin, the aggressive
investment management
group, after a drawn-out
struggle. And, in June, Pere-
grine Securities led an
attempt by a majority of
investors to change the way
the £200m Malaysia Equity
Fund was structured.
What these targets all had

in common was that they
were trading at a particu-
larly large discount to net
asset value. Investment
funds, of which investment
trusts are a subset, are
vehicles for specialist invest-
ment. For instance, a UK
pension fund might wish to
gain exposure to Taiwan, but
have little knowledge of
what individual stocks to
buy. Investment in a Taiwan
country fund is a solution.

The problem is that most
investment funds. like any
conglomerate with a broad
portfolio, trade at a discount
to their net asset value. In
effect, the are worth more
broken up. When that dis-

count hits 15-20 per cent, it

becomes viable to mount a
bid for the fund. There are
many ways to release value,
from winding up to ’'open-
ending'." In an open-ended
fund, investors are free to
withdraw their money and
the managers obliged to buy
and sell units at net asset
value.

Since August last year,
discounts in investment
trusts listed in the UK have
been steadily widening. The
average discount, reversing
an earlier decline, has risen

from 7 per cent a year ago to

11 per cent at present. The
Malaysia Equity Fund and
GT Chile were both trading
at about 20 per cent below
net asset value when they
were attacked.
The discounts of invest-

ment funds largely follow a
rhythm of their own, unre-
lated to underlying markets.
Discounts encourage take-
overs, which reduce dis-
counts. And some of the
funds which have prolifer-
ated in the last ten years
have come to the end of
their natural life.

Another factor is the grow-
ing maturity of emerging
markets. Many investment
funds exist to give institu-
tions access to often illiquid

emerging markets. Since
1993, mainstream institu-
tions such as pension funds,
anxious to invest in growing
economies, have increas-
ingly made emerging mar-
kets a key part of their port-
folios. As their research into
these countries has devel-
oped. the institutions have
grown Sufficiently fwnfjriwnt
to Invest in individual
stocks. That has become
easier too as local stockmar-
kets become more liquid.
Therefore institutions no
longer need rely to the same
extent on middle men such
as investment funds.
The final reason for the

increase in takeover activity
is the changing nature of
boards. Previously, they
were close to the investment
managers. But the Cadbury
recommendations have made
boards more accountable to
shareholders. Mr Shane
Ross, chairman, of Kepit. is a
good example. He has taken
a line strongly independent
of Kleinwort Benson Invest-
ment Management. “Our
sole Interest is to maximise
shareholder value, and noth-
ing else," he said yesterday.
The growing openness of

boards to outside proposals
plays into the hands of the
vulture funds and other
institutions specialising in
investments in discounted
investment funds. Regent

UK investment

Discount to net
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Pacific, based in Hong Kong,
and Buchanan Securities, in

London, are two of the most
high-profile. But even main-
stream institutions such as

Hermes, which manages the
post office workers pension
funds, have supported hos-
tile bids. One should not
expect an explosion of deals
in the sector. There are
plenty of investment trusts

on discounts of 20 per cent
or more. But targets need to

be larger than £200m to

make a takeover attempt
worthwhile, which limits the

possibilities.

There is also the danger of

a backlash against some
more controversial bid tac-

tics. While the UK takeover
code applies to targets such
as Kepit, it does not to those
such as GT Chile which are
registered offshore. The fact

that many are still listed in

London gives the Stock
Exchange some influence. It

is considering rule changes
which would make It harder
for a fund manager to take a
stake In a listed fund and

then award itself a lucrative

investment management
contract

Nevertheless, analysts

expect a series of bids In the

investment trust sector.

That should begin to reduce

the discount which encour-

aged the activity in the first

place. For all their some*

times ugly appearance, the

vulture funds are a vital part

of the ecology of the invest-

ment fund sector.
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replacement has been
recruited. Mr Nelson win
also leave Asia - as previ-

ously announced - to take

up a new position oa

become regional director

(Europe).
He will assume responsi-

bility for the lossmaking
Spanish chain. Simago,
which was acquired by the

company In May 1990.

Dairy Farm has been per-

form ing poorly in recent

years, and last year suffered

a 36.8 per cent drop in net

profits urhlch fell from
5213.8m in 1994 to $iaf».2m

(£8&6m) last year.

Asia is the engine of the

group, accounting for some
4-1.7 per cent of trading prof-

its last year, while Europe
turned in a loss.

The weak performance has

been blamed by analysts on
management's failure to

keep abreast of the competi-

tion.
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shrewd move in view of the

fact that duty-free sales

within the European Union
will be abolished in 1999.

Allders said yesterday that

it intends "to return a signif-

icant amount" of its £100m
cash pile to shareholders.

Market observers have been
speculating that about half

of that balance would be
returned to shareholders,
either by issuing a special

dividend or through a share

buy-back, and the remainder
would be used far acquisi-

tions and refurfaishments of

the 12 department stores

Allders already owns.
It has not been Indicated

yet whether the newly
acquired stores will trade

under the Allders name, as
do all of the group's shares,

except for Anting & Hobbs
in Clapham. Allders shares

closed unchanged at 200p on
Friday.
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NEWS DIGEST

Compaq expands
into workstations
Compaq Computer, the leading US JPC manufacturer, will
today announce its entry into the $i4.2bn. workstation
market as part ofambitious expansion plans.
Workstations from Compaq win be based on Intel’s
Pentium Pro microprocessor and will use Microsoft's . -

Windows NT Workstation operating system. This is the
fastest-growing segment of the workstation market,
according to US research group Dataquest and should
reach about $17bn by 2000.
The market for such high-performance PCs.

traditionally used for specialised work such as on-screen
design, is currently dominated by those running on the
Unix operating system and Rise (Reduced Instruction Set
Computer) microprocessors. Compaq plans products that
will be priced well below such workstations.
However, the computer group Is unlikely to affect the

bigger manufacturers such as Sun Microsystems.
Hewlett-Packard, IBM and Digital Equipment, according
to Mr Andrew Feit. senior analyst at DataquesL “Users
could save money, but the costs of migrating their
applications to a different platform and retraining staff
are considerable. Where Compaq is likely to succeed is in
attractingnew users," he saicL

US companies Elsa and Intergraph Computer Systems
will license 3D graphics technology to Compaq to include
in its workstations. Several key workstation application
developers are expected to announce their support for the
Compaq workstations.
Compaq win face competition from big computer

vendors Hewlett-Packard and IBM, which also have plans
to introduce Windows NT/Pentium Pro workstations.

Tom ForemsJd, San Francisco

Inflation helps lift Corimon
Corimon, the Venezuelan paints groups, reported net
profits of 15L2bn bolivars ($2SBm) for the first quarter of
its 1996-97 fiscal year, up from an inflation-adjusted 263m
bolivars for the same period last year.
The company said it saw a I0.5bn bolivar monetary gain

from accumulated inflation of 30.86 per cent during the
quarter to June 30, while the foreign exchange rate
remained stable.

Last month the company reported a net loss of 60-Sbn
bolivars for the year ended March 31.

“External effects such as inflation and the currency
exchange rate impacted the closing of our [last] fiscal

year negatively," said Mr Francisco Layrisse, Corimon
executive president. “But those same [factors] in the first

semester have generated positive effects, improving our
results considerably.’*

Following a financial crisis late last year caused by its

inability to service foreign debt obligations, Corimon cut
operating costs and spun off foreign holdings. It also

recently bad a 3Sbn bolivar capitalisation scheme
approved by shareholders. Hie Venezuelan operation
reduced its costs by Ibn bolivars during the first quarter

of 1996.

Yet Mr Layrisse said: “The financial situation remains
weak and we now need to consolidate financial and
operative restructuring in order to achieve financial

stability.”

At 12.lbn bolivars, sales were down in the first quarter
by 23 per cent in real terms over the same period last

year. This was blamed on recession in Venezuela, which
particularly affected the group's packaging firm Montana
Gr&fica-ConvepaL Raymond CoUtt, Caracas

|=£fovo Nordisk sues Eli Lilly
Novo Nordlsk, the Danish company which claims to be
the world's leading Insulin producer, is suing its big

American rival, Eli Lilly. Its case, before a New York
district court, alleges the US group is marketing its

human insulin cartridges in packaging containing false -

and misleading statements concerning Novo Nordisk's

products and trademarks. The insulin cartridges are used
in injection “pens” by diabetes patients.

The president ofNovo Nordisk Inc, Mr Ken Capuano,
.

said Lilly was giving users the impression that Novo
Nordisk Sad approved the use of Lilly cartridges in Novo
pens, which is not the case. Lilly had tried the same thing

in other markets and foiled, he said.

“We are warning healthcare professionals and those

people with diabetes who useNovo Nordisk products that

our warranty is invalid if other products should be used

in our pens,” Mr Capuano said.

Hilary Barnes. Copenhagen

FCC to sell Brierley stake
Diversified Singapore property company First Capital

says it is in talks with Males Industries Berhad to sell a

20 per cent stake in New Zealand’s Brierley Investments.

FCC. controlled by Malaysia's Quek Leng Chan, said its

40 per cent associate company, Camerlin, which holds the

Brierley stake through a subsidiary, is negotiating the

sale. It said a price would be finalised when a “definitive

agreement” is reached. FCC said it would then make a
further announcement.
Camerlin is a consortium of Asian companies led by

FCC. The others include Semhawang and Haw Par

Brothers International- The Asian consortium bought the

20 per cent stake at NZ$1.40 a share, or a total of NZ$680m
(US$464-6m), in March. At the time ofthe purchase,

analysts rated the consortium's interest as a plus for

Brierley, saying it would lead help theNZ company's

Asian expansion. Reuter, Singapore

CME buys bank’s stake in Czech TV group
By Kevin Done,
East Europe correspondent

Central European Media
Enterprises (CME), the US
pioneer of private commer-
cial television in central and
east Europe, has increased
its stake in Nova TV, the

leading Czech broadcaster,
from 66 per cent to 88 per
cent

It taken over the stake

held by Ceska Spcritelna,

the Czech Savings Bank, in a
deal worth Kcibn ($37.7m).

Separately, CME has
become embroiled in a legal

battle with Scandinavian
Broadcasting System for
control of Kauai A, a small

privately-owned commercial
television station in
Slovenia.
‘ In the Czech Republic,
Nova TV has quickly
emerged as the main money-
spinner in the CME group
since its launch in 1994. It

quadrupled pre-tax profits to

$39.05m last year, its second
year of operation.

Ceska SportteLna’s sale of
the Nova TV stake will sig-

nificantly increase its oper-

ating profits thin year. The
bank was one of the original

investment partners in the
station in 1993, buying its

stake for less than $3m.
The disposal enables

Ceska Sporitelna, one of the

big four Czech banks, to
comply with regulatory pres-

sures on banks to reduce
their .equity holdings in

Czech 'Industry. It is also a
step in the group’s strategy

of concentrating on the
development of financial
operations.

The sale also strengthens
the bank’s loan portfolio. As
part of the deal, it will pro-

vide a Kc850m loan to CME
to part-finance its purchase
of the additional Nova TV
stake.

The bank is keeping a 2
per cent voting stake in the
broadcaster. It also remains
Nova TV's leading bank
creditor, and has retained a

seat on the board.

Mr Leonard Fertig, CME
chief executive, said the US
group planned to sell on part

of the additional Nova TV
holding to financial institu-

tions in the Czech Republic
“to assure increased Czech
participation in the future”.

Nova TV has eclipsed
state-owned rivals in its first

two years of operation,
establishing a market share
of about 70 per cent of Czech
television viewers, although
its performance has been hit

by the screening of the Euro
96 football championship
and the Olympics by Czech
state television.

In the past three years.

CME has launched commer-
cial television operations in

the Czech Republic, Slovenia
and Romania. It has stakes
in several regional broad-
casters In Germany, and is

due to begin broadcasting in

Slovakia at the end of
August-

in Slovenia, CME faces a
legal battle with Scandina-
vian Broadcasting System
for control of Kanal A.
CME announced last

month that - along with
other Slovenian investors -

it had acquired a 66 per cent
stake in Kanal A from Vladi-

mir, Denis and Peter Polic,

the majority owners.
The deal was supposed to

result in Kanal A broadcast-

ing Pop TV programming,
produced by Pro Plus, the
Ljubljana-based company
established fay CME and its

Slovenian partners last year.

SBS, which has a one-third

stake in Kanal A. Is seeking

to block the CME deal, how-
ever. as competition intensi-

fies among western groups

for a share of the growing
east European commercial
television market.

SBS and CME are also
expected to be rivals in the

tendering process for a
national commercial televi-

sion licence in Hungary,
which Is likely to open m the

autumn.

Sharp fall in Europe’s IT stocks IT Index performance

Indices (rebased)

By Paii Taylor

Shares in European
publicly-quoted technology
companies fell sharply
between the beginning of

June and micWuly, accord-
ing to Broadview Associates,
the London-based IT mergers
and acquisitions specialist

Broadview's latest Euro-
pean IT Index figures show
that technology shares
dropped 7 per cent between

June 1 and July 16 - more
than twice the decline
shown by the FT-SE 100
Index, which lost 2.8 per
cent and the FT-SE Euro-
track 100. down 3.1 per cent
After strong gains since

the start of the year. Broad-
view’s Index peaked around
the start of June, when it

stood at 113.88 points. By
mid-July it had slipped back
to 105.72. The decline was
broadly based, with hard-

ware suppliers, software and
services companies, telecoms
services and media and con-
tent services all showing
losses.

However, the European
losses were less pronounced
than on the technology-
heavy US Nasdaq exchange
over the same period. The
US sell-off was prompted by-

poor quarterly results from a
number of leading technol-
ogy companies, coupled with

low growth forecasts in

some sectors, particularly
the semiconductor and per-

sonal computer markets.
Mr Brian Mercer, a Broad-

view managing director,
said: “Technology stocks
rose more than 25 per cent
between April 1995 and June
1996, and this correction was
overdue. What we are seeing
now is the lag before new
growth as inventory works
itself out."

Apr 1B94 Jan AS

Sow. Bmidvww Associates;

Jan M Jul SB

Price war takes

toll at Asahimas
By Peter Montagnon,
Asia Editor

Asahimas Flat Glass, the
Indonesian unit of Japan’s
Asahl. has reported a 2 per
cent decline in first-half

sales, to Rpl88.6bn ($8lm),
after a bruising price war
with Mulia Industrindo. its

biggest rivaL
The poor results were

largely expected by analysis,

who have been downgrading
profit expectations in the
wake of poor demand from
flip automotive and building
sector so far this year.

Indonesia’s glass market
shows signs of suffering a
similar squeeze to that in
China, where a slowdown in

building activity and falling

car sales caused a drop of 32
per cent In the profits of
Pilkington’s Shanghai sub-
sidiary last year.

Asahimas' shares closed
up Rp25 on Friday at
Rpi,675, but their value has
roughly halved since a peak
of 3,175 in March.
The company reported

first-half net profits of
Rp41bn, up Rp4bn from
Bp37.3bn in the same period
last year, but analysts said

this was not enough for it to
achieve its full-year target of
Rp66bn.
Overcapacity in the glass

sector has been aggravated
by a slowdown in car sales

and production this year as
buyers await the launch of
the Timor, Indonesia’s
national car, which is to he
produced with the benefit of
tax exemptions by a com-
pany controlled by President
Suharto's youngest son.

ftUrrfjtfMit

Mr Magono Djojosumarto,
president of Asahimas, said
the slowdown in glass
demand was “likely to be
temporary". Asahimas
expected to increase export
sales in the second half and
was planning to build a new
safety glass factory in antici-

pation of future automotive
demand in Indonesia.
But analysts believe over-

capacity means the price

war will continue to affect

the earnings of both compa-
nies. even after the national
car is launched.
• Citra Marga, the toll-road

company controlled by Ms
Siti Hardjjanti Rukmana. the
daughter of President
Suharto, has reported first-

half net profit of Rp66J£bn,
up 56 per cent on the
Rp42.64bn posted last time.

Toll revenue rose from
Rp70.78bn to Rp93^9bn. The
results also reflect a surge In

interest income, from
RpLlbn to Rp27bn.
Tension hits Jakarta mar-
kets, Page 20

Stet sell-off progresses
Italian government
ministers are expected to
meet on Tuesday to lay
down guidelines for the pro-
posed sell-off of Stet, the
telecommunications group.
Renter reports from Rome.
The meeting between

Prime Minister Romano

Prodi and his industry and
treasury ministers is likely

to recommend the immedi-
ate private sale of at least

four Stet subsidiaries, with
flotation of the core group
by March 1997. The details of
the sale could be finalised by
August 15.
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1996 first half sates

Growth in Telecom orders

to FF 78.5 billion the previous year. At a

constant structure, orders increased by 62%.

The increase in orders is particularly strongin the

Tetecommumcations sector which recorded

more than 20%growth. Conversely, the submarine

cables situation remains depressed.

Alcatel AJsthom, the Paris based telecommuni-

cations, power and transport equipment group,

registered first half 1996 sales of FF 743 billion

compared to FF 7S.3 billion for the same period

in 1995. The sale of the “press and publishing*

activities at the end of 1995 as wefl as the anti-

cipated slowdown in submarine cable activities

mainly explain, this evolution. At a comparable

structure, sales decreased by 3.496.

Orders for the first half of 1996 increased by

3.896 and reached FF 81.5 billion compared

By sector, 1996 and 1995 first half sales were made up

as follows:

tin millions of French Francs) 1996 1995

Telecommunications 30,547 29.144
Cobles 18,512 21.149

GEC Alstfiom 10 15,156 15,368

Systems 9,718 9,262

Batteries 2.318 2,180

Other 928 3467
Infer-group Sales P/844} (2,360}

Total 74,335 78,310

111 Stfac of GEC Alstom taken at 50S.

INVESTORS RELATIONS: Tel 133.1} 40 76 10 68 • F«* (33.U 40 76 14 05 • Email : http://ww.akatel.com/

Thai groups postpone $135m deal
By Ted Bardacke
in Bangkok

Thai Danu Bank. Thailand's
12th largest bank, and
Finance One, the country’s
largest finance company,
have postponed a proposed
$135m merger after Thai
financial authorities refused
to approve the deal.

The two institutions will

instead begin a process of
strategic co-operation, with
Finance One taking a 5 per
cent stake in Thai Dana.
However, it will increase
that to 20 per cent, as origi-

nally planned, should regula-

tors decide to allow a higher
level of cross-holding among

financial institutions.

The proposed merger,
which would have created
the country's seventh largest

commercial bank, was seen
as the beginning of a wave
of consolidation in the Thai
financial sector, ahead of
increased competition
But the deal hinged on the

approval of the central bank
and the finance ministry to

use discretionary powers to

waive a 5 per cent limit on
cross-holdings among finan-

cial institutions. When the
merger was announced last

January, both agencies said

they would approve the deal
hut since then both the gov-
ernor of the central bank

and the finance minister
have been sacked.
Mr Bodi Chunnananda.

the new finance minister,
refused to sanction the deal
because be said that higher
levels of cross-holding could
lead to a crisis, should a
series of institutions run
into financial difficulties.

Some bankers criticised the
decision, saying it was open-
ing up the system to compe-
tition without giving exist-

ing institutions the tools to

compete.
Thai Danu will go ahead

with a plan to raise Bt6bn
($237m) - more than the
Bt4.2bn contemplated under
the merger with Finance

One - through a combina-
tion of a private placement,
a rights issue and employee
stock options. After the capi-

tal raising. Finance One will

bold 5 per cent, the Roman
Catholic Mission in Bangkok
5 per cent, Banpu Group 3
per cent and a group of for-

eign banks. 8.8 per cent.

The two institutions will

exclusively refer clients to

each other and cooperate on
new products and office

technology. Mr Pin Chakka-
phak «nd Termchili Phiny-
awatana, president and man-
aging director, respectively,

of Finance One wi11 both sit

on the five-member execu-
tive board of Thai Danu.

Notice of Redemption

To the Holders of

Rockefeller Center Properties, Inc.
(predecessor-in-interest to RCPI Trust)

Current Coupon Convertible Debentures Due 2000

NOTICE IS HEREBY GIVEN that pursuant to Article Eleven of the indenture, dated as of September 15. 1985 (the “Original Indenture
-
), between

Rocketatier Center Properties. Inc. a Delaware corporation ("RCPI") and predecessor In interest to RCPI Trust, a Delaware business trust (tin "Company"),

and Manufactwers Hanover Treat Company ("Manufacturers Hanover"). predecessor n interest to United States Trust Company 01 New Yoik, as amended by
the First Supplemental Indenture, dated as tf December 15 . 1985 {the Tiret Supplemental Indenture"), between RCPI and Manufacturers Hancwer. and as
further amended by the Second Sifjpiemantal Indenture dated as ot July 10 , 1996 (the "Second Supplemental Indenture*; the Original Indenture as amended
by the Bret Supplemental Indenture and the Second Supplemental Indenture is hew referred to as the indenture"), between RCPI and United States Trust

Company of Now York. a) of the above deserted Current Coupon Convenhie Debentures due 2000 (the 'Debentures'} have been caBed for redemption on
August 28. 1996 (the "Redemption Data") at the redemption price of 100% of the principal amount thereof (the "Redemption Pries’), together with accrued
merest to the Redemption Date. On the Redemption Date, the Redemption Price wH become due and payable upon each Debenture and Interest thereon

shall cease to accrue on and after the Redemption Date.

Upon surrender of any Debenture for redemption in accordance with this notice, together with all coupons. * any. appertaining thereto maturing after the

Redemption Date, such Debenture shati be paid by the Company at the Redemption Price, together with accrued Merest to the Redemption Date. Bearer
Current Cotton Debentures may only be surrendered tor redemption outside the Untied Stales ot America. Debentures should be surrendered only In vie

(glowing manner

Bankers Trust Company
cto BT Services Tennessee, Inc.

Corporate Trust and Agency Group
Securities Payment Unt
P.O Box 291207
NashwBe. TN 37229-1207
Untied States of America

Bankers Trust Luxembourg SA.
P.O. Box 807
14 Boulevard FrankBn D Roosevelt

L-2450 Luxembourg

Bankets Trust Company
1 Appofcf Street

Broadga®
London EC2A 2HE
England

irtrHana

Barkers Trua Company
Corporate Trust and Agency Grout
Secunties Payment Unit

123 Washington Street First Root
New York. New York 10006
Umed States of America

Bankers Trust Luxembourg SA
14 Boulevard Franklin D Hooseveft
L-2450 Luxembourg

Bankers Trust Company
1 Appoid Street

Broadgafe
London EC2A 2HE
England

To inquire caB Bankers Trust Company in New York on (8001 735-7777. Bankers Trust Company in London on 44-171-982-2500 or Bankers Trust

Luxentooura SA in Luxembourg on 352-460-241.

The method ot deBvety to at the option end risk ot the holder, tf delivered by tnafl. certified or registered mad te lecunwnendtid far your protection.

When surrendering Debentures tor redemption, holders ihei are U.S. persons should provide their Social Security Number or Taxpayer identification

Nvnber (via Form W-B) to avoid the wkhhtftfng ol 31% of the principal to be redeemed as required by the United States Internal Revenue Code. A Holder of

registered Debentures for portions thereof) that is not a U.S. person is also subject to 31% withholding upon the surrender 10 the U S. paying agent of such

registered Debentures for redemption, unms such holder certifies, under penalties of penury, that it s ncti a U S. person and provides os name and address.

FormW-8 Is provided tor to» purpose
On July 10. 1996. pursuant to the Agreement and Plan or Merger, dated as of November 7, 1995. among RCPI Holdings toe.. RCPI Merger Inc- the

Investors bated therein and RCPI (the "Merger Agreement). RCPI Holdings Inc. merged vrth ard into RCPI (the T^Err Merger")- In connection wish the REfT
Merger, each outstanrting share of RCPI common stock (Other than the shares of RCPI Common stock described in the first parenthetical clausa of Section

2.1(a) of the Merger Agreement) has been converted Into the right to receive a cash payment eaual to eight dollars (58.00). Pursuant to the Second
Supplemental Indenture, the holder of each Debenture has the ngts, alter the Effective Tvne of the RETT Merger and only al such times as may be pravxfod by

the terms and conditions of the Indenture and such Debenture, to convert such Debenture only Into cash 111 an amount equal to aghi doUars (58.00) n respecs

ol each share ot Common Stock to® which such Debenture could otherwise have been converted at the time tf corwersxjn pursuant to toe terms tf toe

Indenture and such Debenture. At the Redemption Date, each St ,000 principal amount tf Debentures wffl be convertible rrto 57.98 shares Of Common Slock.

Therefore, as a result tf the consummation tf toe REST Merger and toe execution tf toe Second Supplemental indenture, on toe Redemption Date each

S1.000 principal amount of Debentures wil be cortvertble only nto the nght to receive an amount In cash equal 10 5463.92.

The right to convert the Debentures Mo S46&SZ per SI 4300 princ^al amoura of Debentures may be exercised on the Redemption Dare upon smender
thereof, not less than 15 days pnor to she Redemption Date, together In the case tf a Debenture In bearer form with all unmatured coupons appertaining

thereto (except for any coupon maturing on or pnor to the Redemption Date), and accompanied by written notice that the holder elects to convert such

Debenture and a written Instrument or owtrurnems of transfer hi form satisfactory to tha Company and Trustee duly executed by too holder or hts duly

authorized legal representative and transfer lax stemps or hinds tfierefor or tof any ofoer governmental charges. if required, to toe Mowing manner

ifbyMail

Corpora* Trusl Department
United Saties Trust Company

Of New York
114 West 47to Street

New York, New York 10036
United States tf Amenca

nteHast
Corporate Trust Department
United States Trust Company

tf New York

mWesf47fo Street

New YtBk, New Yak 10038
United States tf America

Banque Bmxeles Lambert
Avenue Mambc 24
B-150 Brussels

Belgian

Bartoue Bruxeles Lambert

Avenue Mamix 24
B-1 50 Brussels

Belgium

Bankers Trust Luxembourg SA.
P.O. Box 907
14 Boulevard Frankan D Roosevelt

L-2450 Luxembourg

Bankers Trust Luxembourg SA
14 Boulevard FrankBn D Roosevelt

L-2450 Luxembourg

Bankers Trust Company
1 AppoW Street

Braadgate
London EC2A2HE
England

Bankers Trust Company
1 APfXtW Street

Broadgate

London EC2A2HE
England

Chemical Bank
Asahi Toktf Budding

6-1, 2-Chame Qtemachi

CWyocb-ku, Tokyo
japan

Chemical Bar*
Aaahi Ttfai BuUtfng

6-1, 2-chome Otenxichi

Chryoda-tai. Tokyo
Japan

Sanqua Worms
AS Boulevard Haussman
Paris 76427
France

Banque Worms
45 Boulevard Haussman
Pans 75427
France

RCPI Thrst, as aKcessw'-tT-irtforasf

. Inc.

DatedMs29fodeytf
Jufy, 1996
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O nce again the ghosts
of Japan’s banks are
proving to be unwel-

come guests at the stock
market feast An important
factor currently holding
back the equity market from
consolidating gains made
earlier in the year Is the re-

emergence of concern about
the condition of the financial
sector. The irony this time Is

that, having been exhorted
to put their house in order
for so long, it is the prospect
that banks might actually be
trying to do so, that Is giving
the market the jitters.

In the last few months
there has been some solid
evidence that a radical
rethink might have started

in the way Japanese banks
do business. Many banks
have decided to call a halt to

the perilous game of stretch-

COMPANY

Northwest
proceeds
set to lift

KLM profit
M KLM Royal Dutch
Airlines: Estimates for
tomorrow's first-quarter net
profits for the Dutch carrier

range from FI 94m to
FI 255m, or FI 1.00-F1 2.77 per
share, up from FI135m, or
FI 1.46 per share a year ear-

lier, according to analysts'

forecasts.

One analyst sees year-on-
year profit growth coming
chiefly from the proceeds of
KLM’s sale of 6,654 preferred

shares in Northwest Air-
lines. He estimates that the
proceeds from the sale plus
KLM’s ongoing upward
“revaluation of its remaining
1,745 preferred shares in

mg their balance sheets at
both ends that has been a
hallmark of their perfor-
mance in the last twenty
years.

The collapse of asset
prices has at last started to

force banks to talk publicly
about retrenchment far the
first time. Two of the biggest
- Sumitomo and the Long
Term Credit Bank of Japan -

have already committed
themselves to contracting
their lending assets. Others
are sure to follow.

But they know that such a
change will not come about
overnight The more press-

ing demand is to do some-
thing about the hole at the
other end of the balance
sheet - their capital.

The problems of rapid
growth of the loan book
were compounded in the

1980s by the feet that it was
facilitated, not by a real
expansion of the banks' capi-
tal base, but by the conve-
nient accretion of only semi-
genuine capital

Hidden reserves, the capi-

tal gains on vast quantities
of shares held in other com-
panies were allowed to count
(albeit at a discount) by
financial authorities towards
banks' so-called tier two cap-
ital. While banks did also
increase their core (tier one)
shareholders’ capital in the
1980s, the bulk of the capital
increase came from the
stock market’s sudden surge
during the period, and the
accompanying nod and wink
towards the regulators that
all would be well.

The damage done by five

years of falling stock prices
has now been seriously exac-

erbated by the realisation of
many of the capital gains on
equities to cover loan loss

wrtte-oSs. The combination
has put the banks* capital

adequacy under severe
strain. AH but the strongest

banks have BIS risk-asset
weighted ratios below 10 per
cent, well below accepted
levels of safety far US and
European banks. Under pres-

sure from the authorities,
banks are preparing at last

to repair the damage.
At their annual pMwHngR

in June, banks asked their

shareholders to approve pro-

posals to issue preference
shares. Since then investors
have waited nervously for
the deluge of new Issues. So
far, it has not come.
Last week the Industrial

Bank of Japan said it

planned to raise Y225bn
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from a rights issue, aiming
to bolster Its BIS capital ade-

quacy ratio from 8.6 to 10 per
cent But the move merely
h«ightPn«»H nervousness that
most banks will not find the
process that easy. The prob-
lem is that there is no dear
evidence that demand for
such new issues will be able
to *rmtiYh supply. The table
shows that banks will have
to raise at least Y4,000bn
between them just to reach
an average 10 per cent ade-
quacy ratio.

Life insurers and other big
institutional Investors have
been quietly informing
Hapkg that they axe not pre-
pared to absorb the extra
issues. The weaker banks,
especially, which need the
capital most, are facing

something of a shrike by
potential investors, unim-
pressed by wbat the bonks
have already done with their

pwpHai, and reluctant to give
thpm mare. That has created
something of a vicious circle.

The greater the uncertainty,

the greater the risk of a fell-

ing stock market. The more
the market declines, the
more damage is done to

banks’ capital

Last week it emerged that

the Bank of Japan has
nffempd to help break the cir-

cle. It has told banks it

would be prepared to use
some of its funds already
pledged towards resolving
the country's bad debt mess
towards purchases of the
new issues. The sum
involved is small, perhaps
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Northwest will add FI205m
to net profits. Revenues
should rise 8.6 per cent to
FI25b, but operating profit

is expected to nearly halve
to El86m from FI164m, with
higher personnel and fuel
costs and other operating
expenses negating therev-
enue growth.
Analysts are divided on

the question of how KLM
and Northwest will proceed
with their partnership. He
said KLM is likely to with-

draw its pending lawsuits
against Northwest, which it

began last year after North-
west instituted a poison-pill

construction that limited
ELM’S stake to 19 per cent

AFX. Amsterdam

Schering: The German
drugs group 1

is expected to
announce on Wednesday a
13-18 per cent rise in Interim
net profits from DMl85m
($l25m) in the first half of

1996. The company will have

benefited from the weaker
mark as well as the Euro-
pean launch of its multiple
sclerosis drug, Betaferon,
said analysts. Net profit
sank to DM249m in 1995
from DM285m a year earlier,

depressed by extraordinary
factors such as writedowns
on its hormone drugs, price
cuts on its contrasting
agents in t.h« Japanese mar-
ket and the effects of the
strong mark. In the first

quarter, Schering posted a 16
per cent increase in net
profit to DMl31m.

AFX Frankfurt

Wolters Kluwer: The
Dutch business, tax and
legal publisher is tomorrow
expected to report first-half

net profits of F1175m-F1200m
($l06m-$121m) tomorrow
compared with FI200m a
year earlier, according to
analysts’ forecasts.

One analyst said: “There
could be some surprises this

(index
* *• *

time due to the CCH acquisi-
tion [in the US], and I expect

a change in the seasonal pat-

tern of earnings as CCH gen-
erates more In the second
half." The $L9bn acquisition
of CCH print and electronic

publishing, was consolidated

from January. RamingB per
share could he fractionally

higher than last year's
FI6.7a:

*AFX Amsterdam

Hoogovens: The Dutch
steel and aluminium pro-
ducer is expected tomorrow
to report first-half netprofit
after extraordinaries of
Fllllm-FllSSm, compared
with FI303m a year earlier,

analysts said. One analyst
attributed the expected
sharp drop chiefly to price
declines of 3040 per cent for

steel and about IS per cent
for primary aluminium.

In April, Hoogovens lost

production due to a mainte-
nance divirion stoppage, put-

ting extra pressure on
results. Sales volumes
should on the whole remain
fairly stable or slightly lower
and Hoogovens could see a
modest recovery involumes
and prices in the second
half- AFX Amsterdam

Nyearned: The Norwegian
pharmaceuticals group is

expected to report first-half

pre-tax profits in the range
of NKr650m-NKr800m
($lQ2m-$i26m). No compara-
tive figure is available due to

the demerger of Hafelund,
agreed by shareholders in
May. The company said it

would include a pro forma
comparison in today's
results. Analysts expect a
sharp decline in profits

because of increasingly
tough competition, amount-
ing to a price war, in the
company's main medical

just YlOOtra, hut the hope Is

that the signal that the
authorities are standing by
might, prove enough to calm
investors' fears.

Sadly, it might have the

opposite effect. To many
observers the root of the Jap-

anese banks’ travails of

recent years has been the

close involvement of the
authorities in every aspect of

their business.

The spectacle of the cen-

imuging business, particu-

larly in the US. The termina-

tion in March of its delivery

contract with American
Healthcare Systems was a
blow and led to the company
issuing a profits warning.
The market has been

looking for a coherent strat-

egy since the collapse of
Nycomed’s the proposed
merger with Ivaxin Novem-
ber 1995. Although Nycomed
emerged with a substantial

marketing deal with Ivax,

the market would still prefer

a merger or takeover.
AFX Oslo

Hang Seng Bank: The
Hong Kong bank is today
expected to report flrst-half-

net profits of between
HK33.72bn-HK34.22bn
(3483jn-3546m). up 15-30 per
cent. Analysts expect the
bank’s net interest income to

grow to between HKS4.4bn-
HK35.2bn, from HK$3.85bn.
Operating profit is seen at

Mitsui Marine 1996
A Message from the President

Takeo Inokuchi

During the last business year,

premiums in the nan-life insurance

industry in Japan continued to

show a sluggish rise, reflecting

general Japanese business trends.

Regarding the Company's earnings and expenditures position,

there was a dramatic improvement in investment income,

especially from foreign securities, due to the depreciation of

the yen. At the same time, there was a major decline in real-

ized gains on equity securities. As a result, net income
increased only moderate ly.

Reforms in the Japanese non-life insurance industry,

including a revision of the Insurance Business Law. are under

way. Consequently, many regulations are rapidly being

relaxed. As a result, insurers can carry on both life-insurance

business and non-life insurance business by establishing sub-

sidiaries. as well as introduce insurance brokering systems.

In order to survive in this transition period, the Company
is required to establish a strong management base which can
respond precisely to the changing business environment.

Therefore, the Company intends to take the following steps:

introduce promotional activities that, above all, satisfy cus-

tomer needs; restructure itself in order to reduce costs through

measures that enhance overall efficiency; and realize higher

growth and profitability based on the slogan "Speed! Change!
Aggressive!" In addition, as a means to this end, the Company
will further develop the “AIM TOMORROW" strategy,

which was initiated in 1995 and will run through to 1998.

The Company will enter the life-insurance business

through a subsidiary and is now making preparations for the

start-up of business this term.

Accordingly, we would greatly appreciate your continued

support and encouragement.

FINANCIAL HIGHLIGHTS
Yen in mMons

For (be years aiding March 3 1 . 1994, I995and 1996 1994 1995 1996

U8. doilan in thousands

1996

Net premiums written ¥583.119 ¥601386 ¥619,760 $5346.792
Premiums earned 571377 588.090 604.619 5.703,953

Net income from underwriting 2.662 24,433 23377 220337
Investment income, net of investment expenses 26394 15,096 47.027 443,650

Realized pains( losses) on investments 5.512 8,993 (20,016) (188330)

Net income* 20344 25326 28355 266356
Total assets 3,557389 3,429,698 3,833,910 36.168362

Total stockholdets'equity 862.719 768.870 969.867 9,149.689

Combined loss and expense ratios(%) 98.7% 94.9% 95.1%

Net income per European Depositary share,

each representing 10 shares ofcommon stock

(in yen and U.S. dollars)* ¥276.49 ¥335.60 ¥356.85 $337

Note I . The aboi c ftguns baw been calculated under the generally accepted accounting principles of the U-S.

Nouc 2; US. dollar anwum* above have been translated from yen, for convenience only, at She ran: of ¥106= USSI.
'h\dndis pain from cumulative effect of accounting change.

MITSUI MARINE AND FIRE INSURANCE C0.,LTD.
M1TSLB Copies the 1996 Armmil Report will beavniUMr at TfeaubmsBank andoar London Liaison Officefrom mktSeptember.

tral bank, under the aegis of

the ever-attentive finance
ministry, buying up shares

in troubled banks, suggests

strongly that no change has
taken place.

The authorities would be

better advised to let the

banks take their own
chances with the market.

Only then will the real con-

dition of some of the weaker
banks be made clear to

investors.

HK34.ihn-HK35bn, up from
HKSS.Sbn. The bank’s earn-

ings expectations are in line

with growth in the banking
sector. AFX. Hong Kong

m British Petroleum: After
Shell's disappointing second
quarter, the market wfij be

wary about BP’s three-

month results announced
tomorrow, despite the bene-

fits that will be forthcoming
from higher oil prices. Aside

from the downturn in chemi-
cals, analysts will look
closely at BP’s upstream pro-

duction levels which failed

to live up to expectations
last year. Refining margins
should remain strong, while
the marketing business is

likely to be still suffering

from intense competition at

the pumps in the UK. Nat-

West Securities is forecast-

ing net income of £670m,
against £563m, for the (quar-

ter. and a ip Increase in the
interim dividend to 5p.

Russian stock on the menu
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News that Uralsvyaztofonn,
thn Russian tpIpr-nmrnnTiirra-

tions company, intends to
tap foreign investors via
American Depositary
Receipts reflects continuing
hunger for Russian equity.

The company has
announced plans for 10 per
cent of its shares to be cov-
ered by ADRs by the end of
the year, and possibly as
soon as November.
Uralsvyazinform, which is

the main telecoms provider
for the Perm region of cen-
tral Russia, is holding a ten-

der to choose a depositary
bank for the launch and is

also considering fisting level-

two ADRs. which allow com-
panies to issue more equity
in order to raise capital.

Nevertheless, Russia ana-
lysts say that although
investor appetite is still

there, palates have become
much more refined.

The volatility and weak-
ness of the Moscow Times
Index - down 35 per cent
from its peak a year ago -

has caused foreign investors
to look very closely at com-
pany fundamentals before
taking on Russian stock.

Ms Irina Pinkovsky of Ice

Securities, a small research-

based stockbroker in London
that concentrates on Eastern
Europe, says the days of
western investors throwing
liquidity at the region are
over for now. "Although
there is a huge over-the-
counter market, there is still

no formalised clearing sys-

tem and it is very difficult to
settle through the domestic
market. Demand is much
mare selective now."
However, with the uncer-

tainty of the presidential
elections oat of the way,
inflation coming down and
the current account surplus
with non-CIS countries grow-
ing, she believes more com-
panies have to take the
ADR/GDR trail soon.
To date, five of the mar-

ket’s most heavily capital-
ised stocks - Lukoil, the oil

company, GUM, the depart-

ment store, Chemogorneft,
the production arm of
Sidanko oil company, Mose-
nergo. the power company
for the Moscow region and
Severskii Tube Works, the
leading pipe manufacturer -

have ADR listings.

In addition, Rostelecom,
the telecommunications
group, is expected to come to
the international market in
September. UES, the genera-
tor, has applied for ADR sta-

tus, as have energy groups
Yuganskneftegaz and Pur-
nertegaz and a couple of
commercial banks.
Flemings Research analyst

Ms Lala Cart]edge, who has
just issued a hefty and confi-

dent piece of research on
Russia, believes that by the
end of the year more than a
dozen Russian companies
will have ADR programmes.
"The Russian equity mar-

ket is overcoming its teeth-
ing problems and is gradu-
ally maturing,” she says.
“Companies are becoming

more open towards investors

and the market better regu-
lated. We believe stock rat-

ings, which have been
depressed by uncertainties

and lack of transparency,
will start to reflect their
underlying fundamentals."
Also, Russia is expected to

receive a credit rating later

this year from at least one
large international rating
agency.
Elsewhere in Eastern

Europe, Lithuania was the
focus of a successful Global
Depositary Receipt issue last

week, which Nomura, the
lead manager, said was the
first from a former Soviet
republic.

The 3l7.lm capital raising
by Vilniaus Bankus, the
country’s largest private sec-

tor bank, was heavily over-
subscribed. UK investors
took more than 40 per cent
but the offering was also
bought by investors in Ger-
many, Switzerland, the
Netherlands, Scandinavia,
the US, the Baltic states and
central Europe.
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After Friday's surge in bond
JJ^stock prices, capping the
biggest weekly advances for
five years, the US financial
markets may weB take a
pause for breath as the new
week gets under way.
The reversal of sentiment

reflected the accumulation
of new Information last
week, culminating in
Friday’s July employment
report, which suggested
economic growth had
slowed. By Friday night, the
markets had decided that
earlier fears - of inflationary
pressures building up, and
an imminent rise to interest
rates - were entirely
misplaced.
Whether that provides a

launch-pad for further gains
is another question, though.
One of the engines that
drove the stock market
forward earlier in the spring
- the flood of new cash into
mutual funds - has almost
ground to a halt, while the
euphoria that accompanied
the market’s earlier
uninterrupted rise
dissipated.

A sustained bond market
rally could set the tone for
another advance in stock
prices. But with little new
economic data due, and a
quarterly refunding in the
middle of the week -
including the sale of 30-year
bonds - the Treasury
market may have trouble

«*vo (%r***** .r— Month ago ===

6.00 I—1— » - • i
•

.
° to ao . -go

Wjmfc am marts* ccnwMan
®w««MtinS lynch. •

•

Dow Jonas Industrial Amrase
k7nn —— ••

••

‘ s a as » i : z

.*+.***'
...=

making up much ground ttiic

week.
The only new information

of significance comes on
Friday, when the July
producer prices index is
published (the consumer
price index is due the
following Monday). Producer
prices are expected to show
a rise of <X2 per cent
(excluding the volatile food
and energy components ), the
same as for June, according
to Wall Street economists
surveyed by MMS
International.

The UK market will be
hoping to forge its own path-
this week, after following
Wall Street on Wednesday,
Thursday and Friday.

Those investors more-
interested In UK than US
economic developments will
have today’s industrial

production and
manufacturing output
figures to consider, and the
Confederation of British .

Industry’s distributive

trades survey on Thursday.
But the most important

domestic event of the week
may be the publication on
Wednesday of the Bank of
England’s quarterly inflation
report. Mr Eddie George, the
governor, bad disagreed with
the decision ofMr Kenneth
Clarke, the chancellor, to cut

!
interest rates in June. With

i
many in the markets
arguing that Mr Clarke has
economic - and

, more
important, political -
reasons to cut rates again,
traders will want to see if

the bank takes a hawkish
line.

Last week’s corporate
results proved a mixed bag,
with some good figures from
BAT, Glaxo and Guardian
Royal Exchange, but
disappointing numbers from
Royal Dutch/Shell. There are
signs that the
manufacturing sector Is

starting to pick up, but
individual sectors, such as

Strikers hold platinum key
South African industrial
relations could hold the key
to the platinum market’s
prospects this week.
The calling of a strike of

all 25,000 workers at impai»
Platinum, a Cencor subsid-
iary, last Thursday sparked
a renewed surge in the Lon-
don price of the white metal,
which touched $404.50 a troy
ounce before ending the
week $5.55 to the good at
$403.80 an ounce.
The disruption has

affected Anglo American
Platinum Corporation’s Has-
tenburg mine - cutting out-

put by 30 per cent. Amplats
said 4,600 of Rustenburg’s
26,000-strong workforce
failed to clock in on Friday.
The company said its work-
ers were being intimidated.
An estimated 97.000

ounces of Rustenburg pro-
duction was lost because of a
wildcat strike last month,
and the company says that
cannot be made up. Mr
David Emmett, Amplats
commercial director, warned
last week that tightening
supplies were likely later in
the year. He said the current
supply surplus, estimated at

190.000 ounces last year, was
set to. decline, and traders

would have more difficulty

sourcing the metaL
• The five-day Iberoameri-
can and Philippine Sugar
Cane Growers Congress
began In San Luis Potosi,

Mexico, yesterday. Sched-
uled speakers include Mr
Peter Baron, executive direc-

tor of the International
Sugar Organisation. Tomor-
row sees the opening. In
Cebu, Philippines, of the
four-day National Conven-
tion of the' Philippine Sugar
Technologists Association.
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chemicals, are struggling.
This week sees a raft of

company results, including
British Airways, HSBC and
Pearson today: Barclays and
BP tomorrow. Abbey
National, Commercial Union.
GKN and Standard
Chartered on Wednesday;
Rank and Reed on Thursday;
and Unilever oh Friday.
Investors will be looking, in
particular, at trading
statements from Footsie
stocks to see if they need to
alter 1997 earnings
estimates.

Frankfurt Is looking to Wall
Street for impetus as the
domestic markets hover
around the same levels - the

Dax share index is stuck at

2^00. Only the D-Mark’s
exchange rate against the
dollar appears to show
potential for speculative
activity, as it has
strengthened once more
against the US currency.

This again given rise to
concerns about German
competitiveness and
corporate profits, which
were last year badly affected

by a dollar rate of less than
DM1.40.
The trend was reversed

this year, when the dollar
rose to a range of
DM1.52-DML53, but it has
since fallen to DM1.47. Some
forecasters are sticking to
their earlier predictions ofa
rate of DM1.60 by the
year-end, but this now looks
brave.
The economic recovery in

Germany depends to a great
extent on the exchange rate.

One economist has pointed
out that the exchange rate is

showing a direct correlation
with business confidence
Indices. As the dollar rises,

business confidence and
investment pick up, and
vice-versa.
lhe relatively weak

D-Mark In the second
quarter atcn directly
translated into higher

MGnchau

Benchmark yield curve (%T
2/8/BS — Month ago

TOKYO By Emiko Tsrazonb
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production, as seen last

week by a set of
unexpectedly strong output
data. The monthly rise In
industrial output in June, by
0.6 per cent, is the fourth
consecutive increase. But
most important is the
breakdown of the data,

which shows output picking
up in areas relevant to

investment rather than
consumption. But
economists fear recent
movements in the exchange
rate could reverse the trend
In the July output data.
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AMSTERDAM
The high season for
half-year reports, which fea-

tured DSM and Royal Dutch
last, week, and Philips the
Friday before that, continues
with Wolters Kluwer due
tomorrow, Akzo Nobel and
Hoogovens on Wednesday,
and Unilever on Friday,
writes William Cochrane.
However, says Mr Joost van
Beek at HSBC Van Meer
James Capel in Amsterdam,
this array of numbers is no
more likely to influence the
broad market than did the
progress reports from Philips

in electronics, KNP BT in
paper, DSM In fihwnirak and
Royal Dutch. Philips* shares
leapt last week after a miser-
able performance this year,
but recovery was. predicated
6n j>lans for 6,OO0\tft6re job
Wits. 4eedj#&T£
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large restructuring” by a
less than ecstatic Mr van
Beek. The broker’s stance is

that the broad market, up
nearly 50 per cent to the 14
months to May before a cor-

rection in the past two
months, has further to rise;

that defensive stocks are
likely to outperform, but
that cyclicals are unattrac-

tive. However, the Unilever
quarterly will rate attention

for its indications of Euro-
pean consumption trends,
and Hoogovens - where
Capel thinks consensus fore-

casts may have been too
high - for a snapshot of the
steel industry.

ZURICH
The market’s new electronic

trading system, used for the

first ‘time on Friday, and the
'Man of the bauik' respiting

should provide dis-

tractions from currency con-
siderations which pulled the
market down more than 8
per cent by the middle of

last week from its all-time
high in mid-July.
Shares surged 3J2 per cent

on Friday, however, as local

banks and funds made a
determined effort to prove
the electronic system was to
full working onier. But few
analysts believe the trick

can be repeated, saying Wall
Street's direction, and the
dollar, will continue to be
overriding influences.

Meanwhile, today brings
half-year results from UBS,
and the market, optimistic
about all three of the big
Swiss banks, is expecting a
rise of about 20 per cent in
net profits. SBC reports next
Tuesday, while CS Holding,
which is expected to turn in

the best results of the three,

reports on August.2L<

Last week's weaker than
expected US and Japanese
economic data have eased
expectations of a shift in

monetary policy, and are
likely to calm jitters among
market participants.

Mr Ryutaro Hashimoto.
the prime minister, told

business leaders last week
that Japan was keeping a
close watch on developments
in the US, and on the August
21 meeting or the Federal
Reserve's open market
committee. With
expectations that the FOMC
will decide not to raise
interest rates, concerns over
a tightening by the Bank of
Japan are receding.
One statistic which will be

an important indicator on
the the economy for the
Bank of Japan is the tankan.
the quarterly survey of
business sentiment. The
bank announced last week
that the main figures for the
survey would be released a
week earlier than usual, on
August 28, with details the
following day.
SBC Warburg in Tokyo

points out that while there is

speculation that the date
was brought forward
because the bank wanted to
raise rates as soon as
possible, it is more likely

that It wanted to cut the
delay between compiling and
releasing the data - after the
embarrassment in May.

JOHANNESBURG
Fears of a further weakening
of the rand, in the wake of
volatility last week, will
focus attention on precious
metals, viewed as South
Africa's most reliable rand
hedge, writes Mark AshursL
The market will also react

to higher commodity prices
for platinum, which last

week reached a premium
over gold of $l&20 to New
York, compared with a
low of only S8 last
month,

“It is too early to say if we
are seeing an improvement
in sentiment, but hedge
funds sometimes react out of
proportion when they see an
anomaly." said Mr Francois
Ferreira, analyst at Ivor
Jones Roy. However,
investors could also respond
to unrest .at South African
platinum mines,by favouring
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when the figures were
leaked hours before the
official announcement.
Stocks may sec some

volatility as Individual and
short-term traders face
margin calls on holdings in

speculative stocks because of
the recent fall In many
favourites. Kanematsu NNK.
a leading speculative issue,

has been hit by heavy
selling, causing some
investors facing margin calls

to liquidate holdings in

high-priced shares such os
Japan Tobacco.

gold, a sector which has
lagged behind the Dow.

HONG KONG
Banking stocks will set the
tone for Hong Kong inves-

tors today, but New York is

likely to remain the overrid-

ing influence after Friday’s

US payroll figures, writes
Louise Lucas. Gains in US
bonds and stocks sent the
benchmark Hang Seng Index
above 10.900 on Friday for

the first time in three weeks.
The corporate reporting

season gets under way today
with interim results from
HSBC Holdings, the global
banking group, and Hang
Seng Bank, its Hong Kong
arm. Analysts have been
revising estimates upwards,
and given the banks’ heavy
weighting in the index,
strong performances should
lift the market.

Focus switches to German rate cut possibilities
Last week markets focused
on US data and the prospect

of higher interest rates. This
week the focus will shift to

Germany and the possibility

of lower rates.

The dollar's rally. in the
first half of the year was
fuelled in large part by the
prospect of widening interest

rate differentials in favour of
the US. In recent weeks that

assumption bag been called

into question, and the dollar

has suffered in consequence.
The Bundesbank shocked
markets by leaving rates
unchanged last month, and
now the likelihood of higher

US rates seems much further

away.
If German data this week

- manufacturing orders,
retail sales and- unemploy-
ment - testify to a weak
economy, it will re-ignite

speculation of a further cut
in interest rates, which

should help the dollar.

The performance of the
“high-yielders" will also be
relevant to the general tone
of the market. The resilience

last week of the lira, for

example, which rallied L10
against the D-Mark, augurs
well for the dollar.

Although sentiment
towards the dollar is now
decidely ambiguous, com-
pared with the unbridled
optimism of a few months

ago, fear of central bank
intervention is likely to
inhibit aggressive dollar sell-

ing. The unusual spectacle
last week of a conservative
central bank, the Swiss
National Bank, describing
its currency as “massively”
overvalued was not lost on
the market.
With the main currencies

looking fairly steady. It may
be that the activity is found
more in the exotics. Mr Peter

Luxton, analyst at MMS In
London, said the Thai baht
and Malaysian ringgit were
entering dangerous territory,

with current account deficits

reaching the levels which
caused trouble for Mexico in

1994.

The South African rand
will also be in the spotlight
after falling last week
towards record lows - as
will tbe Indonesian rupiah
amid political unrest.
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Agent: Morgan Guaranty
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On July 24. 1996, BCE Inc.

announced its finufilBl tOOlB

for the six months ended

Jnoc 30, 1996.

Those wishinga copy ofBCE8

second-quarter report should

«wih»r* The R-M Trost Oom-

pany.BalfbmHouse,39(V8Hi^i

Road, Ilford, Essex 1G1 1NQ.

TeL: 44181478-1888.

Fax: 44181 55J4X7S4.

BCE is Canada's largest

«rfri‘»» tl,“iniratimw company.

Its shares are listed

on stock exchanges in

fW., ibe United Stales and

Europe.
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And don’t forget to add your cheque to

fund more Macmillan Nurses to help

1 ,000,000 people living with cancer.

(1 in 3 of us will get cancer)

Cheque amount £ made out to ‘CRMF (F3)’
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CRMF FREEPOST LONDON SW3 3BR
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Tension hits Jakarta markets
Sentiment on Jakarta’s
equity market last week mir-
rored the tension In the
city's streets. The Jakarta
Composite index fell nearly 6
per cent at one stage on
Monday in the aftermath of
the weekend riots.

It recovered progressively
as calm returned, and bar-
gain hunting on Friday
pushed it up a further 22 per
cent to close at 560.96, barely
changed on a week before.

But analysts agree that polit-
ical uncertainties will cap
any serious rally.

Relief came in the unlikely
form of a judge's toothache,
which caused an adjourn-
ment in a high-profile court
case brought against the
government by Ms Megawati
Sukarnoputri, the opposition
leader.

Demonstrators had gath-
ered outside the court in the
expectation of a judgment on
whether Ms Megawati had
been illegally ousted as
leader of the FDI opposition
party. As they dispersed, the
buyers moved in on equities.

That left Jakarta analysts
scrambling for elegant ways
of Introducing the toothache
factor into their commen-
taries. Mostly this boils
down to the point that while
the pain may have been
numbed, the tooth itself has
not been pulled.

The problem is that,

although the authorities
may have managed to crack
down on the opposition for
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the time being, the whole
episode of the riots has
drawn attention to the loom-
ing succession problem.
Even if he does stand in -

and win - the presidential
election of 1998, the five-year
term is likely to be his last.

But Indonesia’s last transi-

tion 30 years ago was bloody
and chaotic, and no one has
emerged who could manage
this one more smoothly.
History shows that turbu-

lent times are often the best
moment to buy equities.
Investors, who bought into
the Philippines when the
military threatened to oust
President Cory Aquino or
Hong Kong after the Tianan-
men Square massacre, stood
to make a lot of money.
In Indonesia's case,

though, there is less immedi-
ate incentive to buy for the
long term. Violence could

easily flare up again when
Ms Megawati's case does
come before the court, or
around the time of next
year’s general election.

Local investors are less

anxious about politics than
their international counter-
parts. as may be seen from
the remarkable stability of
the rupiah last week, but the
risk remains that foreigners
will sell into any rally.

Most analysts agreethat
the Indonesian market is

unlikely quickly to recover
the rating at its peak of 630
points in April.

Moreover, the fundamen-
tals are not all that encour-
aging. Weak manufacturing
and consumer demand in the
first quarter of this year
have caused earnings to be
downgraded. Mr Gene Gal-
braith. president of HG Asia,
says that he now expects
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Index 2/8/96
Week an week movement Month on month movement

Actual Percent Actual Percent
Year to date movement

Actual Percent

Worid (431)

Latin America
156.79 +2.12 +127 -7.96 -423 4923 +625

Argentina (221 91.75 +1.13 +124 -1125 -1121 -123 -1.11
Brazil (23) 238.07 +4.59 +127 -1.44 -060 +5128 +2723
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Europe
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Asia
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Asia (185) ..-21327 +2^6 +121 -14.74 -6/46 +1023 +624
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earnings growth far the mar-
ket as a whole to be closer to

15 per cent this year rather
than the 19 per cent origi-

nally forecast.

Indonesia is not exempt
from worries about what
could happen to emerging
markets generally if Wall
Street were to peak. The
heightened sense of political

risk may prevent the estab-

lishment of the downward
trend In local interest rates

in the second half of this

year which had been expec-
ted hitherto. It could also
slow the inflow of foreign
direct investment which has
become a substantial engine
of Indonesian growth.
On its current level of

about 15 times, therefore, the
equity market does not look
particularly cheap. “This is a
trading market now, not one
that should be bought on
fundamentals.'’ says Mr
Michael Chambers of GK
Gob Ometraco.
A few years ago that

would have made it a no-go
area for foreign institutions

because the market was illiq-

uid. but it matters less now
that turnover has Increased
to levels of up to $15Qm a |

day. Mr Chambers says the i

bad news is in the price of a
number of stocks after ear-

lier earnings downgrades.
But attention is most

likely to focus on the larger

capital stocks because that is

where the best liquidity lies.

In this group, many analysts
favour the tobacco compa-
nies H. M. Sampoema and
Gudang Garam.
By contrast, Telekom and

Indosat, the telecommunica-
tions companies, look less

attractive because the sector

is out of favour at the
moment Also the possibility

that the government will sell

a further tranche of its stake
in Telekom means a stock
overhang.
Then there is Bimantarn

Citra. the conglomerate in
which President Suharto's
second son, Bamahang Tri-

hatmodjo. baa a cnnfml'Hrtg

interest. Analysts generally
say that Bimantara pos-
sesses a high quality collec-

tion of businesses, including
Jakarta's prestige Hyatt
Regency Hotel, but it is par-;

ticularly subject to swings
.on political sentiment.

Ukraine vows
to ease foreign

access to debt
The Ukraine government, a
latecomer to east European
economic reform, has
pledged to get its debt mar-
ket up and running before
the end of the year.

A stable local currency
and low inflation have
attracted interest from
investors in the former
Soviet Union to Ukraine's
high-yielding Treasury bills,

which were introduced in
March 1995. However, the
market’s expansion - partic-

ularly through increased
western participation - has
been hindered by the lack of
clarity on taxation.
"The more aggressive

investors in local currency
markets in eastern Europe
are getting interested," said

Mr David Boren, head of
emerging markets research
at Salomon Brothers. "A lot

of Russians have been active
in It for a while.”
Domestic commercial

banks have exhibited confi-

dence in Ukraine's recent
macroeconomic stability.

Yields on three-month paper
fell from 92 per cent in June
to 57.3 per cent last week.
With inflation at 0.1 per cent
in June and the currency
appreciating, yields are quite
high in real terms, although
below Russian levels. The
effective rate of return was
6.16 per cent in June
Local bankers are betting

that the International Mone-
tary Fund will this year be
able to rein in the Kiev gov-
ernment's impulse to spend
freely before winter - fuel-

ling inflation in the process
- as has occurred in the past

four yeans. “Volumes should

pick up towards the end of

the year because the govern-

ment has printed all the

money it is allowed to and
ha” no other IMF-approved

way to cover the budget defi-

cit," said Mr Sergei Man-
okha, a senior manager at

First Ukrainian Interna-

tional Bank.
T.imftpd liquidity has been

a main drawback for the
dozen or so local banks
actively trading T-bills:

Ukraine's outstanding fixed-

income bonds amount to an
estimated S700m equivalent,
compared with more than
S24bn in Russia. This
amount, however, could bit

$2bn by the end of the year.

According to Ukraine’s 1996

budget, about 32 per cent of

the deficit - or 150,000bn
karbovanets ($85m) - will be
financed on the domestic
bond market.
After raising 65,780bn

karbovanets on the domestic
market in the first half of

the year, a central bank offi-

cial admits that “we are
slightly lagging behind
schedule".

It comes as a surprise, in

these circumstances, that

the government has not
moved faster to ease foreign
access to the market, which
should lower yields and
increase liquidity. Regula-
tions on taxation and repa-

triation of profits have been
sitting at the ministry of
finance for the past year
awaiting approval.

Unto these regulations are
clarified, only grizzled Inves-

tors from Russia and the
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Baltic countries are likely to

accept the risks associated

with investing in Ukraine.

Both domestic and foreign

investors are asking for

more clarity.

Kazakhstan has seen its

yields dreg) to 30 per cent

after eliminating all taxes on
government bonds. By con-

trast, Russian yields, at

about 90 per cent, are high

as the Moscow government
limits foreign entry.
Ukraine's central bank has
asked the ministry of

finance to set the withhold-

ing tax at 15 per cent.

Some analysts suspect
Ukraine has deliberately
delayed setting the rules

because of fears that Rus-
sian hanks will then swamp
the market
Investment bankers also

complain that the custodial

arrangements are not satis-

factory. Only local banks,
which arp small and
untested, have dealing
licences for the primary mar-
ket Foreigners who want to

come into the market in any
size must go through local

banks, whose credit ratings

are not very solid, a western
banker said.

Infrastructure needs shor-

ing up os well. A secondary
market has been established

at Kiev's interbank currency
exchange, where weekly vol-

umes in June were about
3bn karbovanets but grow-

ing. Over-the-counter sec-

ondary market trading
between banks is signifi-

cantly larger.

Eager investors believe the

kinks can ultimately be
worked out to put Ukraine,

the biggest European coun-
try after Russia, on the
financial map.

Liability doubts in German states issue
Plans by German federal
states jointly to issue bonds
may run into trouble if the
question of liability is not
addressed satisfactorily,
bankers are warning, writes

Conner MSddelmann.
Several states have drawn,

up plans' jointly to' issue
bonds totalling up to DM4bn.
with the first offering
expected as early as this
week.
By pooling their borrow-

ings, the states hope to raise

their profile in the interna-

tional capital markets ahead
of European monetary
union, cut funding costs aDd
attract International
investors.

However, since the states

have not yet published any
details about the planned
issues, investors remain
uncertain about the bonds'
likely credit standing.

When the plans were, first

aired last, week, thejj&ifes..

said, they would not. adopt!
joint liability for the bonds,'
but that each state would
guaranty its OWn portion of
the debt
Moody's, the ratings

agency, has expressed
concerns about such “sev-
eral and proportional" liabil-

ity. In a report released tm
Friday, it warned that timely
payment of interest and
principal could be impaired

by the financial distress of

any one obligor.

“A multiplicity of issuers

is a double-edged sword from
a credit perspective,”
Moody's said. On the one
hand, “an issue backed by
more than, one obligor has
thopotential to benefit from
the dispersal of credit risk

among a number of parties”.

However, “should one party
fail to meet its obligations,

the coverage of the resultant
shortfall by the remaining
parties may be a contentious
process, leading to delays in
payment and possible
impairment in recovery”.
But German state officials

argue that, even if one of the

states were to renege on its

obligations, investors are
protected by Germany's Pin-

amausgleich system - the
redistribution of tax reve-

nues across states which
guarantees- the poorest
state per-capita revenue of at
least 95 per cent of the
national average.
However, such rescue

operations may take time
and could adversely affect

bondholders.
“In a distress scenario,

the sourcing of funds
through the Finomausgleich
could cause problems with
the timeliness of payment,”
says Mr Duncan Sankey.
vice-president at Moody's.
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NEW INTERNATIONAL BOND ISSUES

DEM50,000,000

11% Secured Notes Due 2006

(secured by U.5. 940,500,000 in principal amount of

Federative Republic of Brazil Eligible Interest Bonds due 2006 (Series L))

Managers

ONOyYVURA
NOMURA BANK
(Deutschland) GmbH

Republic NewYork (11K.)
Republic NewYork (ILK.) limited

The swap transaction was provided by Republic National Bank of New York

This announcement appears as a matter of record only.

BRAD MVOTED
(incorporated with limited liability in the Cayman Islands)

JUNE 1996

CHF50,000,000

9% Secured Notes Due 2006

(secured by U.S. $50,000,000 in principal amount of

Federative Republic of Brazil Eligible Interest Bonds due 2006 (Series L))

Managers

Republic National Bank
Republic National Book of New York
(Sum<i)SlA.

Republic NewYork (U K.)
RtpriUe NowTick (UK.) limited

The swap transaction was provided by Republic National Bank of New York
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EURDFIMR
European Company lor the
Financing of Railroad Raffing
Stock

ITL300.000.000.000

floating Rate Note
due 1998

Notice b herebygiven that far
the Interest period 5Angast
1996 to 4 November 1996 the
notes wOi carry an interest rote
af&A375% per armam. Interest

payable on 4November 1996
mtUamoantto ITLI06.64J per
m5.QOO.OOO andITU.066.406
perm50.000.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

LesEchas

gives yua a unique recnnnnent
advertising opportunity to cspktlipe

oa tbe FTs European iwntiwwiftip
and to funber target the French

business world.

For information on rales and further

deoils please teteptooK

Toby Fmdeo-Crofls an

+44 171 873 3456

This advertisement is issued in compliance wHh the requirements of the London Stock
Exchange Limited (the "London Stock Exchange"). It does not constitute an offer or
invitation to tiiejpubBc to subscribe far or purchase any shares. Application far listing has
been made to the London Stock Exchange far aH the shares of US$2 each of The Egypt
Trust issued and to be issued pursuant to the Placing, tt Is expected that listing will become
effective wid that dealings in the shares wffi commence on 8 Auc»jst199& SBC Wartjum is
acting as the listing sponsor.

THE EGYPT TRUST
(a soctetd tfTnvestissernent d capital fixe fneorperated with limited BabXty ki, and

under the tavr of, the Grand Duchy ofLuxembourg RC number B65 584)

Placing of up to 10,000,000 shares of US$2 each
at US$10 per share by

SBC Warburg Lazard Capital Markets
A DIVISION OF SWISS BANK CORPORAnON

Structuring Agent

INTERNATIONAL FINANCE
CORPORATION

fiSSSS? %£j£en i!!
n
t
ae astinfl

5?
UP to 10.000.000 Shares. The Egypt Trusts

te to achieve medium to long term capital growth by Investing
principally in the equities of companies feted on the Biyptlan Stock Exchange. Ustkia

^ the and containing details of Tbe EgyprSwhSwSen
PU
K^?2i5

nd ^ ^Oaavalbbte diving normal business hours on mday (Saturdays andpuMc hofidays excepted) from the date of this notice up to and induding 7 August 1996
jfo" the Company Announcarriants Office, the London Stock Exchange, LonSn Stock^ggejbwer; Capel Court entrance, off Barthokxnew Lane, London B52 and from the
date of this notice up to and including ig August 1996 from;

nTisstt ‘rasssr*
:

L-IIIS Luxembourg WtHW
Lazard Capita/ Markats

21 MoodMds
London EC2M 2PP

^ ‘Srjpv

5 August 1996
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ECU LMwd Da 4iJ 4ft 4£ 4U - - -

weak ago 4ft 4'j 4"/ - * -

SDR Linked Os 3'i 3ft 3tl 3ft - - -

week ago Ti 3il 3'f 3G - - -

ere adored ram to> Sltvn quart to me aurtaM e> tour

MUWy day Tito bar*e are; Bantam Trust, EUnt ol 7e*yo,
i UBOR inttotere tog
iBtorenca n+rtta> at nun
Bwctoys tod lUUanul
Md am are ancMn tor ttw aamwc Honor Mw. UDS COa, ECU 4 5on umi Drptao .00

EURO CURRENCY INTEREST RATES

1 the HU thme decstot (Tacos. Forward rann are not daecdy
I am quotao to US ctareney. JP. Morgai nurninal IntScea May

'
;;j.

EXCHANGE CROSS RATES
Aug 2 BRr DKr FFY DM £ L FI NKr Ee Pta SKr SFY e cs S Y Ecu

Brighim (BFr) 100 18.74 16u47 4.849 24)40 4977 5X40 2093 4869 4129 2197 3940 2.126 4911 3981 3509 2983
Denmark (DKi) 5037 10 8.790 2-588 1909 2856 2903 11.17 2889 i»en? 1191 2.107 1.135 2X07 1.751 1879 1978
Fnoot ffPd 00,72 1128 10 2944 1238 3022 3903 12.71 3C29 2509 13.10 2986 1902 2.739 1982 2139 1-568
Germany (DM) 2a82 0884 3297 .1 0X21 1026 1.122 4916 1029 8596 4X40 0814 0430 0930 0-677 7298 0933
Ireland OS) 49.01 9.184 8.072 2276 1 2488 2.668 1026 2449 2029 1057 1935 1943 2911 1908 1719 1986
Hrtr W 2.009 0.377 0.331 0097 0041 100. 0.109 0X21 1003 8990 0X34 0070 0043 0991 0066 7.050 0952
Netherfande (FO 18-30 3.444 3-027 0891 0-375 914.7 1 3947 01.71 7593 3968 0726 0381 0920 0603 64X0 0475
Noreray (NKi) 47,78 8954 7.B70 2917 0.975 2378 2900 10 238X 197.1 1091 1987 1917 2.155 1968 1679 1934
Fntugri (Fa) 2a04 3.756 3-301 0872 axes 897X 1990 4.194 100. 82.69 4924 0791 0426 0904 0658 7032 0.51B
Spate (Pta) 2424 45*2 3902 1.175 0.496 1206 1910 5-073 1209 100. 5920 0967 0516 1.003 0.795 05.04 0928
Sweden (90) 46.35 8-685 7.634 2248 0946 2307 9.700 231.3 1019 10 1.830 0988 2991 1921 162.6 1.1 B7
SMtaerfand (SFi) MW 4.745 4.171 1228 0517 1260 1978 5900 1269 104-5 5X63 1 0938 1.142 0831 88.85 0954
UK (Q 4790 8.807 7.741

.

2278 0959 Z33S 2957 9936 234.5 1039 1014 1956 1 2.120 1942 1849 1914
Canada ICS) 22.17 4.154 3.651 1.075 0X52 1103 1208 4.040 1109 01X6 4.783 0975 0X72 1 0.727 77.78 0.573
US m 3048 5.711 5-020 1X78 0922 1517 1.853 6970 -152.1 125.7 6978 1904 0940 1975 1 1069 0.787
Jtepnn CO 28.50 5941 4994 1982 0582 1418 1951 5965 1429 117.6 a149 1.128 0906 1986 0935 100. a730
Ecu 38.71 7255 6-370 1JB77 0.790 1927 2.106 8.102 1039 150.7 0353 1920 0.624 1.746 1970 1359 1

Danish Kronur, French Frano, Non— plan Kronor, md SnudM i Ktanor par ICC Batglan Franc. Yea Eacucto. Lira end Paaatn par 100.

p-mmnnaw pmm) dm i25000 par dm

,iii states issue

Open Sod Price Change High Lam Estwri Open bit
R Pteond In Merer York

Sep 09768 06702 +09001 09704 06766 14,046 70.618 Aag 2 —cum — - ftw. clan

Dec 06815 06832 -09001 06834 06808 485 2,801 erhc 19430 19530
Mar 06888 06875 -0.0003 06868 08868 IB 633 1 rant 19425 19525

3 mth 19422 19524
SWISS FRANC FUTURES (IMM) SFr 125.000 par SFf lyr 19416 19537

Sap 09355 . 09357 +00004 09366 09310 11991 30937
Dec

. 09388 08423 +00002 09426 08373 .188 2951
Mar _ 09403 +09001 — _ 53 06

MMHK YIN raTIMI (MM) Yen 12B par Yen IDO

FT GUIDE to WORLD CURRENCES

Tha FT Guide to World Currencies
table can be louid on page is In

today's addon.

Open Sett price Change High Low EsLvri Open int

" Sep 08385 09414 +0.0023 9428 09371 30406 65928
* '

Dec
.

00529 09528 +0.Q019 09536 09500 603 4.597
Mar - 09641 +09014 08655 09638 2 124

UK INTEREST RATES
LONDON MONEY RATES
Aug 2 Over- 7 days

night notice

One
month

Three Six

1 1mull at months
One
year

jdjlfrNUMqiWWIWt ((MM) >£92+500 per e

Sw" *• 1-6530' 'tSsdTO- -(£0112 1B530 ' T.5390 BBSS'" 62. 148'

'

Deo < •• 1-5488 i*A41D- -OD114 15408 --10382 123 1^84u.
Mar - 1B416 -00118 1.5690 - 1 B

6-3 5fl-5A l«- 5» 5»-5H B%-S* 6£ -SB
- 51,-58 M, -5ft M, -Alt 5S

- - - 5»-5£ S£-5?2
_• (U ks. - «: » j

Mnbanfc Storing

Staring CDs
Treasury BOB -

.

»rti BBs ‘ A .

local MJBwriy dap*. ^ - 6S-B5, -a% 5A 5® - 5|i 5H + ^-6i - 5U
Dtaoud Maricri dape 5?, - 5^» S|2 - 5fi

-' - - \ -

UK clearing bank base lancing rete 6 per cert from Much 8. 1998

Up to 1 1-3 3-6 64
north months months

9-12

SK C/S Opnom £31,230 (cents per pound)

Qtrikn

Price Aug
- CALLS r

Sep Oct Aug
— PUTS -

Sep Oct

1930 1X4 192 2.14 012 • 057 090
— ,1 1-640 075 121 198 0X4 098 192
_ - 1950 032 076 1.10 194 192 195
"

I960 012 0X3 074 190 0.19 291
**. •

‘

1970 003 021 0X6 - -

Gens ri T« dap. £100,000} 2^ 5*2 5 6

Cana of Tare dap. andar 9100000 to 212PO- Pap°rt» rthdrawn torcanh litpc.

A

Piwtous d«S voL. Cato WA Fura WA . Pm. ctofe open tot,Co* NtA Puts N/A

BANK RETURN

BANKING DS’AKTMENT

Flrance Home Baa* Rnta Spc tarn Aug 1 , UH6

BANK OF ENGLAND TREASURY BILL TENDER
Ana 2 Jia ADD 2 Jul 3B

Bib on after EGOQm SSCOn
TUH of toRkrikm £i682m El334m
TdMttnsbd EBOOd BEODd
Ml accepted Ud £98015 £96625
AUmsm at ran. level 18% 97%

Top accepted rate 56652% 50151%
Am rate Of discount 55349% 56143%
Anrags yKM 58123% 55912%
tier at not mortar EBOOm CEOOn
Ukv accept bkl 182 days

Wednesday
July 31

Increase or

decrease far weak

Cepltte
Public deposits
Bankers depoetts
Reserve end other acoourts

e -

14.553,000
22102ftaO2

1000,668,459
3003055769

-371002010
-3088,734

+289074027

Govomment oeourMes
Advance and other accounts
Premise, equipment end other i

Nates
Coin

5040.006020

1070086X00
3X91023,656
886061072
11097,039

127063

-85017017

-142070000
+1062.700034
-1006,476042

+231065
-1074

’ *

ISSUE OEPAmWBtfT
5940006920 -88,017,017

LtaMRIaa
Notes In circulation

“ - - ' Notes In Banking Department
20978.702961

11907930
+88,768.735

+231965

20990900900 +00000900

i
•• - Other Gowemmerit aecwWee

Other SaeuWee
8,133978914
12,758X21986

-0563.115907
+3,673,115907

UK GILTS PRICES

- mrk% And
Hdm Wcel +/- to*

20.890000000

Murat . Leri 09.

+90000,000

si to
IRK Arret

Pitas +*- era

Ltot CBy
sl to

rrx% Ant
Mota Pttat +/- On

.

due
CK»

l 'I 1
St

M *

«

i

SbaiVILtoHapliRre
1re*2pcN»——

—

Comntaii9pel99S„- itoi
Tran 13Vpc 1S97« TOW
BKhl (PtfC 1987 102B
TtareCw 7pc 1997N—- KniW
ItoraMipcKBri* l®a
Etota ISpc 19B7 —,— 110*8

&>tiiHri«iW8 ins

TMB7Visi99an— ima
TnteBIipeiBSMBt*- 10QA
1ten15>iK-9Btt IN
baft izpc 18B8 111.5

TmOh» imtt 10W
irasa FloMaim 9«
Ek9 ITIiOC 1889 1134

Tn» itWrtc 1889 lOWa

Tran epc 1888#
Cenaakniota 1888.. l08il

OwWe^Bft 10W»
TnMi3pc20«i+—— ^
Trass Upc 1888-1 112S
Tran tec 20008- IWl
Inas Flj Rato 2001 99%

liras lope 30m—™ HUH

51 i0» wifi Buie
-.1 3X08 Hyl5te>15

-.1 1^80J)fl2Jri2

-.1 3,700 Aft F021

1X8B FriAto
-I 5090 1*1 Sol

-1 830 AP2T0CZ7

5S50 JylOJKlS

. wsosesotoao
-2 10SO IMW

51
300
10»
yron
5050

51 103
51 BBS)

ai 1JB8
02 fiJEfl

51 3,171

-t 870

02 90»
sin)

<U 400

UfUNriO
Jyi5Jal5

Knouyio
FfltoAna

H0&R1S9
SrilH
Jtujy«
Hri2Hf22MW

74tm
151340

1171302
1521253
2574481
21JW1
1&4T2EB
157 1273

2l.3im
2241331

2131308
55 1238

471347
3154845
152 1284

55 ITU
133835
T551M2
22219*4
4.71289

115130B
29548*8

here B ta SaOKtt—

—

Trras7ta2M«B 87E
1tera7ta2ttie» BOB

Trass tec XCWStt— Wi
ton 11 Vpc 2003-7 120*

tan 8>2PC 2097 tt 10411

TraraWmo 2004-8_ 1534

tara ape 200814: 108%

Tiesepc 2000 into

Tran 0 IXpc 2010 84%

1MH OX 8X00 JB7M7

97B OS 8.000 JtTHT

00B 58 3500 NKSM
U 2000 Ap50rfi

03 5150 JjZ2J«2?

om 709 jnsjyw
02 1jS0Ss2EM28

08 5X21 ApISOcW

04 aXSOM25Sri5

07 40D warns

2554848

2951148

2522308

2731384

113 1293

5J1B»
153 1301

2X1343

143 1338

1554032

4taWtt—(13W 113U
21apc1H (780 181%

StaUS (750 17BH

Hem 055) 185

2J2PC-08 (750 188%

Shivs'll (740 !71B
2ta*ti——000 Moa
2ta10 910 148%
«**« 930 143A
ihscvm— n*B
4ta

,aeB—nas-D im,

55 800
55 1X50
05 10H
58 1.1®
58 2.100

OJ 20»
55 20B
57 SUM)
58 3,150

57 51®
57 ytu
OJ 1200

«pZ70ri7
M»SB24
MySOHsZa
ACIttaSM
JMSJylS
UfiOW2a
fuatm
F018AU18

Art60c16
Jtl7Jp7
telGJKS

1541758

14313TB
551317
T1X1256
107 1314

551318
1421319
72 1320

17.71321

3X1322
571323
113113*

Core Spc Ln2011# wf& U 503 ^12JrT2

Tranft*K12# itew tw 53so wm
tara'5ta200B-124t- . 78% 58 10)0 MnOSriO

TIBBS*ana# 07 51M i*27Srt7

Trto»7taan7-iEtt.- «»i 10 on xasta
- - tauBpeSOU «ffl 57 5501 A7Dc7

AOXt0S 1W12B0 Tm*Bta»m$ 105% 57 7530 FtOAC5
actl 1ft* 200-17 134K 58 10D JBt2DM3

IRK spcam 07 60» J87IW

FC
OX 15750 tetoWfl

53 Bjsxrfarttv
os 800 JaiOJn

.... 53 20B UriSri

lMiitaaan-*— 02 1*20 ansuns

SSSSSteiM- ox 343 Jn4jyi4

.. 08fl

TMB#ta2002 1IW
TiwBpe 3003tt

Tara iQpc2003 1I3U

2SX303T
1521348

355 2010

2821281 QnRi4pe
831*) KBUmltatt-

.IIS oortStawtet-

W Hgune in pararitenw them RPi ba» tar fadeeng, ft 5
manes prior to KtouR and taw been aiftatBd a> ratal
isOateng of RR to 100 te FaftOtty 1987. Canveratan factor

171245 2L945 BR tar Nowmber 1895c 149-8 end far June 1690: 153-0.

2571701

1131330

1833229

17.71333

2554992

“55 Other Ftxrad Interest

255 „ tanDmlStaanO- H4fi —
Btara.11ta20l2 121

MntCtoBtalQ— USA —
okomtcbl— 10* —
ta-BM 110%

1

-r

'

'

,
-

- - A

«A 13 W rial Ari

4J0 01 1909 At Del

sell 115 Art On

3S8 86 ApSDeS

31 it IX Zm&MpJyfcm -12 <78 /fat DelS/SSEz; <S “ JSSSK SSrelL-
SSUSScaM^. *»& 53 2401M|21lh21 1051295 Tteto2ta-

_ -r-o' Mark. » Ta*-tae » non-nWderaa on apofcallon. E Aucdon baala. xd Ex dMdend. Cloatop mfd-pricaa are

-+-+rt on a Friday to FtWcy ta***.

STOCK INDICES

fl«eAi«i15831.M30Jul29 Hlft Lrt

lfiriraORtec15pe20T1- 148A —
_ Uert-Qta2(g6 .. WlS

2171288 Uwoiiaiatano. 3&h
1751332 laapeWAO — 31 —

.

2U1343 itammiitaaoBr- 120% __
myfcjpcTT— 78
HtaftAqhStaaai- 138

lift —
2731324 __
2BB1238 4taiftB4
«J 1315 UriHarSHtoietaaitt 13Z>J

I® MdMSeZ* T83 -

45 MyisanS 1510167
303 Apl Del -14U
733 ari)J(3D - -
215 XpIDeT 8891428
40 manwo 1583 -
40 JtfOcl 59314E
S UpJjOcJa U -

28 ilarJcSaOe 1® -
5 fOEOea 2593275
Z IMSM
« 03OA3O
® AfiSFea TVS -
so urisai na -

BW 3361

rwm to peuidB par £100 nominal of aaecfc. (NtaUy penantaga eMngaa ere

Hob Low A0Q 2 A* 1 Jd 31 Jbf 30 Jut SB

— 1986 — Stud

Hgb Low Hgn LOW

FT-St 100

FT-SE HdZO
FT-SE Md 250 K 111

FT-SE-A 350
Ft-SE SnsiCto

FT-SE SsaaCto « Kb

FT-SE-A' AB-Stare

07580 3734X0 3701203665503675BD 367,10363590 3867.10 985» ?*&*
2fi^^M«aaa«iai0«2&1fl49B5B040t5J048aUDT6M0 FT-g Mttari lOO

42770) 429550 <266X0 4261 0)4BBTXO4OWXQ 4607X0 137530 F7-g BsMtok 2P0

1H&10 H^XO 1B46.10 194SX0 181580 W45XQ
®J_50

IT ™T
jK2^a».1*2«»5172im7O2a4OBlfB40i2a4*3B13ara
SStS 206132 2077.620B122 208518 224594 1831532JWJK

136579 FT naKi tffltaraa*

SffiS“?S.nirai79W24.1717B1*»f«.17 622 FT SMHMC

121Z59 120757 1205B2 1203X9 126458127905110594127503 94850
183155 180518 1S05931692JB 1805003795781504X01709171 90045
168457 188727 165228 164858 18S4711745B9 1884X9T»35B 83852
277Z40274820 271850 269450270350 288626 266880 288520 4540
9353 8507 8277 9274 8252 8534 9157 127X0 45U
11352 11259 11252 11382 1U78 1«U3 11500 13X57 5053

204521 201T50 199574192625 194502292573182375 292533 922.16

FT GOLD MINES INDEX
% tha % si

store HU Cap field Gran dhr WE
sanms Sis Maes jW % ratio

fiete Utatt tndts (31) 204521 +58 3278 10500 - 2925X3 172250

Aug 2 Short
iram

7 days
nonce

One
month

Throe
uxintha

Six
monOvi

Ctoo
year

Bragtan Franc 3U- 3d 3ft - 3A 311 3.1 3ft 3ft 3ft 3ft Jil 3.1
Danish Krone 315- 3U 3ft - 321 3ft 3ft 4 - 3”t 4A 3% 4|». .4^
D-Mark 3.*.- 3A si- 3A 3ft - 3ft Sft 3ft 3,'. - 3,1 3,1 3,1
Dutch GUkfar 2% 2ft an • 212 3 - 211 3ft 3A 3ft 3.1 3ft 3,;
French Frraic 3* - 3>2 3J1 3U 3Q SA 3ft 355 312 -31? 4* -211
Pmuguase Esc. 713- 711 7B- 714 7.1 7ft 7ft •U 714 7ft 'll • 7ft

SparUsn Peseta 71*

-

7ft 7A-
•ra •
*U 7lj 74J 7ft

re ra

«aa 8,V 7ft 7ft
Staring 5il - 311 5i2- sfi 5i3 5il 6il 53 5i? • Sft ai- Ml
Swiss Franc 2lf - 2 2ft * 2 2ft 2ft 2*2 Sft 2,1 7,; 2ft • 2ft
Can. Dolor 4*2 - 4,1 4«2 - 4A 4,1 4A 4*2 Jft +ll j.; 4 + Jft

US Dollar S*s - sft 5,*. - 5,1 6.1 sft 5,1 6ft 5ft 5.4 B 5ii
teuton lira 9ft - BA 8ft • aft ail- B,*« BA- a.; B*I B1J ail - 8ft

Van »2- ft A 11
f .

11 ll ft ft ft ft iii - 1.1
Aslan SSing 3 1; - aft 3*2 -

3ft 3 Ja 3ft 3ft 3ft 3ft 3ft 3ft 3ft

Africa (1ft

North

(7)

268819 +75 14.45 2757
231450 -25 . 657 1159
181756 +75 3256 60.74

258 3775 355386 2272.74

2X5 2215 282754 2123.®
1 (11) 181756 +75 3256 60.74 573 6555 218659 T48854

Tha FtoBtraal Tlmea uraad 1996 “FT Goa tanas Mn* to a
I Tkntt Umtad. F+guras In bradisli 9taow niarter of

Base VWuflc lOOO.oa S1/1P/B2. t Pants.

LONDON RECENT ISSUES: EQUITIES
Issue Amt Md. Ctose
price paid cep 19M pnee

p up (£rnj High Low Stock p +/-

tales

ri».

§70 F.P. 154 78
§60 F9. 7.7B 58

§ FP. 2029 235
FP. 910.1 C20ft

§215 FP. 2119 233
§125 FJ>. 4QX 135

100 PJ». 1.402 102ft
§71 FJ>. 129 65

FP. 397 4
§145 FP. 31.1 153

§ FP. 292 53
163 F.P. 4.17 102

§68 FP. 292 68

SJOD FP. 242 07
§12 FP. 075 15

§ FP. 010 6

§ F.P. 026 1ft
- FP. 125 16

§170 FP. 33.1 167ft
- FP. 038 2

§113 FP. 532 lie
§105 FP. 264 116
§MB F.P. 182 156
§66 FP. 139 70
6S25 FP. 1019 525
§134 FP. 232 170

- FP. 493 123
* FP. 5.75 12

nndomart cA The
Baras US Dortara

Ov. Grs P/E

cow. yld net

Short Wn ratal are call to me US Orator and van. catwra mo daya' nutua.

THRSK MONTH EURODOLLAR (IMM) Sim prime of 100%

72 tAND mu
33 TAIzyme

228 AVId Carpets

85
4

148
48

189
64

9T

15
6

ih
17

174

+2

+*

72

45

230
920*4 +a

215 AtUnsWS 230
123 tBATM Ad* Conane 130
89 Mali Energy 102%
78 tOlgltai Aflknsns
4 DrtogsolMh

148 ' Bee Retail Sya
41 Fayrowood

169 ' HTTErim
53 THa Pin

94 Hoars GrtlQOOG
12 fide Xhtoibere

2 jtfle Nrartosa Wfa
1 ILoOBryking WB
17 HECA

164 Pfasmon

Open E«t Price Change High Low EsL vd Oocn ml.

Sep 0491 04.43 +0.12 04.45 04.31 113.093 392.971
Dec 9495 0425 +021 9427 94.04 200.791 445.771
Mra 03.01 94.14 *022 9425 9334 168-100 290.732

- 200 RUB TREASURY MLL FUTURES (IMM) Sim per 1009a

196 24 32 UL5 Sep 04.84 0492 _ 04.06 0494 977 7,777
- - Dec 04.67 04.67 - 04.84 94.66 212 1.759

FI 3.7 - 89 Mar 94.66 0490 - 04.66 04.66 476 606
All Open kiMrest Bus. an* to previous day

U2.72

- - BIX
25 55 115

: RIGHTS OFFERS
Issue Amount Latest

1*Z tPsBi'm Foods Wta 1%
+1

113 Quintain Erantes 114
115
156

- 25
L25 35

BASE LENDING RATES
% •*> %
Adam s Company 525 Duncan Lawrie 575 •rise Brateens 575
AOedTiutoBu* 525 Exeter Sank UratiDd 578 FkMriBkoiScaeand 575
A® Bank 525 PtoancU 8 Gen Bank 7.00 •Singer 8 Friadander 575
•Homy Anabnchor 5.75 •Botort Ftomtog 6 Co 575 Smtan 8 WOmsn Secs 575
BankofBanda 528 Qkobank 5.7S ScotabhWktoretBank 575
Banco BSmo Vbcaya 5.7S •Guinness Mahon 575 TS8 575
BarholCypnn 5.7S Hr**. Bank AG Zurich 5.75 VtafadBenkolKuraal 5.75

Bank of Ireland 5.75 •Hamfacs Bank 575 Ltofly Trtxsl Bank FV 575
Bank Ol India 6.75 HratabtoS. Gan bwBk. 5.75 Western Tiu« 575
Her* of Scotland 5.75 •HBSanura 575 WMeawny LakSra* 5.75

Bareteya Bank 5.7S C. Haora & Co 575 luuuuno Dm 575
BtkBkofMdEtat 525 Hongkono & Shanghai 575
•6fW«nSNplBy&C0Ud 5.78 JuSon Hedge Bank 575 • Mambas of London

CMbankNA 575 «Uop!kiJaBD|h»Sani 575 bmaanantBanktaa
OydecdatoBraik 575 Lloyds Bunk 575 taocfailDn

The Coopanffn Bank 5.TC Maghref Bank Lid 575 toedmtoMneUon
OounafiCo 575 MdbnrfBank 5.75

Croc* Lyonnate 575 'Mount Credk Crap 6-00

Cypiua Pccriar Bank 57S NrtVfesmbwar 575

151

68 '.

472 Thenpta Anted 474 +2
143 tUNO 168 +1

120 (West 175 Ertra 125 +5

11 Pterter Computer 11

1 AtaanaAtm kweMmeM Martrat & Ptoctofi pnea- * trareduericn. For s ha <

ratagr aymboto ptonaa rater to 11»» London Sham Son** nans.

279 price

P

paid

up
Ranrai
date

1006
High Low Stock

Ctawng
price p +or-

15.8

146
100 Ml ISA Iftpm 1pm teepkaHore 7.7% Pt Iftpm
250 Ml 16A iDpm 10pm Lotion 10pm“
100 NB 12A 27pm 16pm Old Engbdi Pubs 16pm
595 Ml 2/9 383pm B5pm Serna Grotp I3lpm +7

305

del

no Ni 28/8 3pra Iftpm SyncKcatn Cap iftpm
60 ra
pm premium.

27A 10pm 5pm TtriowO* 6pm

u- . . ... — .

FUTURES
OPTIONS
&FOREX
PBWSOJSNI5

WELCOME

KERKELEYFUTURES UMlTEl 1

38 DOVER STBEEC LONDON WlX 3KB R
TEL: 0171 629 1133 EAX: 0171 495 OOZI W

I**' 24 HRS
1 f

Contact: Dnnczo Dnnn H
IfcL: 0171 329 3030 Ruu 0171 329 0545 4SL

laternat : http://www.cnxtprxoro/marfccte/ol/Limited

AltV-'dablu real-rime equities, futures, option-, pnd nows

Market-Eye in
FREEPHONE 0800 321 321 FAX 0171 398 1001 ^ *

SECURITIU 4NQ MITOSES LIMITED

WeHera ISMay tonat larira B» IM
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ADCTtk 42 8894 49% 44% 48+3%
MttgH IB 490 20% 20 20% ft
AMUR Off a 10 29% 39% 28%
Mct» opt oaatow 31% ao% ao%
AM Ul0b 10 1B1 7% 7% 7%
AMU)* 72 842 8% 7% 7%
MflcfaLab ire 4» 34% 33% 33%

Moota A 006 141290 5T£ 49% 51% +2%
MteCa 010 *1 a 15 15 15

ME** 004 18 638 SB 27 27% ft
U5 10 909 57% 58% 57% +1%
Q08Z1 303 W 28% 23% -%
OK 12 2 37% 37% 37%

H116S TB% 15% 15% ft
100 IB 72 18% 17% 17% ft
106 12 372 14 13% 13%
002 22 130 4% 4 4
area gob 3fl a« 3% +*

1829BM 44% 42% 44% +1%
ore 10 na 42 40% 42 +i%
018 2 528 7% 7 7% ft

305483 04% 21 24 ft
AaSoOm OK 10 487 4% 4% 4% +£
MFdHin 151 31 B 10% 10% W% ft
AOGRA 008 174034 04% 24% 24%

Z >B4 a 43 K
25 8 7 05% B4% 94% -1

AoPmCnnv 166272 12% 12 12 ft
fata - 142914 22% 71% 22% +1%
tegankc 25W0T2 55% 54% 54% -%
AteataQi ana 155 7% 7% 7% ft

oa a 114 26% 20% 26% ft
AtabWx 060 221391 37% 35 37+1%

OR 8 2* 9% 9% 9%
AxRMCp 3171® 45 42% 44% +2%
ApopaeEn 034 23 916 33% 32% 32% -%

APPBo 45 565 9% 9% 9% ft
AppMMU WOm 25% 34% 24% +%
fretaC (UB 31VOS a 21% 71% ft
AppBtam UB S 3502 26% 26% 77% +1%
MW Or oa 191068 20% 19% 2ft ft
AdCO 004 14 1044 11% 19% 10%
Argoow* 1M 12 4 29% 29% 29% ftUMM 004 1 OB 8% 0 8 ft
tmotM 064 X 144 15% 15 15% ft

044 131173 14% 13% 14% ft
52B54 9% 8% 0%

402630 54% 51% 54+3%
02027 5% 4% 4%

2S K 13% 13% 13% +A
an 131036 24% 23% 2^1 ft

19506BS 32% 29% 31% +2%
71836 3% 3% ft

004 135030 22% 21% 22 +%
2 93 2% 2A 3% ft

002 6 71 15% 15% 15% ft

n 9k
te» Aim a i* uera
OapQy 140 11 173 46% 4S>i 48 ft
Damn 02013 a 7% 7%
OHTte W a 24% 23% 23% ft
MBiW 113848 14 13% 13% ft
D«Mcni 492303 17% 16% 17% +%
Ofl sored 3 435 lU Tli Ifl

agsw 33 W 15>2 IS IS

OmaCp a 144 36 34% 30IB +03
ctdaTm oa o as ft 4 ft ft
UNARM 223 1 2(4 & flfi & ft
DObrGB 020 2G 114 27% 26% 27% +1

OondlHta 06B 14 141 14% 13% 14 ft
taxEnv M 305 23% 22% 22%
tauten 122379 9% dft 9% ft
tar GO 02412Q 79 aft 27% 27% -%
OnoEopa 00021 2 3}1 3JJ 3tJ -%
DSSmorxaa 12 » 34% 34% 34% ft
Outren 002 16 614 23% Z3% 23% ft
Dymtach K 68»a06% 3*% 35% +1%

- E -

tateM 4 190 5% 5% 5,'. ft
EMEnan 21 1443 6% 6 G% +U
EQTd 005 16185*5 20% 19% 30% +2

125271 7% 7% 7% ft
BUSa 9129* 13% 17 19+1%
BKMxS 107 10 285 51% 50% 51% +1%

3910312 30% 29% 29% •%

Earn Am » 72 3% ft 3% ft
10 272 15% 14 14 -1

tamCnp 1 363 2ft 2% ft ft
EdflWb i 27 2 28% 23% 28%
EranK 14 2GS 2% 2% 2% -%
Et&cfit OUW 31 4% ft 4%
SDMUfc 15 « 6% is 6 %
EdceoB 022 2114232 2«i 20% 20% ft
EMM 21 90 8 7% 7% ft
EnwSn 16 99 21 20% 20% ft
batata 191514 13% 13% 13% ft

104 458 17% 17 17% +%
145 10% 9% 10% +%

aw 21 475 31 29% 30% +ft
5 5*4 6% 6% 6% ft

- L-
072133 403 16% 16 ift ft

LMdftm 01623 146 11% 71 11% -%

Unteft 413691 23% 2£% » ft
LteCBte OGB 1418® 36% 35% 36% ft
IMCB tac X 006 83 1BQ 17 16% 19% -A

LHM$A 1001486 30% 29% 30% A
ttepte 9 21 Stl 6% E%

11 SB* 4% 4% 4% +1,

LMBcbS 14SU0 28% 27% 2Sl( +1

UMonPr 05212 16 3% 22 2 4
:

Ledtere » 57 3% 4% 4% -f,

UtaTtek 024 W 182 31% 30% 30% •'

Utatee 25 SB 15% 14% 14%

UflrtadA 032 Z7 43 16% Hi1} 16%
Lincoln T 060 18 504 16%015% 15%
UdnyMxQa IS S\ 37% 35% 35% %
UtelK X 020 1910112 34% » M% +1%

044 12 8 2ft 27% 2812 +1%
lOMKOGp 0 TO 30 2010 28% 27% ®% *1%
ImSDSOi

tan Star

LTXCp

UMH

2533831 S% 31% 32

192196 14% 1ft 14%
5 5213 4% ft Mi

064 24 337 45% 45,’« 45%

ExpsSI

EnxpMif

Amok! ki

AipecfTW

ASTteek

AdSEAk

AaaSy*

fiddte

-X-Y-Z-
54% 30% Xera 1.16 20 48 74® 53% 82% 82%
47% 3B%Xtatare on 10 15 SM 43% 42% 43%
25% BAVHte^T 100 53 11 67 22% 22 22%
55% 43% VMH 0» 07 a 436 49% 48% 49%
3% 32am . 014 U 9 31 3%
2S% 5%2MB 83037 10%
2ft 21%2MA tat x 100 3J 37 12 28% a a

ftZMkkc 072103 BI 7 7 7

_ iftare 012 os w 95 2i% 21%
23% Iftamkd .040 10 16 102 21 20% 21

11% IO^ZMbRW 106 90 917 11% 1ft 11

9 6%BM%M 004 00 449 8% 8% 8%

a a

ft

-%

3

Brawn
BEAM)

BnedQm
Kim
Beaumy

Btac

9gB
tedraW
Btagm

Bored

BockDrp

BMC Sow

+%
ft

-%

ft

AW An nradW St Mten

» f Finn onto Dm cote mure, fltaa 0131 770 0770
24 inn mate wMed* «r M ran 770 3822. acted
ten dw ite te +44 m 770 otto w or +44 in 770 wa.

temMkMtnMM *nridno <%. M|M « 1

- B -

BE10 area 42 b% a% 9%

I

Mar Jx 006 2 7S5 6% 6% ft
GUiulB 040 8 3 16% 19% 16%
BteHSTta 302 ft ft ft

06 16 21% 2ft 20%
8nimCp 064 10 38in7% 17% 17%

100 TO 117 33% 32% 33% +%
Bren Geo 044 13 416 a% 22% 22% ft
BUfcM 14 181 a 27% a +%
Basset F 060 13 182 22% 22% 22% ft

OE0 56 380uS8% X X
5 436 16 15% 15%

04213 54 7% B% 7%
7 514 Aft A
17 » 16% 15% 15% +%

BOlteWt OS 13 294 41% 41 41 ft
BHABp 012 12 U 14 13% l^i

29 472 1ft 11% 11% ft
020186 3® 10% ft ID

00611 6 16% 16 16% +H
2088419 63% 62 82% ft
164548 16 15% 15% ft

1.16 10 134 43% 42 42%
328612 66% 84% 64% ft

AtemenS 108 1222B7B0«3% 40% 43+2%
0O9EMOI 032 211797 15 14% 14% ft
Boole&B 17 173 24% M 24%
Bated 742573 7% 7% 7,

7
4 ft

Baste It 235582 15% 14% 1ft +1%
BmraWA 040 17 2a 22% 21% 22 ft
BnCMdDi 17 34 34% 34 3*

Branco 008 17 2 15% l5% 15%
BSB&te 00811 12 25% a a
BTBbtea 048 82 as 4% ft 4%

WBp
FsnCo

Fund
M>M
FteThm

HByOn

B*AA
Rtonut

RdAn
Fd Seay

FKTeen

terete

Rm
RowW
FUMI71
RXXLA

FuxLB

fostar A

MFM
FK Hew*

-F-
17 104 6% 6 6% ft

OM 10 15 13% 13 13% -%
002 552516 45% 44 44 ft

3016433 28% 27% 27% ft
104 17 1452 54% S2% 54% +?

0 1® 12 12 K
024 a 302 12% 12% 12%

1471974 24% 23% 2X61 +.11

124 11 3388 44 «% 43tf +l!2

004 161088 27% 29% 26% ft
1® 12 7639 31% 30% 31% +1%
1® 19 M an1! 29% 29% ft
» 60761135% 34% 35% +1%
18 414 8% 6% 8% ft

9%
9

ft
3%

6%
6%

ft
3%

a 10

011 226040

011 213022

6 IB

060 9 409 22% 22% 22%
1.16 102361 27% 27 27%

FuteHBx 066 18 a 35% 34% 34%
FuAnFki 068 12 137 19% 18% 18j|

+AVI
BJJ

ft +ft

3% %

ft
-%

ft

-%

ft
-%
%

AMEX PRICES 4petdoseAugustZ

K

Ate Mega

Ate Inc

AkteM
Are tar Pa

Ante
AmoRte
AB|*MaA 51

ASRtiff 200 6

Attotacti 15

AntemA 7
AublUoA I

MUD 51

Ota. E TOOi Hte LanPore Mret

19 85 18% 17% 16

11 X 2 18 2 ft
125 414 7% 7% 7% -%

10* 7 15 W 37%
005 32735 10 0{|

a 220 12% 12 12%
T 4% 4% ft' ft
3 18% 16% 18%

82 ft 5% ft ft
63 '4% 4%

109 2 1%
2 4% 4%

38 ft
10 ft

ft ft
1% ft
4%

BAH Cam 000 11 10

BaddtaMr 068 12 S

BddwnTA area 144

BATW 066 11 140 1

Bart 20

ft
,a +%

. 3% ft
ift ift +A
2% 2%

ft ft
29 28%
3% 3%

bus wn area 32 24% 24% 34%

8fcriWA 13 1M 30 29% 29%
4 21 1%

036 11 S8 22% 21 »
1Ax 104 a 48 19% 19% 10%

cramp 1 a % % %
Cmcrre 0131521® 30% 30%00%
Cailtarc aw a 2 0% 9% 9%
OMNA 001 144 4% 4% 4ii ft
CBtatare 03014 57 a 19% 20

Capita US 31 l 0% 10% +%
Coapulnc aztOQ 2% 2% 2% ft.

P/ Sta

Stack Ota. E ran HW InDmOra
CmcdRA 13Z100 5% 5% 6%
CmnATAxIUH 16 23 14% 13% 13%
Cram CA 1M0 T S 14% .1«% 14% +%
DnwiCB 040 l 18 14% W% 14% +%
awe 057 22 112 31% 30% 31% +%

17 17 2% 2% 2% ft

31437 1% 1ft 1% +%
13 207*15% 16% 16% +%

046 33 7 13% 13% 13% ft
007 294830 10% '10 10%
as a a 7A d7% 7% ft
a 83 10% 10%. 10% +%

orkite

OuDannn

Enin Go

Echo Bra
EMEUA
Bteofta

Eptepe

M>kite

BniA
FaredLa

ftdP»er

Wan 080 IS n 1B% 16% 16%
GtMFdAX 076 192990 34% 34% 34% +%

070 12 272018% 1B% 18% +%
10 81 A d% A ft

HHOk 3 633 1% tfl 1% ft
HMteX 040 18T2B1 "36% 36%. 36%. %
HnUiCh

.

156 104 T£ 1ft 1ft ft

X 433.14% 12% W ft

070 IB 14 25% 26% 28%
200 15X100 50% 30% 50%

171KB 36% 3ft 36% +%
ft . « 7% 6% 7% +%

State: Dta 1 tree MM tanGtetCtaw

Hate OK a 64 16% 16% 16% +%
HMrimA 9 181 « 5% &S ft

mmncp
IrtOnme

hex -

JnM
KknkCp
my Era

Ktrafil

tamps
Laser hd
Lunev inc

VynteCp

016 W 35 11% 11% 11% ft
20 3147. 6 7% 8 +ft
41 284 15 14 14% +%

010 12T!TO W% 13% 13% -1%

19 88 2ft 3ft 2% +%
. 10 10 aft 3% 3% ft
S 107 W% 16% 16% -ft
B 032 14% 14 14% +%

41 487 5% 5% 5H
69 714 13% 13% 18%
3 127 10% 10% 10%

21 2 8079% 79%

MBS A
Hen CD

Mom a

hsr res

6 90 40% 40% 40%
OS 121120 28% 29% 28%
020 4 7 6ft B 6

0 EB2 10% 10% 10%
5 5% 6% 6%

IDO 14 50 20% 20% 20%
it » H a H

NTltaA

.5 B
058 202171

112 re

9ft 9% 9%
30 29% 30

4% 4% *% 4%

*
+%

Ft sta

State Dta E 100e Hgk tawam I

MIR 7 61 10% 10% 10%
PtguusG 010122 833 12% 12 12%
Pow ore i ibi 10% io% w%
PWM9A 033 13 171 43% 42% 42%
PMC 1.12 11 40 12% 12% 12%

ftagmBrad 27X100 30%«30% 30%

ft
ft

SJWCorpx 222 9 25 38% 86% 36% ft

1* Pro* 02012 B9 7 0% 7 +%
TOSefe (UD 16 540 40% 39% 40% ft
THennedffi 55 466 26% 2B% 28% ft
Itannahe K 200 35 34% 34% +%
TcffttA 050149 147 10% 10% 10% ft
TomQiky 4 30 H % % -ft

Trtton 0 9 S % -a
HteMex 64«En10% 9% 10% ft
TurarftA OJffllB 511 Z7 26% 26% ft
Torar&B 0071163474 27 26% 26% ft

151206 12% 12% 12%
12 » 7% 67% 7%
B 995 18% 17% 18% ft

040 B 128 20 m a ft

- c -

Cite 32 523 20% S% aft
CedSdrep* 10416 62 33% 33% 33% ft
CadbuCamOa 18 1 036 13% 13 13% ft
CwmCp a STB 10% 6% 9% ft
cetene 225 1 2548 6% 5% 5% -%

OS HCIQ 13 484 13 12% 12%
Cental 41 162 7 6% 7

Crete 14 383 1» l£ IB
Csnnk* OB 31 SB 9632 96 » -%
CedtonCn 062 17 50 37 36% 36% ft

OX 14 236 13% 12% 13% ft
CaeeySx 01B 161204 17% 17% 17%
CaigBne 6 SIS 6% 8% 6% ft
caicp is a 11% 10% io% ft
Catewr 3Q2ZS23 30% 27% 30% +4

CrdPfld 088 12 669 29% 22*4 22t| +ft
CnttSfr 9 1® 22% 20% 21% +%
note 14 5 0% 6% 6%

rl 0£C 32 2650 38 37% 37%
QrmSh 009 4 2338 Oft 6ft 6%
CfaKkOdn ill® i dU H
CDendak is 10 W% 14 14%
Chaeopoinr 14 a 4% 4% 4%
tattle
CHroCp
CtanAi

CMeeCp
dreon

OmjsLgc

- Q -

68APP a 41 2% 2% 2%
GSKSerr 007 25 444 27 26% 28% ft
6uan 5 590 4% 4jk 4i» -A
Garnet Rl 1 150 % U % ft
Gtmyaxn 16102711142% 40% 42+1%
6MC0 OW 5 211 B 7% 6ft
BtadBU OC 14 155 21% 21% 21% ft
GnWk 9 36 7% 6% 6%
Oantem 1911® 5% 5ft 5,1 ft
Greta* Cp 400 311272 19% 16% 19% ft
Bate tac 71575 7% 7 7% ft
Gkffljrae 306497 26% 24% 24% -.%

GraMCm 56473 10% -1010% ft
GekhBflS 27 2 33% 33% 33% +1%
Btann Gt 040 54225 12* 12% 12%

012 41 8425 11% 11% 11%
080112 50 12% 12 12%

30 ST 6% 5% 0%
3 034 12% 12 12

a 202 9 8% 6%
(tnttPmp 060 231932 23% 22% 23% +1%
tatooSW 7 3 3% 3% 3% ft

024 13 73 21% 2(% 20% -1

09 6 18 20% 20% 20% ft
0 533 1% 1% 1% ft

emcem is 4® 7 5% 6% +%
awrs»o 13 are n io% n
Witana 28963 2B% 24% 25ft +1*

.GUdtaOlL

abort A

BtahBbre

GoodGrai
ft
ft

Green AP

IMreLae

Hreprere

HB06CD

Heancre

WhteTdi

- H -

3D 373 6% 5% 5 +%
070 9 3® » 25 25% ft
0* 15 365 19% 16% 13%
OM TTWfflO 67% 63% 66% +3%

208095 41% 40 41% +1

006 12 200 0% B 9 ft
a 197 10% 9% 10 ft

016 1412 3% <0* 3* ft
11 95 10% 10% 10% ft
7 49 15% 13 13% +%

060 17 21B 14% 13% 1ft ft
<7 2247 40% 30 39%

Horn Benr UB 11 211 25>z 25 25%
HmkKta 048 19 911 32 30% 32 +1%

044 14 3 5% 5% 5%
HWJBx 020157 475 19 18% 18% ft

073 12132 22% 22 22% ft
008 10 35 5 4% 5

11 20® 43% 41% 43% +2%
4 42 8% 7% B% ft

HlcorBb 43 71 4% 4% 4% ft

HD Cm 005 295ZKS 27 25% 26% +1%
US Car's 23 3331% M Dl% +%
MacU 060 7 141 13% 13% 13% ft

153593 13% 12% 12% ft
won dp ore 11m 2* 33% 23% %
UtaBn 001 25 1226 19% 19% 1912 ft
Hreamcp 2 <a 11% 11% 11% ft
Marine Dr 53 3065 9% 6% 9% +%
HrettJCp B 180 89 86 B6 3

umnsnftAOu n a it%mi% 11% ft
074 132718 27% 27 27%

371 1062 27 23% 25 «1%
i Hi 1874 6% ft 6% +%

MMffU 23 8870 32% 31 32% +2%
McfirteR 056 12 231 22% 21% 22% +%
IkCpnnlc 056 19 817 20%tfl9% 19% -%
meextac oiGi® itt 12% n% 12% +%
Maimna 03114x1® 7 7 7 -%
Manor Cp 010 a 311 28% 27lj 27% ft
HateB 024 14 47B9 13 12% 12% ft
MermtB 092 II 549 26% 2S% 2512 ft
MBcem 21602 12% 12% 12%
UenaayG 096 1217B6 43% 43 431

: +%
Merisel 01232 3* Z% 3 ft
tee AT 111392 9* 9* 9* +*

iA 0® 16 516 17% 16% 17 ft
UFSOn 1427165 36% 34 35% +1%
HtfrealFxaa 14 323 12% 11% 12+%
MbOMB 3351652 13% 12% 13* *)\

103665 8% 7% 8 +%
Moprdx » 21® 12% 11% 12% +%
HoS 35B78B9123%120%123% +2%
IHAflM 10 B4 12%te1% 11% ft
UktaOtt 050» 75 13 12% 12% ft

rH 09 16 1265 34 33 33% +%
Mfen 3275 38 36% 3ft ft
WHadi 010 19 1® 12% 11% 12 ft
MabteTM 6 7574 13% 12% ift +%
Modem CDxfl2* 16 25 11% 11 11 -%

Mxnw 06812 ® 28% 25% a
MdexA OM» 904 30%29% 30ft
UoIntaC 0® 21 2168 32 30% 31% +1%

O0*iaiS32 10% 9% 10% ft
IkelMPxaaZia 61 2B% 28% 26% ft
MTSSyt 03212 131 a 19% 19%
Myogta 8 117 1ft 15% 16% ft

-M-
WVCRa 024 8 22 34}J 34% 3*t|

NmfiFnek 072 8 135 1ft 15% 16

NitConte ore 13 i® a 19% a
NlmSun 013a 6® a 21% 21% -1%
Nrtgdv (UB 10 UB IB 17 "l6 ft
ICC 044 22 91 53% 9% 53% ft

2® 3296 49 47%, 48

6 223 2% 2% 2fl ft
45234033 4ft 43% 45% +2%

iMekGBQ 2B2B8I5 19% 17% 16 +%
141679 22 20% 21% +1%

Nawkragi 1 52 2% di% 2/, ft
MrtDMet a <06 47% 46% 47% +1%
HewprtCQ 004 15 W 8 7% 7%
NntaCmA 614110 16% 15% 16% ft

072 17 ® 51 50% 50% ft
Item ore 1B149S 41% 39% 40% ft
Nimni 17 a ift ift ie% +%
NStaUn B 32 B 7% 6 +%
NVMTM 12* 14 863uBI% 60% 61 ft
MW At 8 4382 36% 37% 38% +%
Ndnl 2410302 11 10% 10%

6 7577 38 36% 37% +1%
NPCht ® 26® ft 9 9%
NSC Cap 17 36 2 1% 1% ft

HefcnTmy

rtortetx

Hdcgb

HurcoCa

HofcftTack

UkFonOiA 21 xi«
utfdcteB urea
USCeU 18

1% d1% 1%
2 1ft 1% 1ft
« 30% 30% 30%

Haconfi

WET

IW 1110 34% 34% 34%
121 9157 35% 35% 35%

1.12 1G 3SB 12% 12% 12%
a
ft

97382 11% 10% 11% +%
3131148 78d7D% 75 -2%

1® 14 520 S7% 58% 57% +1

0125 31 483 51% EU% 50% -%

634736 19i2 18% 19% +7%
24109® 14% 14% 14%
4386175 56% 54% 55% +2%

tIB 13 319 30% 29% 30% ft
2 127 2% 2% 2%

23 285 2B% 27% 28% ft
0 46 55 % %

CocaCctaB 100 19 31 34 33% 34 ft

c& amp
OeenHtr

CBbDr

CndeArem

CDgnexQi

Oram
I Cehremt

3 87 (ft 2ft

Have your FT hand delivered in

Turkey.
over your competitor by having the Financlai Times dettoreif to your home or office every working

day Hand delivery sendees are available for a» subscribers In the business centres of Ankara, Adana, Arfapaost,

Antalya, Balikestr, Bursa, panakkate, DerUzfi^ Durce, Erzurum, Eskteehlr, Garfantep, Gehza, Istanbul, bmlr, limit,

Kayseri KDZ^regfl. Konya, ICMaras, Malatya, Marmarfo, Mantea, Mersln, Ovdn, Samsum, S6ke and Trabzon. Please

tajflpfrlva super PaSttn AS on (212) B29 0808 (30 lines) for more information.

Financial Times. World Business Newspaper.

6 310 4% 4 4% -ft

21 3571 15% 14% 15% ft
2S19714 23% 21% 22% +1%
173637 42% 3S% «2%+2%

OS 6 2® 17% 16ft 16%

CBHGbb 130 10 57 22% 22 22% ft
Create* 018 16 7745 34% 23% 24% +%
CmcstA 009 482091 14ft 14 14% +%
QneteSp [US 48118® 1<ft T4% 14% ft
CaDXifltbKCJB 11 a® 34% 33% 3ft +%
CamwnC 43 222 27 26% 28%. ft
OBtette 1 1226 6ft ft 0%
Cocuwm 2D <293 13% 12% 13% ft
CnadteB 23 7227 20 1B% 18% ft

5 7766X11% 10% 11+1%
62 143 B% 5% 6% ft

WriOnta 253373 20% 18% 19% +1%
Qnu 05016102 19% 18% 19% ft
CBpykte 75 1669 8% ft 6% +%
CDnoSUb 050 10 4 29% 2ft 29%
GMtqCp 39202* 14 12% 13 -%
QacfewB 002192482 22% 21% 22 +%
OdHTteb 25 090 4% 4* 4% +&
QmMR» 37 64 5% 5% 5% ft
C|te®l 3 485 10% 9% 9% -%
Qrtr 124518 14% 13% 14% ft

5 42S8 7A B% ft -A

- D -

DSC Cm 289979 32 30% 31% +1%
Orelft* 013W 2 92& 67% ft

41114 5% 4% 5 -%
11 177 16% 17% 18 +%

MbNnfip 1.M 12 2B7 2B% 20 28% ft
OtaGMpiXOre IB 47 ft 5% 5% ft
Mata® a® 30 74 32% 31% 30% ft
Dtetete 0*4 42 260 23% 22% 22% -%

MB Cura 1916504 58% 57% 58% +1%
DOft 033 18 1® 41% 4ft 41 ft

mS|t 2D 90 13% 12% 13% +%
BtaH 1 288 2 1% lg +,V

30 293 9% 9 ft ft
lumnDpan 2 237 3% 3 ft ft
tapnlBc 040 72093 24% 23% 24% +1%
WiRac ® 1863 13% 13% 13% ft

3239001 24% 23% 2ft +%
ktenMkt 0® 11 77 12% 11% 12% ft
Ml® 3 1® I}} 1% 1H +A
ktareDev 79295 9% 8% ft *%

114 632 32% 30% 3202+1®
5 31 1% 1% 1%

htax 020 1&OCKd!7ft 76 78% +1%
21 276 2A 1% 1% ft

MfeMB 040 7 6548 ft 5% 6% +%
Ha IN 21 <281 20% ift 13% ft
HfeffcaA 024 15 113 15% 14% 15 -&

22 1B44 1D% 10% 10,a -A
taWfcaf 19 489 4% 4% 4% ft
teulro 461079 B 6% ft ft
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Korean presidents’ trial

The trial for sedition of South Korean
presidents Chun Doo-hwan and Roh
Tae-vvoo is scheduled to end.
Prosecutors are expected to ask for the
death penalty. although this is thought
an unlikely outcome when the court
announces the sentence in mid-August.
The two former presidents and 14 other
defendants are on trial For conducting
a 1979 army coup and ordering the
bloody suppression of a 19S0

pro-democracy demonstration in the
south-west city of Kwangju.

Sao PauSo curbs car use
Brazilian

motorists In

traffic-logged

Sao Paulo, the
largest and
most polluted
city in South
America, must
leave their cars

at home one
day a week from today until the end of

the month. Cars will be grounded for

one working day in five according to
the final number on their licence
plates. The move has upset some
residents, who face a fine of RS100
<US$99> for non-compliance.

Reiuning for HOm videos
Work starts on retuning nearly 10m
videos and television sets in the UK. in
preparation for the launch of Channel
5. the terrestrial television channel, on
January I. The company is to employ
7.000 engineers and estimates the cost
of retuning will be £55m. Channel 5 is

backed by a consortium including
Pearson (owner of the Financial Times)
and United News & Media.

Bosnian p©3l deadline
Electoral registration closes For

Bosnians living outside the former
Yugoslav republic who intend to vote
in the September elections. The
Organisation for Security- and
Co-operation in Europe, which Is

organising the poll, extended the
deadline in order to allow- as many
Bosnian refugees as possible the
chance to register. With 1.4m of the
country's 3.2m voters living abroad, the
election is seen as a chance to help
reunify Bosnia after four years of war.

Building society subsumed
After 150 years of northern thrift.

National & Provincial, until today the
UK's seventh-largest building society-,

disappears as a brand as it is formally
subsumed into Abbey National, the
bank which took over the society for

£l.35bo. The N&P name will be
replaced with the Abbey banner on 200
branches.

Public holidays
Australia (New South Wales and
Northern Territory’). Bangladesh.
Canada (except Quebec). El Salvador.
Irish Republic. Scotland. Bahamas.

Full support Boris Yeltsin is sworn in as Russian president on Friday, but attention will be focused as much on his health as the pomp

Barbados. British Virgin Islands.
Dominica, Jamaica. Grenada, Zambia,
Iceland.

TUESDAY 6

conveniently help Athens advertise Its

attempt to stage the games in 20OL A
torch-lit ceremony will be held at the
marble stadium where the first modern
games were held in 1896.

Buenos Aires gains mayor
Fernando de la RUa, a member of
Argentina's Radical party, takes over
as the first elected mayor of Buenos
Aires after his resounding victory in
May elections over the Peronist party,
which governs at national level. Mr de
la Rua. who may ose the post to launch
a presidential bid In 1999, Inherits a
wealthy city, but one plagued by
corruption and mismanagement.
Previous mayors were appointed by the
president.

Japan bomb anniversary
In the week of the 51st anniversary of
the dropping of atomic bombs on
Hiroshima and Nagasaki, the Japanese
mark the occasion with traditional

solemnity. Mr Ryutaro Hashtmoto, the
prime minister, is to attend services in
Hiroshima today and in Nagasaki on
Friday. Two rival anti-nuclear groups
hold their annual World Ban the Bomb
conventions in the two cities. The
Communist-backed Japan Council
against A and H Bombs and the
Socialist-aligned Japan Congress
against A and H Bombs split in the
1960s over differing attitudes towards
the Soviet Union s atomic bomb tests.

Olympic show in Athens
Athens stages an extravagant official

welcome for Greece's eight Olympic
medallists at Atlanta. The country is

celebrating its best performance in the
Olympics with an event which will

UK water company in court
The UK
Department
of the
Environment
takes South
West Water,
one of the UK’s
nine privatised

water and
sewerage

companies, to court for the alleged
contamination of its water supplies.

The case stems from an incident last

year when 575 people in south Devon
experienced stomach upsets caused by
an outbreak of cryptosparidiosis.

Rowing
World championships. Strathclyde,

Scotland (to Aug ID.

Equestrianism
Dublin Horse Show. Ireland (to Aug
U).

Public holidays
El Salvador. Bolivia. Grenada, United
Arab Emirates, British Virgin Islands.

WEDNESDAY

Gambia democracy vote
Gambians vote on a new constitution
to prepare for the return of democratic
rule. Captain Yaya Jameh. who leads

the country's military regime, has
promised to lift a ban on political

parties following the poll in order to

prepare for a presidential election on
September 11. However, he has warned
political aspirants they win be
“executed" if they cause trouble in the
run-up to the presidential vote. The
Commonwealth says it expects the
reforms to lead to democracy by the
end of the year. Gambia has been
under military rule since July 1994.

Communists reorganise
Russia's Communists are holding a
congress in Moscow to remodel
themselves as a coalition of communist
and nationalist forces, following their

candidate's loss in the presidential

election last month. The organisation

is expected to form a broad-based
opposition to President Boris Yeltsin,

and intends to participate in local

authority elections later this year.

UK inflation report
The Bank of England publishes its

quarterly report on the outlook forUK
inflation. Eddie George, the governor of
the Bank, disagreed with the
chancellor’s decision to cut interest

rates to 5.75 per cent on Junes, so
analysts will be keen to see how
concerned the Bank is now that
inflation is set to run above target in
two years. The report will also be
scrutinised for hints about the Bank's
views an the Budget in November,
after a warning from the International
Monetary Fund that there was no
scope far tax cuts.

Public holidays
Colombia. Ivory Coast. British Virgin
Islands. St Lucia, Western Samoa.

THURSDAY 8

Argentine strike called

The CGT trades union congress is

rolling a general strike to protest

against measures aimed at cutting

workers' pay. through ending tax

exemption on luncheon and

supermarket vouchers and trimming

wage supplements. Domingo Cavallo,

the economy minister who proposed

the measures, has since been sacked,

but Roque Fernandez, his successor,

has vowed to push through the

measures. The governing Peronist

party has been working behind the

scenes to stop the strike but. short of

scrapping the controversial measures,

is thought to have little chance of

success.

Cricket
Second Test. England v Pakistan.

Headingley, Leeds (to Aug 12).

Golf
US PGA championship. Louisville,

Kentucky ( to Aug 11).

Public holidays
Iraq. Tanzania.

FRIDAY

Yeltsin Inauguration
In the first ceremony of its kind. Boris

Yeltsin is to be inaugurated as
president of Russia after his decisive

victory in elections last month. Senior

foreign dignitaries and the presidents

of most of the Commonwealth of
Independent States will watch Mr
Yeltsin sworn in for a tour-year term.

But an eyes will be looking for signs to

gauge the health of Mr Yeltsin, who
has not been seen in public since the
elections. The ceremony is expected to

be a lavish affair with a new anthem
composed for the occasion.

Public holidays
Singapore. South Africa. Ecuador.

SATURDAY 10

Ulster Protestants march
Northern Ireland faces further

sectarian clashes when local Catholic
nationalists seek to oppose a Protestant
march by the Apprentice Boys In

Londonderry, marking the siege of the
city by the Catholic forces of King
James II in the 17th century. Local
politicians and churchmen have
attempted to mediate a compromise, to

avoid the ugly scenes last month when
a police decision to allow a Protestant
Orange march through a Catholic area
resulted in province-wide rioting.

New president for Ecuador
Abdala Bucaraxn takes office as
Ecuador's president after his surprising
eight-point victory in the July 7
election. The 44-year-old populist ran a

virulent campaign, with id t.u k> «w tlfo

concentration of political ami rfunnnih:

power, promises ol more houses. Iwsic

services, health and education. ;uid a

continued role for the state >y>

employer. His platform won him tin*

support of poorer voters, hilt unnerved

businessmen and foreign imvs tors.

These have since been reassured ny

signs of continuity with th«* economic

policy and personnel of th*- out^unix

government, which had slowed annual

inflation from X» per cent hi Si per

cent.

Athletics

IAAF grand prix meeting. Vonte Carlo.

SUNDAY

Perot seeks nomination
Ross Perot, the Texan billionaire. :uid

Richard t -imm, the former Colorado

state governor, seek the nominalion of

the Reform party as US presidential

contender. The two candidates pul

their case to a convention in lxmg
Beach. California, after which voting

tylroq place by a postal ballot of the

party's lJm members. The result is

expected to be announced at a second

convention on August IS.

Edinburgh festival opens
The SOth
Edinburgh
international
Festival opens.
Among the
artists

appearing over
the next three
weeks are the
Mark Morris

snH VHnr> Rnnvh rlnnrp mmDanics and

theatre programme there arc new
productions by Robert Wilson.

Edinburgh also plays host to the

Fringe - with more than H.1WU

performers in 14.000 productions - a
film festival and a television festival.

Mugabe marks Heroes’ day
Robert Mugabe, the president of

Zimbabwe, marks Heroes' day with his

customary- address. Surrounded by
giant bronze statues and panels. Mr
Mugabe has previously used the

occasion to launch attacks on whoever
is unpopular with the ruling party.

Last year he denounced homosexuals
as “lower than dogs and pigs” and is

expected to return to the Issue

following a ban on gay-rights

organisations last month.

Athletics
Bupa international meeting. Sheffield.

England.

Motor racing
Hungarian grand prix. Budapest.

Public holiday
Zimbabwe.

Compiled by Nick Mayhnc-Smifh.
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Other economic news Statistics to be released this week
Monday: UK factory output
is Thought lu have risen in

June, having stagnated dur-
ing May as companies shed
stocks of unsold goods. Infla-

tion in Italy is thought to

have edged down a little last

month.
Tuesday: Unemployment

in western Germany is fore-

cast to have risen a little fas-

ter last month than it did in

June. Growth in Canadian
labour income is believed to

have slowed in May.
Wednesday; Annual

growth in lTS consumer
credit is expected to have
decelerated in June, with
credit card use remaining
under downward pressure.
Retail sales growth in the
Netherlands is thought to

have slowed in June.
Thursday. The board oE

the Swedish Riksbank
meets. The unemployment
rate in Australia is thought
to have risen last month,
with tl\e same true or Den-
mark in June. Mexico's trade
surplus should meanwhile
have risen in June.
Friday: US producer price

inflation is forecast to have
continued accelerating in
July. Unemployment is

thought to have been stable

in Switzerland.

Day
Released Country

Economic

Statistic

Medan
Forecast

Previous

Actual

Day
nnloawirl Country Sahfla

Median

Forecast

PrevVoo*

Actual

Mon UK Jun industrial production* 0.1% 0.8% Fri Japan Jul overall wholesale price index* 0.1% ao%
Aug 1 UK Jun industrial production** 1.8% 1.3% Aug 9 Japan - Jul overall wholesale price index** 12% 1.4%

UK Jun manufacturing output* 0.3% 0.0% Japan Jul domestic wholesale price index** -1.0%

UK Jun manufacturing output** 0.1% 0.0% Japan . Jul machinery ordere ex elect & ships'' 108% 18.9%

UK Jut MO* 0.6% 0.9% Japan.. Jul machinery orders ex elect & ships* -2.7% -52%

UK Jul M0** 7.0% 7.3% Swttz Jul.unemployment rate 4.4% 4.4% •

US Jun leading indicators 0.39% 0.3% Canada Jul employment t* -0.4.%

US June home completions 1.36m i.37m Canada
.

Jul unemployment rate 10.0%
.

Tues Germany Jul unemployment (WestH 4.5k 7k us Jul products- price index 02% 02%
Aug 6 Germany Jul unemployment (£ast)f -Ik -3k us.

.

Jut prod price ind ex food arid energy 0.2% 02%
Germany Jul unemployment (pan 6et)t 6k • 3k • Canada . >M ..housing starts, units y 134k..

Germany May employment (Westjf 8k 12k • US Jul bank credit 1.6%
'

Germany Jul vacancies (Westlt 3k US Jul C and 1 foam 4.4% •

Germany Jul short time (West) nett -8k ' During the week..

Wed Denmark May trade balance ex-shipments nott Dkr2-3bn Dkri.9bn Germany

.

Jun retail sales** ., -1.0% . -3.0% *V

Aug 7 Denmark May current account Dkr-0.5bn Dkr1.0br Germany Jun retaa safest. 00% -1.0%

US Jun wholesale trade unch .'Germany. Jim’ manufacturing orders (pan Ger)* -03% . -07%R •,
-

US Jun consumer credit $6.0bn $4.71x1 Spain • Jul.registered uneraptoymeht 142% ..1;
••

Japan Jun current account IMF notf Y695bn Y902bn Germany Jul final cost of living (What)* 0.1%V- -.

Japan Jun trade balance IMF notf Y1,15Sbn Germany Ju( final co9t of Svtng (West)** • 12% •

. y
Japan June foreign bond investment Y971bn Germany . Jul final post of living (pan Ger)*- 0.4%' '

0,1% '-'.H'

Thurs Denmark Jun unemployment 8.9% S-8% . Germany; Jui final coat of fivtng (pari'Ger)**' y' L6% 1.4% •

Aug 9 US Ml week ended July 29 SS.Obn $5.4bn
‘

Germany May trade balance DM05bo . . DM&2bn .

US M2 week ended July 29 $8.5bn $6.7txi . OeniraiQE May arrant account r'.;

.

DM-I.lbo DM-0.8bn„

US M3 week ended July 29 $7.5bn $7.0bn •mono on month. "yawcnya8rt»BBonalyac»at8d
_

\ Safeties, courtesyMMS krtenratioriL

ACROSS
I Stock controller's pen (6)

I Scope for capital growth tS)

9 Change colour? tti)

10 Old soldiers scared to get
involved 181

12 Nevertheless, netting first

and last service fS)

13 Information a girl found in

Switzerland (6)

15 Wrestling with 3 problem,
love? 141

16 The greatest amount of
pride? (5.5»

19 Work on site can cause
obstruction (10)

20 Slight damage to essential
part of computer t4i

23 One s doctor gives one two
notes to take in (61

25 Main line terminals? (8)

27 Music of the Depression?
(3,51

28 Rob irregular corporal of
horse (6)

29 Intend to go into action

despite loss of rank (S)

30 Contact these to see touch-

ing spectacles i6)

DOWN
1 Lettuce goes down for pets

<7>

2 Did it show the way to
Maleking? (6,3)

3 Unwilling to make up a
piece of poetry (6)

5 it's still a female name (4)

6 Press for a reduction? (8)

7 Love to have a tea break
about five. Like an egg? (5)

8 It involves a rubber as
games need revising (7)

ll Comes into service? (7)

14 Gives voice and breaks the
tension (7)

17 The followers stand here
when assembled (91

18 She is a beautiful Italian (S>

19 Possibly time to take a
large number left out (7)

21 Dawn's arms (7)

22 Rare tiffs with a sweetheart

(6)
24 Variety of amber or yellow-

ish fish (6)

26 Nothing more than two
notes (4)

MONDAY PRIZE CROSSWORD
No.9,138 Set by DANTE

A prize of a Pelikan New Classic 380 fountain pen for the first correct
solution opened and five runner-up prizes Ot £35 Pelikan vouchers
wfll be awarded. Solutions by Thursday August is. mnriceH Monday
Crossword 9,138 on the envelope, to the Financial Times, 1 South-
wark Bridge. London SEl 9HL. Solution oa Monday August 19. Please
allow 28 days for delivery of prizes.

Name -
,
— _

Address

Whmers 9,128

otIey
’

V. McNamara, Southport.
Lancashire
S.E. Mundell, Newton
Aycliffe, Co Durham
Sarah Mussard, Swindon,
Wiltshire
G. Sutherland, Edinburgh
R. Wilson, Croston, Lanca-
shire
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Solution 9,326

US. $200,1 1 1 tn.
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Exterior International Limited
(Incorporated with limited liability in the Cayman Islands)

Guaranteed Floating Rate Notes due 2001

Unconditionally Guaranteed as to payment
of principal and interest by

Banco Exteriorde Espafia, SJV.
(Incorporated with limitedliability in The Kingdom ofSpain)

In accordance with Condition 6(c) of the Notes. Exterior International
Limited (the "Issuer") hereby gives notice that each Bond may.
subject to the Conditions ot the Bonds, be redeemed at the option ot

the holder an November 18. 1996 at par provided that alt unmanned
Cottons appertaining thereto are attached or surrendered therewith.
To exercise such option in respect of any Bond the holder must
deposit such Bond accompanied by a completed Redemption
Notice (forma of such Redemption Notice are obtainable from the
specified office of arty of the Paying Agents) with any Paying Agent
listed below not eartier than September 19 . 1996 and not later than
October 18, 1996. Any Bond so deposited may not be withdrawn
without the prior consent of the Issuer.

FISCALAGENT
The Chase Manhattan Bank

Wodgate House. Coleman Street, London EC2P 2HD

RAYING AGENTS
Chase Manhattan Bank

Luxembourg SJL
5Rue Plaetis

L-2338 Luxem&ourg-Grund

The Chase Manhattan Bonk
Corporate Trust Administration

New York Plaza
1081 New York New York

(for payments of principal only)

By: The Chase Manhattan Bank
London, Fiscal Agant

August 5, 1996

Chase Manhattan Bank
(Switzerland)

63 Rue du Rhdne
CH-1204 Geneva

Banque Bruxelles
Lambert SLA.

24 Avenue Mamix
8- 1050 Brussels

ftCHASE

MARGINED CURRENCY DEALING

La 11 non
flexible managed accounts

limited BabiBty guaranteed

CALL TOLL-FREE
Astra 0680 7480

Dorn* 8001 0430

France aSBO 6446

Wand 1800 585018

Norway 8001 1181

Spain 900 994914

SwteerUncf 155 3548

Belgium 0800 719&9

fWand 0800 49139016

0*0*00800® 120016

toy 1678 70975

ftotugd 0S0S 493561

Wien rates ran

Lowest marget deposits

(2%-Stij)
OR GAI1 DIRECT id: [«) « wi bto

to: 1491 40 Ml 851
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